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interests need to be protected. The Sponsors therefore seek confirmation
from the ORR that:

i. following the ORR’s approval of on-network access rights for
Crossrail train services for a period of 30 years, it can be assumed
by the Sponsors that the Central Section capacity required to take
advantage of those rights will also be made available, and for the
same duration;

ii. that there is no reason in principle why the duration of any access
agreement for the Central Section should not be greater than 30
years, for example if the balance between protecting existing users
and facilitating new investment were judged to be different; and

iii. that, when considering the appropriate duration of access rights in
respect of the Central Section, the ORR acknowledges and accepts
that the Sponsors’ proposed financial commitment is on the basis of
being able to achieve the proposed access rights.

Buy-back

24. The Sponsors understand that current ORR policy is that access
agreements in excess of fifteen years’ duration should contain a buy-back
mechanism from year 10. The default mechanism for compensation is that
this should be fixed at the outset and based on a tariff declining linearly to
zero over the duration of the agreement.

25.  Whilst the principle is accepted that a long term access agreement for
the Central Section is likely to be subject to buy-back provisions, the
Sponsors do not believe that the default compensation mechanism set out in
the ORR’s current buy-back policy is appropriate in certain key respects for
the Central Section. Confirmation is therefore sought that that the ORR will
give appropriate consideration to detailed proposals put forward regarding the
buy-back mechanics in any future Crossrail access agreement, in the context
of its statutory duties.



