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Directors' report 

Eurostar Internattonal Ltmtted 
Dtrectors' report and consoltdated financtal statements 

31 December 2012 

The Dtrectors present thetr report and financtal statements of Eurostar Internatmnal Ltmtted (the 'Company' or 
'ElL') and tls substdtanes (the 'Group' or 'Eurostar') for the year ended 31 December 2012, prepared under 
Internattonal Fmanctal Reportmg Standards 

Business Review and Principal Activities 

The pnnctpal actlVlty of the Group ts the operatton of htgh speed Eurostar passenger tram servtces between Bntam 
and France and Belgmm through the Channel Tunnel There have not been any stgmficant changes m the 
operational nature of the Group's pnnc1pal acttvttles m the penod under revtew 

Operatmg performance for the year has been strong The average tram punctuality was 92 I% (2011 92 8%) and 
thts level of punctuahty contmues to be stgmficantly better than the atrlme compettlton 

A record annual total turnover was achteved for the year to 31 December 2012 of £829 4m (20 11 £824 7m) and 
Eurostar earned 9 9m passengers dunng thts year (2011 9 7m) 

Operatmg profit before deprectatton and amorttsatton for the year was £116 4m (2011 £87 Om) whtch was 
stgmficantly ahead of the Group's target Net profit for the year was £91 Om (2011 £20 8m) The consoltdated 
statement of comprehenstve mcome for the penod ts set out on page 13 

Operatmg cash performance was also better than the Group's target and the penod end net cash balance after 
borrowmgs was £118 7m (20 11 £46 5m) The overall net assets posttwn of the Group at 31 December 2012 was 
£805 3m (20 11 £739 3m) 

Eurostar contmues to expand tts network of connectmg routes, wtth a new skt servtce to Bng, Switzerland 
commenced m December 2012 Travellers are mcreasmgly choosmg the tram for longer dtstance travel wtthm 
Europe due to the 'Ctty Centre to Ctty Centre' nature of the Eurostar servtce and also for envtromnental reasons 

Eurostar was an offictal partner for the 2012 London Olymptc Games Whtlst, m common wtth many other 
busmesses, the tradmg performance dunng the Games was not as strong as ongmally anttctpated, the Games were a 
hugely successful showcase for our servtce, wtth an excellent operational performance, record customer ratmgs and 
strong medta coverage Thts should bwld further loyalty for the Eurostar product and provtde potenttal growth for 
the revenue streams of the busmess m the commg years, as evtdenced by the strong tradmg performance m the final 
quarter of2012 

Key Performance Indicators 

The Dtrectors contmue to momtor Eurostar's performance usmg a range of key performance tndiCators ('KPis') A 
selection of these key measures IS shown below 

Total turnover (£m) 
Adjusted EBITDA (£m) 
Net cash after borrowmgs (£m) 
Travelled passenger volumes (m) 
Punctuality (arnvals wtthm 15 mmutes ofllmetable) 

Dividends 

Year ended 
31 December 2012 

829.4 
125.9 
118.7 

9,9 

92.1% 

Year ended 
31 December 2011 

824 7 
94 7 
46 5 
97 

92 8% 

On 28 February 2013, the Dtrectors proposed a final dlVldend amountmg to £16 3m (2011 £6 2m) 
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Directors' report (contmued) 

Environment 

Eurostar Jnternattonal Ltmtted 
Dtrectors' report and consohdated financtal statements 

31 December 2012 

Eurostar has a well estabhshed environment and sustamabthty programme known as 'Tread Lightly' Progress smce 
Tread Ltghtly was launched m 2007 has been excellent In ]me wtth our ongmal targets for 2012, neghgtble waste IS 
now sent to landfill and we recycle around 80% of waste from our UK sties The maJonty of dtsposable Items used 
on board are made from btodegradable matenals or are fully recyclable and our on-board food ts sourced from the 
country of departure, wherever posstble All tea, coffee and sugar used on-board ts certified as orgamc, Fatr-trade or 
Ramforest Alhance Dunng 2012, Eurostar became the first transport operator to JOm the Sustamable Restaurant 
Assoctatmn 

Eurostar launched the 'Eurostar Ashden Award for Sustamable Travel' m 2011 and m 2012 we made our first awards 
to Ltftshare m the UK and the Ctty ofGhent m Belgmm The award scheme has proved to be extremely successful 
and our partnership wtth Ashden ts contmumg m 2013, recogmsmg and rewardmg orgamsauons m the UK, France 
and Belgmm who are demonstratmg mnovauon and leadership m sustamable travel Dunng 2012, we also 
commenced a challengmg mthatlve to carbon footpnnt all of our busmess emtsstons, mcludmg our supply cham, 
wtth the atm to reduce these by 25% by 2015 

New Rolling Stock 

ConstructiOn of the new htgh speed e320 tramsets bemg purchased from Stemens Plc ts now well underway, wtth 
the first half-sets already on the test track Dehvery of thts new rolhng stock IS expected to be completed by 2015 

These new sets wtll enable Eurostar to expand Its servtce offenng beyond Pans and Brussels and the new trams wtll 
be able to carry around 900 passengers at speeds of up to 320km/hour 

The clatm that Alstom Transport had Issued agamst ElL on 19 October 20 I 0 m relatiOn to the purchase of these sets 
was termmated dunng the year 

Tram Refurbishment and Overhaul of Existing Fleet 

The refurbishment and mtd-hfe overhaul proJects for the extstmg mter-capttal tramsets are progressmg well, wtth 
the first tramset expected back by the end of 2013 

Transfer of Trainsets 

On 19 December 2012 the seven 'North of London' tramsets were transferred to ElL from Its substdtary company 
Eurostar Express Ltmtted at therr consohdated net book value 

Financial Instruments 

The Group's and Company's exposure to, and treatroent of, financtal mstruments ts dtsclosed m note 21 of the 
accounts 

Dunng the year, bank loans of £m! (20 11 £73 9m) were drawn m relation to the fundmg of the new rolhng stock 
(see note 17 for further details) The mterest rate nsk on tlus facthty IS hedged 

The Group has hmtted exposure to foretgn exchange nsk 
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Directors' report (contmued) 

Princ1pal risks and uncertainties 

Eurostar International L1m1ted 
Directors' report and consolidated financ1al statements 

31 December 2012 

The Dtrectors cons1der that the followmg areas represent the pnnc1pal nsks and uncertamt1es for the Eurostar 
busmess 

• Econonnc Pressures on dtsposable mcome for letsure travellers m the current economic chmate, and travel 
restrictions for busmess travellers, could both Impact on Eurostar's abthty to mcrease revenue 

• Operational There are nsks of operational d1srupt10n caused by external factors whether as a result of 
mfrastructure d1fficult1es on the hne, catastrophiC events or bad weather, all of wh1ch would 1mpact on the 
Group performance The Board cons1der that satisfactory m1t1gatmg controls w1thm Eurostar's respons1b1hty are 
m place msofar as poss1ble and safety-related matters are considered regularly at Board and Safety Management 
Group meetmgs 

• Regulatory The Group operates m several junsd1ct1ons and as such, IS susceptible to changes m laws or 
regulations wh1ch may 1mpact on the Eurostar operation Th1s 1s cons1dered regularly at Board level 

• Commerctal From 1 January 2010, EU open-access leg1slat1on came mto force wh1ch enables new tram 
operators to apply for tram pathways and tunnel access on the Group's core routes This potential competitiOn 
to the Group presents s1gmficant nsk to the financ1al performance o( the busmess m the commg years 

• Fmanctal The busmess IS not unduly exposed to exchange rate fluctuatiOns and has taken steps to m1t1gate 
potenttal nsks from both exchange rate and mterest rate volatlhty ansmg from the financmg arrangements for 
new rollmg stock 

Employees 

Eurostar staff are very Important to the bus mess The Group ts a non-dtscnmmatory employer operatmg an Equal 
Opportunities Pohcy, committed to the employment and promotiOn of all staff on the bas1s of ment, wnhout regard 
to age, race, colour, sex, man tal status or dtsabihty 

Dtsabtllly 
In cons1denng apphcatwns for employment from d1sabled people, Eurostar seeks to ensure that full and fatr 
cons1deratwn 1s g1ven to the ab1ht1es and apt1tudes of the apphcant agamst the requtrements of the JOb for wh1ch he 
or she has apphed Employees who become temporanly or permanently d1sabled are g1ven mdlVldual cons1deratwn, 
and where poss1ble equal opportumt1es for trammg, career development and promotwns are g1ven to d1sabled 
persons 

Commumcatwn 
The Group ts comrmtted to effective employee commumcatton whtch ts mamtamed through an mtranet stte and 
regular bnefing sessiOns Formal commumcatwn takes place through employees' representatives and recogmsed 
trade umons, or d1rectly by letter to employees 

W1thm the bounds of commerctal confidentlahty, mformat1on 1s d1ssemmated to all levels of staff about matters that 
affect the progress of the Group and are of mterest and concern to them as employees The Group also encourages 
employees, where relevant, to meet on a regular basts to dtscuss matters affectmg them 

Eurostar uses the consultative procedures agreed wtth Its staff and elected representatives wtth a view to ensunng 
that tts employees are aware of the financtal and economic factors that affect the Group's performance and 
prospects 
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Directors' report (contmued) 

Payment of creditors 

Eurostar InternatiOnal Ltmtted 
Dtrectors' report and consohdated financtal statements 

31 December 20 12 

It IS the Group's pohcy to agree appropnate terms of payment wtth supphers for each transaction or senes of 
transactiOns and to abtde by those tenns based on the ttmely submtsston of satisfactory mvmces The Group 
normally settles trade creditors no later than the last busmess day of the month followmg the month m whtch the 
mvmce ts recetved For the Group, trade credttors outstandmg at the year end represented 13 0 days purchases 
(2011 12 5 days) 

Directors and their interests 

The Dtrectors who served dunng the year were as follows 

Executive Directors 
J Cheesewnght 
N Mercer 
N Petrovtc 

Non-Executive Directors 
JM Bayley 
S Bmssard 

RH Brown 

B Dahbard 
M Descheemaecker 
TJG Dthssen 
J-C Guez 

D Hennequm 
C Holhngsworth 
M Russell 
D Thtllaud 

Chtef Fmanctal Officer 
Commerctal Dtrector 
Chtef Executive Officer 

Appomted on 3 September 2012 

Restgned on 31 August 2012 

Appomted on I September 2012 

Restgned on 31 July 2012 

No Dtrector had, at any ttme dunng the year, any mterest m the shares of any Group company 

D1rectors' statement as to d1sclosure of m formatiOn to the aud1tors 

The Dtrectors who are members of the Board at the ttme of approvmg the Dtrectors' report and bus mess revtew are 
hsted on page I Havmg made enqumes of fellow Dtrectors and of the Company's auduors, each of these Dtrectors 
confirms that 

To the best of each Dtrector's knowledge and behef there ts no mfonnat10n relevant to the preparatiOn of the 
audttors' report ofwh1ch the Company's aud1tors are unaware, and 
Each Dtrector has taken all the steps a Duector mtght reasonably be expected to have taken to make htm or 
herself aware of relevant audit mformatton and to estabhsh that the Company's audttors are aware of that 
mformatwn 

Thts confirmallon ts gtven and should be mterpreted m accordance wtth the proviSions of SectiOn 418(2) of the 
Companies Act 2006 

Directors' and Officers' habthly msurance 

The Company has purchased msurance agamst Dtrectors' and Officers' habthty as permmed by the Compames Act 
2006 for the benefit of the Duectors and Officers of the Company and tts substdtanes 
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Directors' report (contmued) 

Shares and shareholders 

Eurostar InternatiOnal Limited 
Directors' report and consolidated financial statements 

31 December 2012 

The number of £1 ordmary shares Issued and fully paid as at 31 December 2012 was 5,000 (2011 5,000) The 
number of£ I preference shares Issued and fully patd as at 3 I December 2012 was I (20 11 I) The shareholdmgs 
are as follows 

SNCF Voyages Developpement SAS 
London & Contmental Railways Limited ('LCR') 
SNCB 

2,750 ordmary shares 
2,000 ordmary shares, I preference share 
250 ordmary shares 

Statement of Directors' responsibilities m relatiOn to the financtal statements 

The Directors are responsible for prepanng the Directors' Report and the financ1BI statements m accordance wtth 
applicable law and regulatiOns 

Company law requues the Dtrectors to prepare group and parent company financtal statements for each financtal 
year Under that law they have elected to prepare both the group and the parent company financ1BI statements m 
accordance With IFRSs as adopted by the EU and applicable law 

Under company law the Directors must not approve the financial statements unless they are satisfied that they gtve a 
true and fatr vtew of the state of affarrs of the group and parent company and of their profit or loss for that penod In 
prepanng each of the group and parent company financtal statements, the Drrectors are requtred to 

select suitable accountmg policies and then apply them conststently, 
make Judgements and estimates that are reasonable and prudent, 
state whether they have been prepared m accordance With IFRSs as adopted by the EU, and 
prepare the financtal statements on the gomg concern basts unless lt ts mappropnate to presume that the group 
and the parent company wtll contmue m busmess 

The Directors are responsible for keepmg adequate accountmg records that are sufficient to show and explam the 
parent company's transactiOns and dtsclose With reasonable accuracy at any time the financtal posttton of the parent 
company and enable them to ensure that tls financtal statements comply wtth the Companies Act 2006 They have 
general responsibility for takiDg such steps as are reasonably open to them to safeguard the assets of the group and 
to prevent and detect fraud and other rrregulanttes 

Gomg concern 

The Group's busmess actiVIties and performance are set out on pages 2-5 The financtal posttton of the Group can be 
seen ID the financtal statements on pages 13-18, and further mfonnallon IS provtded ID notes 1-27 of the financial 
statements 

In accordance wtth the gUidance Issued m October 2009 by the Fmanctal Reportmg Council, "Gomg Concern and 
LiqUidity Rtsk GUidance for Directors of UK Compames 2009", a cash flow analysts has been completed m 
prepanng the detailed 2013 Budget cash proJecllons and 5 year Busmess Plan (2013-2017) whtch have been 
reviewed and approved by the Board Followmg these reviews, the Drrectors confrrm that, after haviDg made 
appropnate enqutnes, they have reasonable expectation that the group has adequate resources to contmue m 
operatiOnal existence for the foreseeable future Accordmgly the Directors contiDue to adopt the gomg concern basts 
ID the preparatiOn of the Accounts Thts approach was endorsed by the Audit Committee at Its meetmg held on 27 
FebnlBry 2013 
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Directors' report (contmued) 

Political and Charitable donations 

Eurostar Internattonal L1m1ted 
Directors' report and consolidated financ1al statements 

31 December 20 12 

The Group has made chantable donatiOns totalhng £111,000 (2011 £32,000) dunng the year to chanttes servmg the 
commumttes where the Group operates No pohttcal donations were made m the current or pnor penod 

Auditors 

Pursuant to sectiOn 487 of the Compan1es Act 2006 the aud1tors will be deemed to be reappomted and KPMG Aud1t 
Plc and Mazars LLP will therefore contmue m office 

Post Balance Sheet Events 

There were no post balance sheet events m the penod to date 

Approved by the Board and s1gned on 1ts behalf by 

RH Brown 
Chamnan 

28 February 2013 
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Corporate Governance 

Eurostar InternatiOnal L1m1ted 
Directors' report and consolidated financial statements 

3 I December 20 I 2 

The Company IS comm1tted to h1gh standards of corporate governance and th1s IS referred to m the Shareholders' 
Agreement approved by the Board on 3 I August 20!0 (the 'Shareholders' Agreement') As far as IS appropnate to 
the Company, the provlSlons of the UK Corporate Governance Code (2010) have been adopted, as set out below 

The Board 

The Board prov1des leaderslup of the Company w1thm a framework of prudent and effecuve controls, wh1ch enables 
nsk to be assessed and managed The Board sets the Company's strategic a1ms, ensures that the necessary financml 
and human resources are m place for the Company to meet tts objectives and revtews management performance 
The Board sets the Company's values and standards and ensures that 1ts obligatiOns are understood and met 

In accordance wtth best practice, the Board conducts a collective revtew of tts contmumg effectiveness on an annual 
bas1s The Cha1rman conducts an annual rev1ew of the Non-execullve D1rectors and the Ch1ef Execullve Officer 
The Cha1rman's own performance IS subject to the revww of the Board and shareholders 

Safety matters are cons1dered by the Board at each Board meetmg and the Head of Safety IS mv1ted to attend the 
Board meetmg at least tw1ce a year Safety matters are a key pnonty for the Board 

All D~rectors are mvolved m, and responsible for, the development of the Company's strategy The Non-execullve 
Director> rev1ew the performance of the Company w1th the ExecutiVe D~rectors on a regular bas1s The Board 
delegates certam of tts functiOns to commtttees conststmg of Non-executtve Dtrectors, as detatled wtthm thts report 
The Board meets at least four llmes a year and add1llonally when necessary to cons1der all matters relatmg to the 
overall control, busmess performance and strategy of the Company Broadly, the Board IS mvolved m the approval 
of maJor strategtc and financtal dectstons, mcludmg m vestment dectstons above certam financtal hmtts, approval of 
busmess plans and annual budgets, and the entenng m to of stgmficant operating contracts 

The Board IS 'led by the Cha1rman and the execut1ve management of the Company 1s led by the Ch1ef ExecutiVe 
Officer The Cha~rman, m consultatiOn w1th the Ch1ef Execullve Officer, IS respons1ble for settmg the Board agenda 
and ensunng that 1t works effect1vely Workmg w1th the Secretary, he ensures that Board members rece1ve accurate, 
timely and clear mformatlon Of the twelve members servmg at the year end, three were Executive Dtrectors, five 
were shareholder-nommated Drrectors and four were Independent Non-executive Dtrectors (mcludmg the 
Chatrman) All mne Non-executive Drrectors are drawn from a dtverse range of busmess and other backgrounds, 
bnngmg a broad spectrum of v1ews and expenences to Board dellberauons Th1s d1vemty of background and 
expenence IS 1denllfied by the Board members as one of the strengths of the Board There was no Semor 
Independent Dtrector dunng the year 

The Non-executive Dtrectors scrutmtse the performance of the management m order to be satisfied as to the 
mtegnty and strength of financml mformat10n, controls and nsk management They have a pnme role m appomtmg, 
removmg and successiOn plannmg of semor management and, through the RemuneratiOn Conumttee, they are 
responstble for determmmg appropnate levels of remuneratton for the Executive Dtrectors 

All Dtrectors rece1ve regular mformat10n about the Company so that they can play as full a part as posSible m Board 
meetmgs Unless an emergency meetmg ts called on short notice, papers for Board and Commtttee meetmgs are 
dlStnbuted a week pnor to the relevant meetmg All Board members have access to the Secretary for any further 
mformauon they reqmre If any of the Non-executive Drrectors have any concerns wtth the runnmg of the Company, 
they would first diScuss these concerns w1th one of the Execullve Dtrectors, the Secretary or the Cha1rman If their 
concerns cannot be resolved m thiS way, then they are recorded m the Board mmutes 

Independent professiOnal adv1ce and tra1rung IS ava~Iable to Dtrectors m appropnate c~rcumstances, at the 
Company's expense New Drrectors are appomted to the Board on the recommendauon of the Nommat10ns 
Commtttee 

Dtrectors are enlltled to be mdemmfied out of the assets of ElL agamst cla1ms from th1rd part1es m respect of certam 
llabd1!les ansmg m connecllon w1th the performance of thetr functiOns pursuant to the proviSIOns of the Compames 
Act 2006 Such mdemmty provlSlons have been m place dunng the financml year but have not been ullhsed by the 
Dtrectors 
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Corporate Governance (contmued) 

The Board (contmued) 

Eurostar Intemallonal L1m1ted 
Directors' report and consolidated financial statements 

31 December 2012 

The appomtment and removal of the Secretary IS a matter for the Board as a whole 

Rules about the appomtment and replacement of Directors are set out m the Shareholders' Agreement The 
Directors' powers are conferred on them by UK legislation and by the Company's Articles of Assocmtwn 

Board meetmgs 

The numbers of Board and Committee meetmgs attended by Directors dunng the year was as follows 

Remuneration Nominations 
Board Audit Committee Committee Committee 

M Bayley 8 n/a 3 
RBrown 8 3 3 
J Cheesewnght 8 n/a n/a nla 
B Dahbard 8 2 I 
M Descheemaecker 5 n/a I 
T D1hssen 7 n/a 3 n/a 
J-C Guez 5 (of 5) 2 (of2) 2 n/a 
D Hennequm 2 (of 2) I (of I) n/a n/a 
C Hollmgsworth 8 3 3 n/a 
N Mercer 8 nla n/a n/a 
N Petrovtc 8 n/a n/a n/a 
M Russell 8 3 n/a n/a 
S B01ssard I (of 2) n/a n/a nla 
D Th1llaud 5 (of 5) - (of2) n/a n/a 

Total meetings m year 8 3 3 l 

Board Committees 

The Board has three specific Commlltees Audit, Nommat10ns and RemuneratiOn The Audit and RemuneratiOn 
Committees meet regularly under terms of reference set by the Shareholders Agreement The Nommatlons 
Conmuttee meets as requtred From time to ttme, there are further sub-Committees of the Board set up, to revtew a 
particular project or mvestment Every Comrmttee has authonty to take external advtce as reqmred 

Audit Committee 
The Audit Committee considers s1gmficant control matters raised by management and both the mtemal and 
external auditors and reports Its findmgs to the Board Where weaknesses are Identified, the Audit 
Comrmttee ensures that management takes appropnate actiOn 

The Audit Committee compnses Non-Executive Directors of the Company At least one member of the 
Committee has recent and relevant financial expenence It has agreed formal terms of reference wh1ch 
have been provided to the shareholders It meets not less than twice annually The Commlltee momtors 
the mtegnty of the financial statements of the Company, reviews the mtemal financml controls and the 
mternal control and nsk management systems It momtors and revtews the effectiveness of the mtemal 
audit functiOn and provides a forum for reportmg by the Company's external and mtemal auditors The 
Conumttee meets wtth each of the external and mtemal audttors at least once a year wtthout the Executtve 
Directors present The Audit Committee was chaired by M Russell dunng the year 
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Corporate Governance (continued) 

Board Committees- Audtt Committee (contmued) 

Eurostar Intemat10nai Ltmtted 
Dtrectors' report and consohdated financtal statements 

31 December 2012 

D Hennequm and B Dahbard were appomted to the Audit Conumttee on I and 3 September 2012 
respecttvely followmg the restgnat10n of 1-C Guez and D Thtllaud on 31 August and 25 July 2012 
respecttvely 

KPMG Audtt Plc and Mazars LLP were appomtedjomt audttors on 31 August 2010 

Nominations Committee 
The Nommattons Committee ts charred by R Brown A Nommahons Commtttee meetmg was convened on 
24 May 2012 and upon tts recommendatiOn D Hennequm was appomted to the ElL Board S Bmssard was 
appomted by stmple wntten nottce, as per Arttcle 16 3 of the Arttcles of Assoctallon 

RemuneratiOn Comnuttee 
The Remuneration Commtttee mcludes some shareholder representatives as Non-Executive Dtrectors of 
the Company The Company does not, therefore, fully comply wtth prov!Slon D 2 I of the UK Corporate 
Governance Code (2010) whtch reqmres only Independent Non-Executtves to form the Commtttee The 
Commtttee was chatred durmg the year by J-C Guez (to 31 August 2012) and C Holhngsworth (from I 
September 2012) It has delegated responstbthty for recommendmg the remuneratiOn of all Executtve 
Dtrectors mcludmg pensiOn nghts and any compensatwn payments It recommends and momtors the level 
and structure of remuneratiOn for members of the Eurostar Management Group 

Internal control framework and nsk management 

The Dtrectors are responstble for mamtammg and revtewmg the effectiveness of the Company's system of mtemal 
control mcludmg financtal controls This ts destgned to provtde reasonable assurance regardmg the safeguardmg of 
assets, the mamtenance of proper accountmg records and the rehabthty of financtal mformatton used wtthm the 
busmess These controls are destgned to manage, rather than ehmmate, the nsk of failure to achteve busmess 
objectives due to Circumstances whtch may reasonably be foreseen and can only provtde reasonable and not absolute 
assurance agamst matenal misstatement or loss The Company has m place mternal control systems m relation to the 
Company's financtal reportmg process and for the preparatton of consohdated accounts 

Dunng thts financtal year, there has been a revtew of the nsk register for the Eurostar busmess at the Eurostar 
Management Group, Board and Audtt Commtttee The controls m place to mtttgate nsks are tested by the Internal 
Auditors, Grant Thomton, to ensure thetr robustness Tlus provtdes assurance over key busmess processes and 
commerctal and financtal nsks facmg the Company 

A clear organtsatwnal structure extsts, detatlmg hnes of financtal authonty and control responstbthlles The 
performance management system estabhshes targets, remforces accountability and awareness of controls, and 
Identifies appropnate trammg requrrements 

The busmess agenda ts determmed by the strategy, settmg out the agreed targets for financtal performance and 
servtce offenng Each year the Board approves the strategy, whtch ts supported by a detaded busmess plan for the 
five years ahead Progress agamst the busmess plants regularly momtored 

A comprehensive management accountmg system ts m place provtdmg management wtth financml and operat10nal 
performance measurement mdtcators Detatled management accounts are prepared monthly to cover each maJor area 
of the busmess Vanances from budget and pnor year are analysed, explamed and acted on m a tlmely manner As 
well as regular Board dtscusswns, fortmghtly meetmgs are held by the Eurostar Management Group to revtew 
performance of spectfic projects as requtred Effecttve corporate governance remams key to the busmess The 
Company contmues to review Its mtemal control framework to ensure It mamtams a strong and effective mtemal 
control envrronment 
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Corporate Governance (contmued) 

Directors' conf11cts 

Eurostar InternatiOnal L1m1ted 
Directors' report and consohdated financml statements 

31 December 2012 

W1th effect from I October 2008, the Compames Act 2006 proviSIOns regardmg D1rectors' contl1cts of mterest came 
mto force These place Duectors under an obhgat10n to avmd SituatiOns ansmg on or after I October 2008 m wh1ch 
they have, or can have, a dtrect or mduect mterest that confltcts, or may posstbly conflict, wtth the mterests of the 
Company (SectiOn 175(1)) Tlus duty 1s not mfhnged 1f the matter has been authonsed m advance by the D1rectors 
pursuant to prov!S!ons of the Arl!cles of Assoc1al!on penmttmg them to do so Tlus duty does not apply to a confliCt 
of mterest ansmg m relation to a transactiOn or arrangement wtth the relevant person drrectly (such as a contract of 
employment) There were no contl1cts ansmg durmg the year 

Directors' RemuneratiOn 

The remuneratiOn of the Execul!ve Duectors 1s des1gned to retam and attract people of the nght cahbre, to ahgn 
theu mterests w1th those of the Company, and to mcent!Vlse them to perform at the h1ghest level The prov1s1ons of 
Schedule D to the UK Corporate Governance Code (20 I 0) have been cons1dered and apphed m developmg the 
remuneratiOn of the Executive Directors The levels of remuneration for the Non-Executlve Duectors reflect the 
time corrumtment and responstbthttes of the role 

N Mercer has been released by the Board to serve as a non-executive Director for the Kmg's Cross Busmess 
Partnership Ltmtted Mr Mercer recetves no remuneration for thts post N Mercer and N Petrovtc are members of 
the Company defined benefit pensiOn scheme J Cheesewnght left the Company's defined benefit scheme on 29 
March 2012 

Total Dtrector Remuneration 

Total Pens10n Contnbut10ns 

Total Director Emoluments 

Hzghest pazd Dzrector zn Perzod 

Accrued annual penszon benefit of hzghest pazd Dzrector 

Year to 31 December 
2012 

£000 

1,978 6 

41 5 

2,020.1 

6504 

214 

Year to 3 I December 
2011 

£000 

1,689 2 

55 0 

1,744.2 

570 0 

17 2 

No D!Tector held, dunng the year, any benefic~al mterest m the shares of the Company or any of 1ts subs1dmnes 
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Independent Auditors' Report to the Members of Eurostar International Limited 

We have audtted the financial statements of Eurostar Intemattonal Ltrmted for the year ended 31 December 2012 set out 
on pages 13-59 The financml reporting framework that has been applied m their preparation IS applicable law and 
Intemauonal Financml Reportmg Standards (IFRSs) as adopted by the EU and, as regards the parent company financial 
statements, as apphed m accordance wnh the proVISions of the Compantes Act 2006 

Thts report ts made solely to the company's members, as a body, m accordance with Chapter 3 of Part 16 of the 
Compames Act 2006 Our audit work has been undertaken so that we rrught state to the company's members those matters 
we are reqmred to state to them m an auditor's report and for no other purpose To the fullest extent permitted by law, we 
do not accept or assume responstbihty to anyone other than the company and the company's members, as a body, for our 
audtt work, for thts report, or for the opm10ns we have formed 

Respective responstbthties or Dtrectors and auditors 
As explamed more fully m the Statement of Directors' Responsiblltues set out on page 6, the Directors are responsible for 
the preparation of the financial statements and for bemg satisfied that they give a true and fau VIew Our responsib1hty IS 

to audtt, and express an opmton on, the financml statements m accordance With applicable law and International Standards 
on AudtUng (UK and Ireland) Those standards requtre us to comply with the Auditing Practtces Board's Ethtcal Standards 
for Audttors 

Scope of the audit of the financial statements 
A descnptton of the scope of an audtt of the financ13l statements ts provtded on the Fmanc1al Reportmg Council's webstte 
at www frc org uk/audttscopeukpnvate 

Opmion on financial statements 
In our opt m on 
• the group financ1al statements gtve a true and fatr v1ew of the state of the group's and the parent company's affmrs as 

at 31 December 2012, and of the group's profit for the year ended 31 December 2012, 
• the group financial statements have been properly prepared m accordance with IFRSs as adopted by the EU, 
• the parent company financtal statements have been properly prepared m accordance wtth IFRSs as adopted by the EU 

and as applied m accordance wtth the proviSIOns of the Comparues Act 2006, and 
• the financl31 statements have been prepared m accordance with the requirements of the Compames Act 2006 

Optruon on other matter prescnbed by the Companies Act 2006 
In our opmton the mformauon gtven m the Dtrectors' Report for the financ1al year for whtch the financtal statements are 
prepared 1s cons1stent wtth the financtal statements 

Matters on which we are required to report by exception 
We have nothmg to report m respect of the followmg matters where the Compames Act 2006 requ1res us to report to you 
tf, m our opmwn 

adequate accountmg records have not been kept by the parent company, or returns adequate for our aud1t have not 
been recetved from branches not visited by us, or 

• the parent company financ1al statements are not m agreement wtth the accountmg records and returns, or 
certaln disclosures of directors' remuneration specified by law are not made, or 

w~~rrnatton and explanations we ~oNdX 

Jonathan Downer (Sernor Statutory Audttor) Robert Neate (Semor Statutory Auditor) 
for and on behalf or KPMG Audit Plc, for and on behalf of Mazars LLP 
Statutory Auditor, Chartered Accountants Statutory Auditor, Chartered Accountants 

15 Canada Square 
London E 14 SOL 
28 February 2013 

St Kathanne's Way 
London E I W IDD 
28 February 2013 
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Eurostar Intematwnal Ltmtted 
Dtrectors' report and consohdated financtal statements 

31 December 2012 

Consolidated Statement of Comprehensive Income for the year ended 31 December 2012 

Revenue 

Infrastructure costs 
Other dtrect costs 
Other operatmg expenses 

Operatmg profit before depreciatiOn, amortisation and 
1mpa1rment 

Deprecmtwn and amorttsatJOn 
lmpamnent 

Operatmg profit 

Fmancmg mcome 
Exceptwnal finance costs 
Other finance costs 

Fmance costs 

Profit before tax 

Taxation 

Net profit 

Other comprehensive mcome 
Net effective portton of changes m fatr value of cash flow 
hedges 
Deferred tax movement on effecttve portton of changes m 
fmr value of cash flow hedges 
Deferred tax movement on penswn asset 

Total comprehensive mcomel(loss) 

Regtstered number 246200 I 

Note 

5 

6 

6,7 

8 

8 

9 

Year ended Year ended 
31 December 31 December 

2012 2011 

£m £m 

8294 824 7 

(360.5) (369 8) 
(51.7) (57 2) 

(300 8) (310 7) 

116 4 87 0 

(63 I) (55 6) 
(1.0) (6 4) 

52.3 25 0 

15 6 12 9 

11 

(5 7) 
(8 7) (I 0 8) 
(8 7) (16 5) 

59 2 214 

318 (0 6) 

910 20 8 

(22.9) (53 2) 

42 133 
(0 I) (3 7) 

72.2 (22 8) 
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Eurostar InternatiOnal L1m1ted 
Directors' repon and consolidated financial statements 

3 I December 20 12 

Consolidated Statement of Financial Position at 31 December 2012 

Non-current assets 
Property, plant and equ1pment 
Intangible assets 
Trade and other receivables 
Deferred tax assets 

Current assets 
lnventones 
Trade and other recewables 
Cash and cash equ1valents 

Total assets 

Current habdities 

Note 

/0 
11 
15 
13 

14 
15 
16 

Other mterest-beanng loans and borrowmgs I 7 
Trade and other payables /8 

Non-current liabtlihes 
Other mterest-beanng loans and borrowmgs /7 
Deferred tax habJht1es /3 
Denvattve financ1al mstruments 2 I 

Total hab1hties 

Net assets 

Shareholders' funds 
Share cap1tal 
Share premiUm 
Retamed eammgs 
Hedge reserve 

0 

20 

2012 

£m 

609.9 
86 0 
32 7 
82 9 

81L5 

7.3 
130 9 
191,3 

3295 

1141 0 

(6 4) 
(157,7) 

(164 I) 

(91 7) 
(3,8) 

(76 I) 

(171 6) 

(335,7) 

805.3 

750 0 
1139 
(58.6) 

805.3 

2011 

£m 

6462 
79 8 
404 
45 8 

812 2 

73 
150 3 
1204 

278 0 

1,0902 

(9 6) 
(181 3) 

(190 9) 

(103 I) 
(3 7) 

(53 2) 

(160 0) 

(350 9) 

739 3 

750 0 
29 2 

(39 9) 

739 3 

These financial statements were approved and authonsed for Issue by the Board of Directors on 28 February 2013 and 
were Signed on Its behalf by 

N Petrovic 
Chzef Executive Officer M_. 
Registered number 246200 I 14 
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Eurostar InternatiOnal Ltmtted 
Dtrectors' report and consohdated financtal statements 

3 I December 2012 

Company Statements of Financial Position at 31 December 2012 

Note 2012 2011 

£m £m 
Non-current assets 

Property, plant and equtpment 10 6099 617 5 
Intangtble assets 11 860 79 8 
Trade and other recetvables 15 32.7 40 5 
Deferred tax assets 13 82 9 45 8 
Investments 12 9.3 13 2 

820.8 796 8 
Current assets 

Inventones 14 7.3 73 
Trade and other recetvables 15 129 8 164 I 
Cash and cash eqUivalents 16 190 5 1202 

327 6 291 6 

Total assets I 148 4 1,088 4 

Curr'ent hab•litles 
Other mterest-beanng loans and borrowmgs 17 (6.4) (9 6) 
Trade and other payables 18 (169 4) (184 5) 

(175 8) (194 I) 
Non-current hab•l•t•es 

Other mterest-beanng loans and borrowmgs 17 (91 7) (103 I) 
Deferred tax hab1httes 13 (3.8) (3 7) 
DenvatJVe financial mstruments 21 (761) (53 2) 

(1716) (160 0) 

Total habllttles (347.4) (354 I) 

Net assets 801.0 734 3 

Shareholders' funds 
Share cap1tal 20 
Share premtum 750.0 7500 
Retamed earnmgs 109 6 24 2 
Hedge reserve (58 6) (39 9) 

801.0 734 3 

These financtal statements were approved and authonsed for tssue by the Board ofDtrectors on 28 February 2013 and 
were stgned on 1ts behalf by 

N Petrovtc 
Chzef Executzve Officer 
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Eurostar Jntematwnal Ltmtted 
Dtrectors' report and consohdated financtal statements 

31 December 2012 

Statement of changes in Shareholders' funds 

Group 

Total 
Share Share Retamed Hedge Shareholders' 
cap1tal prem1um Earnings reserve funds 

£m £m £m £m £m 

Balance at I January 2011 7500 (I 8) 748 2 

TransactiOns with owners, recorded d1rectly 
m shareholders' funds 

LCR penston contnbuuons 98 98 
Scct10n 75 pens10n contnbut•ons 41 4 I 

Total contnbut10ns by owners 139 13 9 

Comprehensive m come 
Net profit for the year 20 8 20 8 
Effective portton of changes m fa1r value of 

cash flow hedges (53 2) (53 2) 
Deferred tax movement on effect•ve portiOn of 
change~ m faJr value of cash flow hedges 13 3 13 3 

Deferred tax movement on pens1on asset 3 7 3 7 

Total comprehenstve mcome for the year 17 I (39 9) (22 8) 

Balance at 31 December 2011 750.0 29.2 (39.9) 739.3 

Total 
Share Share Retamed Hedge Shareholders' 
cap1tal premium Earnmgs reserve funds 

£m £m £m £m £m 

Balance at I January 2012 750 0 292 (39 9) 739 3 

Transactions w1th owners, recorded d1rectly 
m shareholders' funds 

D1stnbutwns to shareholders 62 62 

Total dJstnbut1ons to owners 62 62 

Comprehensive income 
Net profit for the year 91 0 910 
Net effecuve portion of changes m fau value of 

cash flow hedges (22 9) (22 9) 
Deferred tax movement on effective port1on of 

changes m fa1r value of cash flow hedges 42 42 
Deferred tax movement on pens1on asset 01 01 

Total comprehensive mcome for the year 909 (18 7) 722 

Balance at 31 December 2012 750.0 113 9 (58.6) 805.3 

Share capttal of £5,000 ts mcluded m the above tables 
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Eurostar InternatiOnal L1m1ted 
Directors' report and consolidated financial statements 

31 December 2012 

Statement of changes in Shareholders' funds 

Company 
Total 

Share Share Retamed Hedge reserve Shareholders' 
capital prem1um Earnmgs funds 

£m £m £m £m £m 

Balance at 1 January 2011 7500 (2 4) 747 6 

Transactions w1th owner~ recorded directly 
m shareholders' funds 

LCR pens1on contnbuttons 98 98 
SectiOn 75 pens1on contnbut10ns 4 I 4 I 

Total contnbutlons by owners 13 9 13 9 

Comprehensive mcome 
Net profit for the year 164 164 
Effective port• on of changes m fatr value of 

cash flow hedges (53 2) (53 2) 
Deferred tax movement on effect1ve ponwn of 

changes m fmr value of cash flow hedges 13 3 13 3 
Deferred tax llabthty on peno;10n asset 37 3 7 

Total comprehensive mcome for the year 12 7 (39 9) (27 2) 

Balance at 31 December 2011 750.0 24.2 (39.9) 734.3 

Total 
Share Share Retamed Shareholders' 
cap1tal premmm Earnmgs Hedge reserve funds 

£m £m £m £m £m 

Balance at 1 January 2012 7500 24 2 (39 9) 734 3 

Transactions w1th owners, recorded directly 
m shareholders' funds 

Dtvtdend to shareholders m respect of2011 62 62 

Total dtstnbutJons to owners 62 62 

Comprehensive mcome 
Net profit for the year 91 7 91 7 
Effective portton of changes m fatr value of 

cash flow hedges (22 9) (22 9) 
Deferred tax movement on effective portton of 

changes m f81r value of cash flow hedges 42 42 
Deferred tax habthty on pens10n asset 0 I) (0 I) 

Total comprehensive mcome for the year 91 6 18 7 729 

Balance at 31 December 2012 750.0 109 6 (58 6) 801.0 

Share cap1tal of £5,000 IS mcluded m the above tables 
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Eurostar Internat10nal L1m1ted 
D~rectors' report and consolidated financml statements 

31 December 20 12 

Cash Flow Statements 
for the year ended 31 December 2012 

0 

Note Group Group Company Company 
2012 2011 2012 2011 

£m £m £m £m 
Cash flows from operatmg actiVIties 
Profit for the year 91 0 20 8 91.7 164 

Adjustments for 
Depreciation, amortisatiOn and 1mpamnent 10, 11 64.1 62 0 66.3 60 I 
Loss on d1sposal of Property, Plant and Eqmpment I 4 1.4 
Consumable stock scrappagehmpamnent 0.3 0.3 
Foretgn exchange (gams)llosses (0.5) 14 (0.5) 14 
Fmance mcome (15.1) (12 9) (16.5) (12 9) 
Fmance expense 87 15 I 87 15 I 
Taxatmn (31.8) 06 (32.3) 
Dtvtdend from subsJdtary 3.9 

118.1 87 0 115 2 80 I 

Decrease m trade and other receivables 290 15 0 32.7 30 9 
Decrease/(mcrease) m mventones (0 8) (0 8) 
(Decrease) m trade and other payables (21.1) (16 0) (22 9) (24 9) 

79 (I 8) 9.8 52 

Interest pa1d (8.2) (6 3) (8.2) (6 3) 
Interest rece1ved 52 63 52 63 
Tax pa1d (1.3) (0 6) (0 9) 

Net cash from opcratmg activities 121.7 84 6 1211 85 3 

Cash flows ..from investmg actiVIties 
Acqu•sttlon of property, plant and eqUipment 10 (24 I) (179 0) (24.1) (179 0) 
Acqmsttton of mtang1bles 11 (8.3) (2 0) (8.3) (2 0) 

Net cash from investmg act1v1t1es (32 4) (181 0) (32 4) (181 0) 

Cash flows from financmg activities 
Payment of dJvJdend to shareholders (6 2) (6 2) 
Proceeds from cap1tal contnbutwns 104 104 
Proceeds from borrowmgs 73 9 73 9 
Payment of financmg fees (2 4) ( 13 I) (2 4) ( 13 I) 
Purchase of swapuon (5 7) (5 7) 
Payment of finance lease habJhtJes (9.3) (11 0) (9.3) (11 0) 

Net cash from financmg activities (17 9) 54 5 (17.9) 54 5 

Net mcrease/(decrease) m cash and cash equivalents 71.4 (41 9) 70.8 (41 2) 
Cash and cash cqu1valents at the begmnmg of the 120.4 1646 120.2 163 7 

year 
Effect of exchange rate fluctuatwns on cash held (0.5) (2 3) (0 5) (2 3) 

Cash and cash equ1valents at 31 December 2012 17 191.3 1204 190.5 120 2 
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Notes 

l Bas1s of Preparation 

Eurostar Internatmnal L1m1ted 
Directors' report and consohdated financtal statements 

31 December 2012 

Eurostar InternatiOnal Limited ('ElL') IS a company mcorporated and dom1c1led m the UK The Company's 
registered office IS T1mes House, Bravmgtons Walk, London NI 9AW The pnnc1pal actmty of the Company IS the 
operatiOn ofh1gh speed Eurostar passenger tram serv1ces between Bntam, France and Belgmm through the Channel 
Tunnel 

The group financial statements consohdate those of the Company and •ts subs1d1anes (together referred to as the 
'Group'), over wh1ch 1t exerc1ses exclus1ve control, d1rectly or md1rectly The parent company financtal statements 
present mforrnat10n about the Company as a separate entity and not about 1ts group 

The financtal statements of the compames mcluded m the scope of consohdatwn are drawn up to 31 December 
2012 The hst of subs1d1anes IS presented m note 12 

These financ1al statements have been prepared and approved by the Directors m accordance With InternatiOnal 
Fmanctal Reportmg Standards as adopted by the EU ('Adopted !FRS') The Company IS takmg advantage of the 
exemption m s408 of the Compames Act 2006 not to present 1ts md1v1dual statement of comprehensive mcome and 
related notes that form a part of these approved financtal statements 

The financml statements are prepared on the htstoncal cost basts 

The Company's net profit forthe year was £91 7m (2011 £16 4m) 

Presentmg thejinanczal statements under Adopted !FRS 

The consohdated financ1al statements have been prepared m accordance Wlth InternatiOnal Fmanc1al Reportmg 
Standards ('IFRSs') 

The accountmg pohc1es set out m note 3 have been apphed m prepanng the financ1al statements for the year ended 
31 December 2012, along wtth the comparative mfonnatwn presented m these financtal statements for the year 
ended 31 December 2011 

Reverse acqUisztzon accountmg 
On 31 August 2010 the company 1ssued 2,750 shares to SNCF and FRL and 250 shares to SNCB m exchange for 
thetr respective trade and assets of thetr Eurostar bus messes, whtch were prevwusly busmess umts wtthm dtvtswns 
of those entitles The effect of th1s share 1ssue was to g1ve SNCF a 55% mterest m the Company, SNCB a 5% 
mterest m the Company and to reduce LCR's mterest m the Company to 40% At the same time, SNCF, LCR and 
SNCB entered mto a shareholders' agreement wh1ch, m the opm10n of the Directors, g1ves SNCF control of ElL 

Accountmg for busmess combmatwns requtres tdentlficatton of the acqutrer, whtch ts the enttty that gams control of 
the bus mess as a result of the combmatlon As SNCF controls ElL, thts busmess combmauon was accounted for as 
an acquiSitiOn of the former UK and SNCB Eurostar busmesses by SNCF, m both ElL's group and md1V1dual 
accounts (a reverse acqutsitton) 
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I Basis of Preparation (continued) 

Functwnal and presentatwn currency 

Eurostar InternatiOnal L1m1ted 
Directors' report and consohdated financial statements 

31 December 2012 

These consohdated financ1al statements are presented m pounds sterlmg, wh1ch IS the Company's functiOnal 
currency All financ1al mforrnauon presented m pounds sterhng has been rounded to the nearest hundred thousand, 
unless otherw1se stated 

2 Significant Accounting Estimates and Judgements 

Judgements and est1mates made by the Directors, m the apphcauon of the accountmg pohc1es, that have s1gmficant 
effect on the financ1al statements are as follows 

Repmrable and Consumable Stock and Stock Obsolescence 
The Dtrectors are requtred to exerctse stgmficant Judgement m deternumng provtstons necessary to reduce both 
repatrable and consumable stock to tts net realisable value where there IS evtdence that the stock ts obsolete or m 
surplus of the requtred level by the busmess Where repa1rable stock IS m need of repatr a separate prov1s1on 1s made 
wtthm credttors 

Useful Economic Life of Assets, Deprecwtwn and Res1dual Value 
In December 20 I 0 the Group s1gned a contract for the purchase of I 0 new tramsets wh1ch, g1ven current fleet usage, 
w1ll replace 14 of the ex1stmg tnter-cap1tal sets In ant1c1pauon of the expected dehvery of the new tramsets m 2015, 
management has had to make assumptions about the remammg useful economtc hfe and restdual value'i of the 
extstmg mter-capttal sets and associated repalTable spares 

No Shows 
The deferred mcome recogmsed m relat1on to 'No Shows' IS calculated as the value of non-refundable t1ckets that 
are not travelled on 

Eurostar Frequent Traveller ('EFTJ proVIsiOn 
The prov1s1on for future costs relatmg to the EFT scheme, recogmsed as deferred mcome, 1s based upon h1stoncal 
trends m redemption ofpomts and the notiOnal cost of the reward given 

Deferred Tax Asset 
Due to the current economic chmate and the anticipated future amval of competitiOn, It 1s dtfficult to ascertam the 
probable use of losses w1th any certamty beyond a hm1ted ttme frame Therefore the deferred tax asset recogmsed 
has been hm1ted to those losses wh1ch are expected to be utthsed m the next 3 yean. 

3 Accounting policies 

The accountmg pohc1es set out below have, unless otherw1se stated, been apphed consistently to all penods 
presented m these consohdated financ1al statements 
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Notes (contmued) 

3 Accounting policies (continued) 

3.1 Business Combmations 

Eurostar InternatiOnal L1m1ted 
Directors' report and consolidated financml statements 

31 December 2012 

Pursuant to the purchase method, the 1denllfiable assets and habiht1es of the acquired company that meet !FRS 
recogmtlon cntena are recogmsed at theu farr value at the acqutsitiOn date, except for assets classified as held for 
sale, which are measured at fatr value less costs to sell 

Only Identifiable hab1hlles meetmg the recogrut10n cntena of a hab1hty or contmgent hab•hty m the acqmred 
company are recogmsed at the acquiSitiOn date for the purpose of allocatmg the cost of the busmess combmallon 

The difference between the purchase cost and the Group's mterest m net assets acquired, at fair value, IS recogmsed 
as goodWill Aoy negallve goodWill IS released to the Statement of Comprehensive Income TransactiOn costs, other 
than those associated wtth the tssue of debt or eqwty secunttes, that the Group mcurs m connection with a busmess 
combmatlon are expensed as mcurred 

Adjustments to the fair value of assets and hab1hlles acquired as part of a busmess combmatiOn Imllally recogmsed 
based on provisiOnal values (due to ongomg external valuallon procedures or outstandmg adduwnal analyses), are 
recogmsed as retrospecllve adjustments to goodWill 1f they anse m the 12 months followmg the acquiSition date 
After this penod, any adJUStments are recogrused drrectly m profit or loss unless they represent corrections of an 
error 

3 2 Translation of Foreign Currency Transactions 

Foreign currency-denommated transactions are translated mto the functwnal currency at the exchange rate 
preva1lmg at the transactiOn date 

Monetary Items m the balance sheet are retranslated at the closmg exchange rate at each balance sheet date, and the 
resultmg translatiOn differences are recorded m profit or loss or as a separate component of Shareholders' funds 1f 
they relate to hedgmg transactiOns quahfymg as net m vestment or cash flow hedges under !FRS 

3.3 Foreign Operatmns 

The assets and habllltles of foreign operatiOns, mcludmg goodwill and fair value adJustments ansmg on acqmSitiOn, 
are translated to pounds sterhng at exchange rates at the reportmg date The mcome and expenses of foreign 
operations are translated to pounds sterhng at exchange rates at the dates of the transactiOns 

Foreign currency differences are recogmsed m other comprehensive mcome Smce 31 August 20 I 0, the Group's 
date of transition to IFRSs, such differences have been recognised m the translatiOn reserve 

3.4 Intangible Assets 

Intangible assets pnmanly compnse the Eurostar brand, hcences and software They are recorded at h•stoncal cost 
or, where necessary, at fatr value on the date of acqmsttlon If such assets are acqmred m cmmectmn wtth a bus mess 
combmatton 

Where an mtang•ble asset has a fimte hfe (e g software), It IS amortised on a stra1ght·hne basis over Its penod of 
use, bemg 4 years for software 

Where an mtang1ble asset has an mdefimte hfe ( e g the Eurostar brand), It IS not amortised but IS subject to 
tmpatnnent tests at least once a year 
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Notes (contmued) 

3 Accounting policies (continued) 

3.5 Property, Plant and Equipment 

Eurostar InternatiOnal Ltmtted 
Dtrectors' report and consolidated financtal statements 

31 December 2012 

The property, plant and equtpment of the Group mcludes assets owned outnght and assets purchased under finance 
lease agreements 

Property, plant and eqmpment owned outnght are recorded at purchase cost Property, plant and equtpment acqmred 
as part of a busmess combmatwn are recorded at thetr fatr value on entry mto the consolidatiOn scope 

Mamtenance and repatr expenses are recogmsed as follows 
• current mamtenance expenses borne dunng the useful hfe of equtpment (repatr work on faulty spare parts 

and replacement of unusable and mtssmg parts) are recorded as operatmg expenses, 
• expenses under multt-year maJor overhaul programmes are capttahsed as a separate overhaul component 

and deprectated over the shorter of the penod to the next major overhaul and the remammg useful ltfe of the 
asset 

Property, plant and equtpment are deprectated over the followmg penods usmg the stratght !me basts 

Rolhng Stock 
Structure 
Overhaul 
Intenor 

Freehold butldmgs 
Leasehold Improvements 
Plant & Machmery 
Repatrable spare parts 

30 years 
15 years 

7-15 years 
34-40 years 

Shorter of useful hfe or remammg lease term 
4 years 

End of hfe of the related rolling stock 

Deprectahon on assets under constructiOn commences only when the asset ts brought mto use, at whtch pomt It ts 
transferred to one of the above asset classes 

Accelerated deprectahon ts recorded where a reduction m the useful hfe or rest dual value anses 
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Notes (contmued) 

3 Accounting policies (continued) 

3.6 Impa1rment of Intangible Assets, Property, Plant and Eqmpment 

The Group assesses whether there IS an md!Catlon that an asset has been s1gmficantly 1mparred at each balance sheet 
date Where there ts such an mdtcauon, an tmpatrment test ts performed 

Indefimte-hfe mtangtble assets are subject to an tmpamnent test each year and whenever there ts an mdtcatton of 
loss m value 

Property, plant and equ1pment and mtang1ble assets wnh fmne hves are subject to 1mpa1rment when events or 
ctrcumstances dunng the penod (obsolescence, phystcal detenoratwn, stgmficant changes m the method of 
utiltsatwn, performances falhng short of forecasts, dechne m revenues, other external mdtcators, etc ), mdtcate that a 
loss m value may have occurred and that the recoverable amount may be less than the net carrymg amount 

Imparrment tests constst of companng the net carrymg amount of an asset with tts recoverable amount, equal to the 
h1gher of the fa1r value less costs to sell and the value m use 

The value m use corresponds to the value of the future economic benefits expected from the asset's use or removal 
It ts assessed based on dtscounted future cash flows determmed accordmg to economtc assumptiOns and proJected 
operatmg cond1twns adopted by ElL management 

• the cash flows are determmed m busmess plans, drawn up for penods of 5 years and vahdated by the 
Board, 

• beyond th1s t1meframe, the flows are extrapolated by applymg a perpetual growth rate that IS close to the 
long-term mflat1on rate expected by the Group, subject to the expected useful hfe of the assets tested or the 
mdefimte hfe for mdefimte-hfe mtang1ble assets, 

• flows are dtscounted at a rate appropnate to the acttvtty sector, and 
• tmpamnent losses recorded on goodwtll are not reversed 

3. 7 Lease Transactions 

Leased assets are recorded as purchases financed by loan when the contract terms and condtttons correspond to 
finance lease arrangements Fmance lease agreements are contracts whereby the lessor transfers to the lessee the 
nght to use an asset for a given penod m exchange for payment and the lessor transfers all benefits and nsks 
mherent to ownerslup of the asset The appra1sal cntena apphed to these agreements are based on the followmg 

• the lease term ts for the maJor part of the estimated econorruc hfe of the leased asset, 
• the present value of the mm1mum lease payment under the agreement IS close to the fa1r value of the leased 

asset, 
• the leased assets are of such a spec1fic nature that only the lessee can use them wllhout s1gmficant 

modtficatton 

The assets concerned are recorded m assets at the lower of the dtscounted present value of the mtrumum lease 
payments and fa1r value and deprecmted over the same penod as eqmvalent assets owned outnght 

Lease agreements not havmg the charactensttcs of finance leases are recorded as operatmg leases and only the lease 
mstalments are recorded m profit or loss 

Lease payments that are made m advance are recorded as prepayments Where such payments cover a penod 
greater than 12 months the future value 1s discounted to the present value usmg an appropnate rate 
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3.8 Inventories 

Inventones consist of consumables 
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31 December 2012 

Inventones are valued at the lower of cost pnce and net realtsable value Cost pnce 1s calculated usmg the we1ghted 
average cost method 

lnventones are wntten-down based on the turnover, nature, age and useful hfe of Items 

3.9 Financial Assets 

Fmanctal assets are classtfied m current assets 1f they mature m less than 12 months If financtal assets mature m 
more than 12 months, they are presented m non-current assets 

3.10 Cash and Cash Equivalents 

Cash and cash equ1valents cons1st of 1mmed1ately ava1lable ltqutd assets (cash) and short-term m vestments, eastly 
converted mto a known amount of cash w1th an 1Dtt1al matunty of less than or equal to three months and wh1ch are 
exposed to a neghg1ble nsk of change m value 

3.11 Trade and Other Receivables 

Recetvables are recorded at nommal value on tssue, except for receivables wtth a matunty of more than one year, 
whtch are dtscounted to present value where the tmpact of dtscounhng IS matenal 

Impaument IS recogmsed when there IS a potential nsk of non-recovery This Impairment 1s determmed based on an 
md1v1dual appra1sal of non-recovery nsk usmg h1stoncal data 

3.12 Fmancial L1ab1httes 

These mstruments are mcluded m non-current hab!ltties, except for habthttes matunng m less than 12 months at the 
balance sheet date, whtch are recorded m current habthttes 

Borrowmgs and other financml habiltttes are lflltially measured at fatr value less transactiOn costs and subsequently 
at amorttsed cost determmed usmg the effecttve mterest rate 

The fa1r value of financ1al hab1httes 1s detennmed usiDg measurement techmques such as the d1scounted cash flow 
method 

3.13 Borrowmg Costs 

General and spec1fic borrowmg costs dtrectly attnbutable to the acquiSIIton, constructton or production of quahfymg 
assets, wh1ch are assets that necessanly take a substanttal penod of ttme to get ready for the1r mtended use, are 
added to the cost of those assets, unt1l such ttme as the assets are substanttally ready for thetr mtended use 

All other borrowmg costs are recogmsed ID profit or loss ID the penod m whtch they are mcurred 
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3 Accountmg policies (contmued) 

3 14 Income Taxes 

Eurostar Internatwnal L1m1ted 
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The charge for current tax 1s based on the re,ults for the year as adJUSted for 1tems wh1ch are non-taxable or 
d1sallowed It 1s calculated usmg rates that have been enacted or substant1vely enacted by the balance sheet date 

Deferred tax 1s prov1ded usmg the balance sheet liability method, prov1dmg for temporary differences between the 
carrymg amounts of assets and liab1htles for financml reportmg purposes and the amounts used for taxation 
purposes The followmg temporary differences are not prov1ded for the lmtlal recogrutlon of goodWill, the nulla! 
recogmtwn of assets or habtlttles that affect netther accountmg nor taxable profit, and dtfferences relatmg to 
mvestments m subs1d1anes and JOmt ventures to the extent that they w1ll probably not reverse m the foreseeable 
future The amount of deferred tax prov1ded 1s based on the expected manner of reahsatlon or settlement of the 
carrymg amount of assets and habtlttles, usmg tax rates enacted or substantlvely enacted at the balance sheet date 

A deferred tax asset 1s recogmsed only to the extent that 1t 1s probable that future taxable profits w1ll be ava~lable 
agamst whiCh the asset can be uuhsed 

3.15 Provtsions 

Prov1s10ns are recorded when, at the balance sheet date, the Group has a present obhgatwn to a third party as a result 
of a past event and the settlement of thts obhgatton wtll reqmre an outflow of company resources 

Th1s obhgatwn may be legal, regulatory or contractual and may result from Group pract1ce or external commitments 
that create vahd expectatwns m th1rd part1es that the Group Will assume certam responslbihtles 

The estimated amount of the prov1s1on reflects the outflow of resources that 1s hkely to be necessary to settle the 
Group's obhgatwn If a reliable estimate of th1s amount cannot be made, a provlSlon 1s not recorded and d1sclosure 
ts provtded m the notes to the financtal statement~ 

A contmgent hab1hty 1s a poss1ble obhgatwn that anses from past events whose ex1stence Will only be confirmed by 
the occurrence of uncertam future events not wholly w1thm the control of the Group, or a probable obhgatwn where 
1t IS not probable that an outflow of resources w1ll be requ1red Except for contmgent hab11111es recogmsed as part of 
a busmess combmatwn, contmgent habthtles are not recorded Dtsclosure ts provtded m the notes to the fmanctal 
statements 

Provtstons are dtscounted where the tmpact of dtscountmg ts matenal 
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3.16 Employee Benefits 
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The Group part1c1pates m the Eurostar SectiOn of the Ratlways Penswn Scheme, a defined benefit scheme, wh1ch 
prov1des benefits to ehg1ble Group employees 

The actuanal hab1hty (or present value of the obhgat1on wtth respect to defmed benefits) enablmg the recogmtwn of 
obhgat1ons IS determmed accordmg to the projected umt cred1t actuanal method, wh1ch stipulates that each penod of 
servtce gtves nse to an addthonal umt of benefit and measures each umt separately to determme the final obhgahon 
These calculatiOns mclude assumptiOns concemmg the dtscount rate, mortality, employee turnover and expected 
future salary levels G1ven that the pens10n scheme 1s a 60 40 shared cost scheme w1th employees, the Group 
recogmses 60% of the scheme surplus or deficit, as adjusted for the employer's share of unrecogmsed net actuanal 
gams or losses, m the balance sheet 

Actuanal gams and losses are recogmsed only where these amounts exceed 10% of the greater of the present value 
of the defined benefit obhgat10n and the fa1r value of plan assets, measured at the start of the reportmg penod Such 
amounts are recogmsed over the remammg expected workmg hves of the employees 

The portiOn recogrused equals th1s amount d1v1ded by the expected average rema1rung workmg hves of part1c1patmg 
employees The portiOn of the net charge correspondmg to serv1ce costs 1s recorded m operatmg profit (mcludmg 
actuanal gams and losses and past servtee costs amortised) and the port1on of the net charge correspondmg to the 
mterest expense IS recorded m finance costs (net of the expected return on plan assets, tf any) 

Past servtce costs are expensed on a stratght-hne basts over the average remammg vestmg penod of nghts, unless 
such nghts are tmmedtately vested, m whteh the case past servtce costs are unmediately recorded m profit or loss 

3.17 Revenue Recognition 

Revenue from tram servtces 1s recogrused m the statement of comprehenstve mcome on the date when the passenger 
travels 

Other revenue 1s recogmsed at the ttme the servtce ts provtded or the goods are sold 

Revenue recogmsed m the systems on the tssue of a passenger ticket ts adjusted at the penod-end for tickets tssued 
but not used, which are recorded m deferred mcome These "no show" estimates are calculated as the value of non­
refundable ttckets that are not travelled on 

The fa1r value of customer loyalty pomts tssued w1th the sale of t1ckets IS separated from revenue and recorded m 
deferred mcome until the pomts are redeemed 

The Group provtdes for customer compensatiOn for servtce delay or cancellatiOn, whtch m all cases meets or 
exceeds the levels set out under the Passenger R1ghts Regulatwns 
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3.18 Fmance Income 
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Fmance mcome compnses mterest mcome on funds mvested (mcludmg available-for-sale financtal assets), dtvtdend 
mcome, gams on the dtsposal of avallable-for-sale financtal assets, changes m the fatr value of financtal assets at fatr 
value through profit or loss, and gams on hedgmg mstruments that are recogmsed m profit or loss Interest mcome IS 

recogmsed as tt accrues m profit or loss, usmg the effective mterest method Dtvtdend mcome ts recogmsed m profit 
or loss on the date that the Group's nght to receive payment IS established 

3 19 Finance Costs 

Fmance costs compnse mterest expense on borrowmgs, unwmdmg of the dtscount on provtstons, changes m the fatr 
value of financial assets at fatr value through profit or loss, tmpatrment losses recogmsed on financial assets, and 
losses on hedgmg mstruments that are recogmsed m profit or loss Borrowmg costs that are not dtrectly attnbutable 
to the acqmsttJOn, construction or production of a quahfymg asset are recogmsed m profit or loss usmg the effective 
mterest method 

Foretgn currency gams and losses are reported on a net basts 

3.20 Exceptional Items 

Items are classed as exceptiOnal where they are matenal m amount, not expected to recur, and separate dtsclosure 1s 
requrred to enhance understandmg of the results for the year 

3 21 Investments in Subsidiaries 

Investments m substdtanes are stated at cost less prov1s1on for tmpaument 
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3.22 Der1vattve Fmancial Instruments, mcludmg Hedge Accountmg 

The Group holds denvatlve financ1al mstruments to hedge Its Interest rate nsk exposures 

On 1rut1al des1gnatwn of the hedge, the Group formally documents the relatiOnship between the hedgmg mstrument 
and hedged 1tem, mcludmg the nsk management objectives and strategy m undertakmg the hedge transaction, 
together With the methods that wtll be used to assess the effectiveness of the hedgmg relatwnsh1p The Group makes 
an assessment, both at the mceptton of the hedge relatwnsh1p as well as on an ongomg bas1s, whether the hedgmg 
mstruments are expected to be "h1ghly effective" m offsenmg the changes m the cash flows of the respect1ve hedged 
1tems dunng the penod for wluch the hedge IS des1gnated, and whether the actual results of each hedge are wtthm a 
range of 80-125 percent 

For a cash flow hedge of a forecast transaction, the transaction should be h1ghly probable to occur and should 
present an exposure to vanatwns m cash flows that could ultimately affect reported net mcome 

Denvattves are recogmsed mtttally at fatr value, attnbutable transaction costs are recogmsed m profit or loss as 
mcurred Subsequent to mttlal recogmtton, denvattves are measured at fatr value, and changes therem are accounted 
for as descnbed below 

Cash flow hedges 

When a denvat1ve IS des1gnated as the hedgmg mstrument m a hedge of the vanab1hty m cash flows attnbutable to a 
particular nsk associated With a recogmsed asset or hab1hty or a h1ghly probable forecast transaction that could 
affect profit or loss, the effecttve portiOn of changes m the fatr value of the denvattve ts recogmsed m other 
comprehensive mcome and presented m the hedgmg reserve m Shareholders' funds The amount recogmsed m other 
comprehens1ve mcome 1s removed and mcluded m profit or loss m the same penod as the hedged cash flows affect 
profit or loss under the same hne ttem m the statement of comprehensive mcome as the hedged ttem Any 
meffective portion of changes m the farr value of the denvattve IS recogmsed Immediately m profit or loss 

If the hedgmg mstrument no longer meets the cntena for hedge accountmg, exptres or ts sold, temunated, exerctsed, 
or the designation IS revoked, then hedge accountmg IS d1scontmued prospectively The cumulative gam or loss 
previOusly recogrused m other comprehensive mcome and presented m the hedgmg reserve m Shareholders' funds 
remams there until the forecast transaction affects profit or loss When the hedged Item ts a non-financial asset, the 
amount recogmsed m other comprehensive mcome IS transferred to the carrymg amount of the asset when the asset 
ts recogmsed If the forecast transaction ts no longer expected to occur, then the balance m other comprehensive 
mcome ts recogmsed Immedtately m profit or loss In other cases the amount recogmsed m other comprehensive 
mcome IS transferred to profit or loss m the same penod that the hedged Item affects profit or loss 

Other non-tradmg derzvatlves 

When a denvatlve financtal mstrument IS not held for tradmg, and 1s not des1gnated m a quahfymg hedge 
relattonshtp, all changes m tts fatr value are recogmsed munedtately m profit or loss 
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4 Adopted !FRS not yet applied 

The followmg new standards, amendments and mterpretat1ons, Issued by the Internatwnal Accountmg Standards 
Board ('IASB') or the !FRS InterpretatiOns Committee (formerly the InternatiOnal Fmancml Reportmg 
Interpretations Committee or IFRIC), are effective for penods begmmng after 31 December 20 12 and have not been 
applied m prepanng these consolidated financial statements 

Standard 

Changes that apply from I January 2013 

!AS !(Amendments)- ReviSIOn to Items presented Withm other comprehensive mcome 
!FRS 7 Fmancial Instruments Disclosure 
!FRS 13 Fau Value Measurement 

Defined Benefit Plans- Amendments to !AS 19 

IFRIC 20 Stnppmg Costs m the ProductiOn Phase of a Surface M me 
Changes that apply from I January 2014 

!AS 27 Consolidated and Separate Fmancml Statements 
!AS 28 Investments m Associates and Jomt Ventures 

!AS 32 Fmancml Instruments PresentatiOn 
!FRS I 0 Consolidated Fmanc1al Statements 

!FRS 11 Jomt Arrangements 
!FRS 12 Disclosure oflnterests m Other Enhhes 

Changes that apply from I January 2015 
!FRS 9 Fmancial mstruments 

Adopted by EU 

" 
The Directors have not detennmed the Impact these changes will have on the Group and Company financial 
statements other than the amendment to !AS 19 The amendment to !AS 19 removes the optiOn of comdor 
accountmg for the defined benefit pensiOn scheme If tlus amendment had been adopted early It would have 
resulted m a 1Iab1hty on the balance sheet of £27 Om mstead of an asset of £16 4m 
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5 Revenue 

Tram servtces 
Other revenue 

Total revenue 

6 Expenses and aud1tors' rernuneratmn 

Year ended 
31 December 

2012 
£m 

796.3 
33.1 

829.4 

Included m the Consolidated Statement of Comprehensive Income are the followmg 

Infrastructure costs 
Eurotunnel 
UK 
France 
Belgmm 
Other 

Audttors' remuneration 

KPMG Aud1t Plc 
- audtt of these financtal statements 
· additional fees for the audit of pnor penod fmancial statements 
- audtt of financtal statements of substdtanes pursuant to legtslatwn 
- tax comphance 
-other 

Mazars LLP 
- audit of these financial statements 
- additiOnal fees for the audit of pnor penod financial statements 
-other 

Year ended 
31 December 

2012 
£m 

206.5 
71.8 
60.7 
4.9 

16.6 
360.5 

Year ended 
31 December 

2012 
£000 

137 
58 

3 
31 

229 

138 
67 
25 

230 

Year ended 
31 December 

2011 
£m 

793 4 
31 3 

824 7 

Year ended 
31 December 

2011 
£m 

208 7 
728 
66 2 
50 

17 1 
369 8 

Year ended 
31 December 

2011 
£000 

133 
142 

4 
76 

221 
576 

138 
81 
34 

253 

Amounts paid to the company's auditors and their associates m respect of services to the company, other than the 
audit of the company's financial statements, have not been disclosed as the mfonnauon IS reqmred mstead to be 
disclosed on a consolidated basis 
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The average staff numbers (mcludmg Executtve Dtrectors) m the year were as follows 

2012 2011 

Operations and Customer Servtces 1,219 1,225 
Commerctal and Head Office 440 466 

Total 1,659 I ,691 

The aggregate payroll costs were as follows 
2012 2011 

£m £m 

Wages and salanes 78 9 770 
Soctal secunty costs 7,2 8 7 
Expenses related to defined benefit plans 6.1 59 

92.2 91 6 

Directors' remuneratiOn mcluded wtthtn staff costs ts set out on page 11 
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8 Finance income and expense 

Recognised in profit or loss 

Fmance mcome 

Net foreign exchange gaiD 
Expected return on defined benefit pensiOn plan assets 
Other finance mcome 

Total finance mcome 

Finance expense 

Net foreign exchange loss 
Interest on defined benefit pensiOn plan obligation 
Other finance expense 

Finance expense before exceptionals 

Exceptional ttem - swaptiOn costs 

Total finance expense 

Eurostar International Limited 
Directors' report and consolidated financial statements 

31 December 2012 

Year ended 
31 December 

2012 
£m 

os 
10 2 
4.9 

15.6 

7.9 
0.8 

87 

8.7 

Year ended 
31 December 

2011 
£m 

99 
30 

12 9 

I 4 
84 
I 0 

10 8 

5 7 

16 5 

In January 2011, the Company purchased a swaption ID order to manage the Group's exposure to IDterest rate nsk m 
relatiOn to the financmg of the new rolling stock This gave nse to a £5 7m charge to the mcome statement ID 2011 
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9 TaxatiOn 

Recognised in the Consolidated Statement of ComprehensiVe Income 

(a) Tax on profit on ordinary actmties 

Current tax expense 
Foretgn tax 
Adjustments m respect ofpnor penods (fore1gn tax) 
Current tax charge 

Deferred tax 
Recogrutlon of tax losses 
AdJustments m respect of rate change 
Deferred tax (credit) 

Tax (cred1t)/charge for the year 

(b) Reconctliatwn of the total tax charge 

Year ended Year ended 
31 December 31 December 

2012 2011 
£m £m 

08 04 
03 02 
],] 06 

(35 5) (3 7) 
26 3 7 

(32,9) 

(31.8) 06 

The tax charge for the year on the profit on ordmary actiVIties 1s less (2011 less) than the notiOnal tax charge on 
those profits calculated at the UK corporation tax rate of24 5% (2011 26 5%) The differences are explamed below 

Profit on ordmary acttvtttes before taxation 

Tax at the UK corporation tax rate of24 5% (2011 26 5%) 
Non-deductible expenses 
Temporary d1fferences for wh1ch no deferred tax asset was recogmsed 
Other permanent dtfferences 
Losses for wh1ch a deferred tax asset was not previOusly recogmsed 
Adjustments m respect of rate change 
AdJustments m respect of pnor penods 

Total tax (credit)/expense 

c) Factors affecting future tax charge 

Year ended 
31 December 

2012 
£m 

59.2 

14.5 
16.4 

(29.8) 
(0.3) 

(35.5) 
26 
0.3 

(31.8) 

Year ended 
31 December 

2011 
£m 

21 4 

57 
15 7 

(20 8) 
(0 2) 
(3 7) 

37 
02 

06 

A resolutiOn was passed by Parliament on 29 March 2012 to reduce the corporation tax rate to 24% (prevwusly 
26%) from I Apnl2012, therefore a rate of24 5% has been reflected m these accounts m calculatmg the current tax 

On the same date Parhament enacted a corporatiOn tax rate of 23% to apply from I Apnl 2013 Deferred tax has 
been prov1ded at the rate at wh1ch 1t IS expected the relevant t1mmg d1fferences Will reverse 
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10 Property, plant and equipment- Group 

Rolling Repairable Plant and Land and Assets under 
stock spares equipment buildings construction Total 

£m £m £m £m £m £m 
Cost 
Balance at I January 20 I I 673 4 44 I 63 12 6 7364 
Add1t10ns 5 I 38 05 I 6 169 8 ISO 8 
Impairment (3 7) (2 7) (6 4) 
Transfers (16 4) 13 5 29 

Balance at 31 December 2011 658 4 58 7 68 14 2 172 7 910 8 
Add! liOns 59 30 38 02 16 6 29 5 
Impamnent (I 0) (I 0) 
D1sposals (4 I) (0 I) (4 2) 

Balance at 31 December 2012 664 3 56 6 10 6 14 3 189 3 935 I 

Depreciahon 
Balance at I January 2011 209 5 I I I 0 0 I 211 7 
Deprecmtwn charge for the year 46 0 36 20 13 52 9 
Transfers (I 5) I 5 

Balance at 31 December 2011 254 0 62 30 14 264 6 
Deprecmtwn charge for the year 53 I 49 2 I I I 61 2 
D1sposals (0 6 (0 6) 

Balance at 31 December 20 12 307 I 10 5 5 I 2 5 325 2 

Net book value 

At 31 December 2012 357.2 46.1 5.5 11.8 189.3 609.9 

At 31 December 2011 4044 52 5 38 12 8 172 7 646 2 

Leased rollmg stock 

At 31 December 2012 the net book value of leased rollmg stock was £I 03 3m (2011 £113 lm) The lease 
obhgatwns are secured agaiDst leased eqmpment (see note 17) 

lmpazrment 

FollowiDg the deciSIOn ID 2011 that one tramset w1ll not be put mto commercml serviCe, an 1mpamnent charge of 
£3 7m was recorded agamst the carrymg value of that tramset, with the remaiDmg carrymg value beiDg transferred 
to repauable spares 

A deta1led rev1ew of the repa1rable spares carryiDg value was undertaken followiDg the update of the fleet plan m the 
year Th1s 1denttfied surplus spares to the value of £2 7m wh1ch has been recorded as an 1mpamnent charge m 2011 
and a further £1 Om has been recorded ID 2012 as the requuement 1s refmed 
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10 Property, plant and eqmpment- Group (contmued) 

Capztalzsatwn of borrowmg costs 

Included wtthm assets under construction are payments made to Stemens Plc m relatiOn to the purchase of new 
tramsets Borrowmg costs assoctated wtth thts transactiOn, totallmg £3 7m as at 3 I December 20 I 2 have also been 
capttahsed (20 11 £I 5m) at an mternal mterest rate of 6 8% 

Changes m estzmates 

An tmpamnent revtew was performed as at 3 I December 20 I 2 and the deprectatwn rate for the extstmg fleet was 
reassessed The tmpatrrnent revtew assessed cashtlow proJeCttons over the next five years usmg the Board approved 
busmess plan and a dtscount rate of 8 5%, whtch were then senstttsed 

The tmpatrrnent revtew dtd not tdenttfy any tmpatrrnent to the carrymg value of the tramsets 

Property, plant and equipment- Company 

Rollmg Repatrable Plant and Land and Assets under 
stock spares eqmpment bmldings construction Total 

£m £m £m £m £m £m 
Cost 
Balance at I January 2011 642 2 44 I 63 12 6 705 2 
Addtttons 5 I 38 05 I 6 169 8 180 8 
Impatrment (3 7) (2 7) (6 4) 
Transfers (16 4) 13 5 29 

Balance at 3 I December 2011 627 2 58 7 68 14 2 172 7 879 6 
Addtttons 32 7 30 3 8 02 16 6 56 3 
lmpatrrnent (I 0) (I 0) 
Dtsposals (4 I) (0 I) (4 2) 

Balance at 3 I December 20 I 2 659 9 56 6 10 6 14 3 189 3 930 7 

DeprectatiOn 
Balance at I January 20 I I 208 9 I I I 0 0 I 2 I I I 
Deprectat10n charge for the year 44 I 36 20 I 3 51 0 
Transfer (I 5) I 5 

Balance at 3 I December 20 I I 251 5 62 30 I 4 262 I 
Deprectallon charge for the year 51 2 49 2 I I I 59 3 
Dtsposals 0 6) 06 

Balance at 3 I December 2012 302 7 10 5 5 I 2 5 320 8 

Net book value 

At 31 December 2012 357.2 46.1 5.5 11.8 189.3 609.9 

At 31 December 20 I I 375 7 52 5 38 12 8 172 7 617 5 
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10 Property, plant and equlPment- Company (contmued) 

Leased rollmg stock 

At 31 December 2012 the net carrymg amount of leased rolhng stock was £103 3m (2011 £113 !m) The lease 
obhgattons are secured agamst leased eqUipment (see note 17) 

11 Intangible assets- Group and Company 

Cost 
Balance at I January 2011 
Addttwns 

Balance at 31 December 2011 
AddtttOns 

Balance at 31 December 2012 

Amortisation 
Balance at I January 2011 
Amortisation for the year 

Balance at 31 December 2011 
Amorttsatlon for the year 

Balance at 31 December 2012 

Net book value 

At 31 December 2012 

At 31 December 2011 

Brand 
£m 

726 

726 

726 

72.6 

726 

Software 
£m 

12 I 

12 I 
02 

12 3 

43 
26 

69 
2 I 

9.0 

3.3 

52 

Assets under 
constructiOn Total 

£m £m 

84 7 
20 20 

20 86 7 
8 I 83 

101 95 0 

43 
26 

69 
2 I 

90 

10.1 86.0 

20 79 8 

The brand ts constdered to have an mdefimte useful hfe as tt forms a core part of the busmess' plans for the future, 
and Will contmue to be mvested m as long as the Company remams a gomg concern Therefore no amorttsatwn has 
been recogmsed Instead, the brand ts tested at lea;t annually for tmpatrment The most recent tmpatrment test was 
earned out at 3 I December 2012 

The brand has been tested for tmpatrment through value m use calculattons of the cash-generatmg umt ('CGU') For 
the purposes oftmpatrment testmg, the brand has been allocated to the Company and Group's smgle CGU 

In assessmg whether a wnte-down of the brand ts requtred, the carrymg value of the CGU ts compared wtth tts 
recoverable amount The recoverable amount for the CGU has been measured based on value m use ('VIU') The 
key assumpttons used m calculatmg VIU relate to sales and EBITDA over five years, the dtscount rate and the 
growth rate used m calculatmg termmal values 
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11 Intangible assets- Group and Company ( contmued) 

Management estimates discount rates usmg pre-tax rates that reflect current market assessments of the time value of 
money and the nsks spec1fic to the CGU The growth rates are based on mdependent economic forecasts and 
management's assessment of the tmpact of external events and the pubhcly announced mtenttons of other companies 
operatmg m th1s sector Changes m selhng pnces and d1rect costs are based on past pract1ces and expectatiOns of 
future commercial and regulatory changes m the market It IS anticipated that sales volumes w1ll grow at a s1m1lar 
level to the current year over the next one to two years as the Group contmues to pursue Its strategy of tmprovmg 
servtee and standards 

The Group prepares cash flow forecasts denved from the most recent financ1al budget and plan approved by 
management for the next five years and extrapolates cash flows for the followmg years based on an estimated 
growth rate of two to three per cent Th1s rate does not exceed the average long-term growth rate for the sector The 
rate used to dtscount the forecast cash flows ts 8 5% per cent 

12 Investments m subsidiaries- company 

Balance brought forward 
Impatrment 

Balance earned forward 

The Company has the followmg mvestments m subs1d1anes 
Shares 
Held 

% 

Eurostar (U K ) L1m1ted 
Eurostar Express L1m1ted 
European Passenger Servtees L1m1ted 
Eurostar Group L1mtted 
Eurostar International SAS 
Eurostar International SPRL 

100 
100 
100 
100 
100 
100 

Prmc1pal 
ActiVIty 

Dormant 
Lessor of tramsets 

Non-tradmg 
Non-tradmg 

See below 
See below 

2012 
£m 

13.2 
(3.9) 

9.3 

2011 
£m 

13 3 
(0 I) 

132 

Country of reg1strat10n 

England and Wales 
England and Wales 
England and Wales 
England and Wales 

France 
Belg1um 

Eurostar InternatiOnal SAS and Eurostar InternatiOnal SPRL supply certam defined serv1ces to ElL These mclude 
tram operatmg servtces mcludmg tram dnver serviCes, tram management servtces, on board customer care, secunty, 
dealrng wtth tram delays and orgamsatwn of tram connections 
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13 Deferred tax assets and habiiities 

The analysis of deferred tax assets and habihties for Group and Company IS as follows 

Deferred tax assets and habihties are attnbutable to the followmg 

Deferred tax assets to be recovered wtthm 12 months 
Deferred tax assets to be recovered after more than 12 months 
Total deferred tax assets 
Deferred tax habdii!es to be recovered after more than 12 months 

Deferred tax assets (net) 

The gross movement on the deferred tax account ts as follows 

At I January 
Income statement (credit) 
Tax credited directly to shareholders' funds 
Wnte-down of deferred tax assets on UK tax rate change- to mcome 
statement 
Wnte-down of deferred tax assets on UK tax rate change - to 
shareholders' funds 

At 31 December 

The movement m deferred tax assets and habihties dunng the year IS as follows 

Deferred tax assets 
At 31 December 2010 
Credited directly to shareholders' funds 

At 31 December 2011 
Credited to the mcome statement 
Credited directly to shareholders' funds 

At 31 December 2012 

Tax losses 
£m 

(32 5) 

(32 5) 
(32 9) 

(65.4) 

Assets 
2012 

£m 

(13.2) 
(69.7) 
(82.9) 

3.8 

(79.1) 

Assets 
2011 

£m 

(45 8) 
(45 8) 

37 

(42 I) 

2012 2011 
£m £m 

(42.1) 
(35.5) 

(5.2) 
2.6 

1.1 

(79.1) 

Hedge 
reserve 

£m 

(13 3) 

(13 3) 

(4 2) 

(17.5) 

(32 5) 
(3 7) 

(10 4) 
37 

08 

(42 I) 

Total 
£m 

(32 5) 
(13 3) 

(45 8) 
(32 9) 

(4 2) 

(82.9) 

Retirement benefit obligations 
£m 

Total 
£m 

Deferred tax lrabrlttles 
At 31 December 2010 

At 31 December 20 11 
Charged directly to shareholders' funds 

At 31 December 2012 
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37 
0 I 

3.8 

37 
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0 I 
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13 Deferred tax assets and habllitles (contmued) 

Eurostar InternatiOnal Lnruted 
D•rectors' report and consolidated financ1al statements 

31 December 2012 

Deferred tax assets and hab1ht1es are recogmsed to the extent that the realisatiOn of the related tax benefits and 
charges m future penods are probable The group d1d not recogmse deferred tax assets of £351 m m relatiOn to tax 
losses and other temporary d1fferences amountmg to £I 5bn whiCh can be earned forward mdefimtely 

Pnor to the balance sheet date, the reductiOn m the UK corporatiOn tax rate to 23% effectiVe from I Apnl 2013 was 
substantlvely enacted As a result, the recogmsed deferred tax assets and hab1ht1es have been measured at thiS rate 
On 5 December 2012, 1t was announced that the UK corporatiOn tax rate effectiVe from I Apnl 2013 would be 
reduced to 22%, and from I Apnl 2014 to 21%, but as these changes were not substanllvely enacted at the balance 
sheet date, they are not recogmsed m these financtal statements 

14 Inventories 

Group Group Company 'Company 
2012 2011 2012 2011 

£m £m £m £m 

Consumables 7.3 7 3 73 73 

The wnte-down of mventones to net realisable value amounted to £0 6 m (20 11 £0 5 m) 

15 Trade and other receivables 

Group Group Company Company 
2012 2011 2012 2011 

£m £m £m £m 

Trade receivables due from parent 12.4 13 3 11.9 12 5 
Other trade receivables 12.9 13 2 12.9 14 0 
Interest rece1vable 0 I 0 I 
Prepayments 70.5 720 70.5 70 I 
PensiOn asset 16.4 14 8 16.4 14 8 
Other receiVables 51.4 773 50.8 93 I 

163.6 190 7 162.5 204 6 

Non-current 32.7 40 4 32.7 40 5 
Current 130.9 150 3 129.8 164 I 

163 6 190 7 162.5 204 6 

16 Cash and cash eqmvalents 

Group Group Company Company 
2012 2011 2012 2011 

£m £m £m £m 

Cash and cash eqm valents 191.3 1204 190.5 120 2 
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Thts note provtdes m formatiOn about the contractual terms of the Group and Company's mterest-beanng loans and 
borrowmgs, whtch are measured at amorttsed cost For more mformatton about the Group and Company's exposure 
to mterest rate and foretgn currency nsk, see note 21 

Non-current liabilities 
Secured bank loans 
Fmance lease habthttes 

Current liabtlities 
Current portiOn of finance lease habthttes 

Term and debt repayment schedule 

Nommal Year of 
mterest matunty 

rate 
Secured bank loan 
GBP facthty 405% 2026 
EUR facthty 3 55% 2026 

Group 
2012 

£m 

55.0 
36.7 

91.7 

6.4 

2012 
Face Carrying 
value amount 

£55.3m See below 
€21.lm See below 

Group Company Company 
2011 2012 2011 

£m £m £m 

59 3 55.0 59 3 
43 8 36.7 43 8 

103 I 91.7 103 I 

96 6.4 96 

2011 
Face value Carrymg 

amount 

£55 3m See below 
€21 lm See below 

The GBP and EUR facthttes above are part of the same financmg arrangement and are earned at amorttsed cost 
As elements of thts calculatiOn stt across both facthttes, tt ts not posstble to allocate the total £55 Om carrymg 
value between the two The effective mterest rate ts 6 8% 

The bank loans are secured over some of the Company's owned tramsets, the carrymg value of whtch was 
£195 Om as at 31 December 2012 

The amount of undrawn facthty ts £398 8m on whtch commitment fees of 0 6% per annum are due to ensure the 
facthty ts kept avatlable 

There have been no defaults or breaches m respect of the bank loans m the year 

Fmance lease liabilittes 

31 December 2012 

Fmance lease habthttes are payable as follows 

Group and company 

Less than one year 
Between one and five years 
More than five years 
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Mmimum lease 
payments 

£m 

75 
30 2 
19 8 

57 5 

Interest Princtpal 

£m £m 

I I 64 
11 4 18 8 
I 9 17 9 

14 4 43 I 
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17 Other mterest-beanng loans and borrowmgs (contmued) 

31 December 20ll 

Fmance lease habihltes are payable as follows 

Group and company 

Less than one year 
Between one and five years 
More than five years 

The Group has no purchase option m respect of the leases 

18 Trade and other payables 

Minimum lease 
payments 

£m 

15 2 
31 I 
26 5 

728 

Group Group Company 
2012 2011 2012 
£m £m £m 

Current 
Trade payables due to parent 4.4 68 2.9 
Other trade payables 20.6 15 3 20.4 
Accruals and deferred mcome 126.0 138 5 125.6 
Other payables 6.7 20 7 20.5 

157.7 181 3 169.4 

Interest Principal 

£m £m 

56 96 
12 8 18 3 
I 0 25 5 

19 4 53 4 

Company 
2011 
£m 

53 
164 

138 7 
24 I 

184 5 

None of the amounts mcluded wtthm trade and other payables are expected to be settled m more than 12 months 

19 Pensions 

The Company contnbutes to the 'Eurostar Shared Cost Sectton' of the Railways Pension Scheme ('RPS'), which 
provides defmed benefits, based on final penswnable earnmgs, to employees of the Group The assets of the funded 
scheme are held separately from those of the Group, bemg mvested m managed funds 

The latest formal actuanal assessment of the RPS Eurostar Sectwn was as at 31 December 20 I 0 which revealed that 
the accrued habihltes of £315 6m exceeded the market value of the scheme's assets by 28% havmg taken mto 
account the level of contnbut10ns set out below The mam assumptions used were pnce mtlat10n of 3 2% per 
annum, that the rate of mvestment return would be between I 5% and 2 25% per annum above the rate of pnce 
mflatwn, and that future pensionable pay awards would exceed pnce mflation by 0 5% per annum The long-term 
fundmg rate has emerged at 26 0% 
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19 Pensions (contmued) 

Eurostar InternatiOnal Limited 
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31 December 2012 

The contnbutwns of the Group and the employees were Imtmlly set dunng the penod of Government ownership at a 
reduced level such that there would be no s1gmficant antiCipated surplus or deficit for the schemes on a long-term 
basis A surplus was bemg utilised over the penod to September 2003 dunng which time It was ongmally proposed 
to mamtam the employer and employee contnbutwns at the reduced rates of 7 5% and 5% respectively (12 5% 
total) As the long-term fundmg rate rose, however, It was agreed to mcrease total contnbutwns to 15% from July 
2000, 17 5% from 1 January 2003, 20% from July 2003, 22 5% from January 2004, 25% from 1 July 2005, and 
26 4% from September 2008 The rate IS expected to fall to the long term fundmg rate from January 2018 In each 
case the employee and employer shares are 40% and 60% respectively (as1de from a mmor adjustment m September 
and October 2008 when the employer absorbed an additiOnal element) 

The actuanal scheme deficit at 31 December 2010 IS denved from the above profile of assumed contnbution rates 
The actuanal deficit and scheme contnbutwns will be kept under regular review With contnbutions bemg set m 
consultatiOn With the schemes trustees and advisors 

The mam assumptiOns used m the !AS 19 valuatiOn are noted below 

Dtscount rate 
Pnce mflatwn (RP! measure) 
Increases to deferred pensiOns (CPI measure) 
PensiOn mcreases (CPI measure) 
Salary mcreases 
Expected return on sectiOn assets * 

31 December 2012 
0/o pa 

4.4 
3.1 
2.1 
2.1 
3.6 
6.9 

31 December 2011 
%pa 

49 
32 
22 
22 
3 7 
7 1 

* The expected return on Sechoncassets assumption was detennmed as the average of the expected ren.rrns on 
the assets held by the SectiOn on the accountmg date The rates of return for each class are set out m the table below 
and were determmed as follows 

• Eqmhes and property: The rate adopted IS consistent With the median assumption used m the Actuary's 
Asset Lmb1hty Modellmg work, 

• Bonds: The overall rate has been set to reflect the yields on the bond holdmgs, adjusted where appropnate 
for the nsk of default, 

• Other assets: This class IS mostly made up of cash holdmgs and the rate adopted reflects current short-term 
returns on such depostts 
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19 Penstons (contznued) 

Long-term rate of Value at 31 Long-term rate of 
return expected on December 2012 return expected on 3 I 
31 December 2012 December 20 I I 

o/o pa £m %pa 
Equthes 7.1 248.0 73 
Government bonds 2.7 6.2 28 
Non-Government bonds 3.6 6.1 42 
Property 7.0 68 
Other Assets 2.6 1.7 29 
Total Asset Value 6.9 262.0 7 I 

The assumed average expectatiOn of hfe m years at age 65 ts as follows 

Male currently aged 65 

Male currently aged 45 

Female currently aged 65 

Female currently aged 45 

Peilston scheme asset 

SectiOn habthttes 
Value of assets 
Defictt 

Penston under £9,500 pa or 
penstonable pay under £35,000 pa 
Others 
Penston under £9,500 pa or 
penstonable pay under £35,000 pa 
Others 
Penston under £3,300 pa or 
penstonable pay under £35,000 pa 
Others 
Penston under £3,300 pa or 
penswnable pay under £35,000 pa 
Others 

Adjustment for the members' share of defictt 
Employer's share ofunrecogmsed net actuartalloss 
Penston scheme asset 
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31 December 2012 

20.6 
22.8 

23.0 
25.0 

22.5 
24.9 

25.0 
27.3 

31 December 2012 
£m 

(307.0) 
262.0 
(45.0) 
18.0 
43.4 
16.4 

Value at 31 
December 20 I I 

£m 
212 0 

64 
6 I 

15 I 
07 

240 3 

31 December 2011 

20 5 
22 6 

22 8 
24 9 

22 4 
24 8 

24 9 
27 I 

31 December 2011 
£m 

(262 0) 
240 3 
(21 7) 

87 
27 8 
14 8 
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19 Pensions (contmued) 

ReconciliatiOn of pensiOn scheme asset 

Openmg penswn scheme asset/(habthty) 

Employer's share of penswn cost 

Employer contnbuttons 

Employer's share ofs75 debt payment 

PensiOn scheme asset 

Disclosed pension expense 

Employer's share ofservtce cost (mcluded wtthm other 
operatmg expenses) 
Recogmtton of employer's share of net loss 
Employer's share of mterest cost 
Employer's share of expected return on assets 
Employer's share of penswn expense 

Reconciliation of return on assets 

Expected return on Section assets 
Gaml(loss) on SectiOn assets 
Actual return on Section assets 
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Year ended 

31 December 2012 

£m 

14.8 
(3 8) 

5.4 

16 4 

Year ended 
31 December 2012 

£m 

5.9 
0.2 
7.9 

(10.2) 
3.8 

Year ended 
31 December 2012 

£m 
10.2 

1.0 
11.2 

Year ended 

31 December 2011 
£m 

(47 2) 
(4 3) 

62 2 
4 I 

14 8 

Year ended 
31 December 2011 

£m 

58 

84 
(9 9) 
43 

Year ended 
31 December 20 11 

£m 
99 

(14 I) 
(4 2) 

44 
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19 Pens10ns (contmued) 

Reconc1hation of liabilities 

Openmg Section hab!hUes 
Service cost 
Interest cost 
Loss/(gam) on SectiOn habli1Ues 
Actual benefit payments 
Closmg Sectwn hab1hlles 

Reconcihatmn of assets 

Opemng Section assets 
Expected return on assets 
Gam/(loss) on assets 
Employer contnbuuons 
Employer share of s75 debt payment 
Members' share ofs75 debt payment 
Employee contnbuuons 
Actual benefit payments 
Closmg Section assets 

Eurostar InternatiOnal L1m1ted 
Directors' report and consolidated financml statements 

31 December 2012 

Year ended 
31 December 2012 

£m 
262.0 

9.8 
13.2 
28.0 
(6.0) 

307.0 

Year ended 
31 December 2012 

£m 
240.3 

17 0 
1.8 
5.4 

3.5 
(6.0) 

262.0 

Year ended 
31 December 2011 

£m 
248 8 

96 
14 0 
(I 5) 
(8 9) 

262 0 

Year ended 
31 December 20 11 

£m 
183 7 

16 5 
(23 5) 
62 2 

4 I 
28 
34 

(8 9) 
240 3 

The two tables above show the movement m the assets and habihties of the Sectwn as a whole Some of the figures 
therefore d1ffer from those m the remammg disclosures, wh1ch reflect the Group's share of the costs and hablht1es 
associated wtth the Section 

Reconc1hahon of employer's share of net actuanal gams/(losses) 

Openmg employer's share of net (loss)/gam 
Employer's share of gam/(loss) on assets 
Employer's share ofloss on hab1hUes 
Recogmtwn of employer's share of actuanallosses 
Closmg employer's share of net loss 
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Year ended 
31 December 2012 

£m 
(27.8) 

1.0 
(16.8) 

0.2 
(43.4) 

Year ended 
31 December 2011 

£m 
8 I 

(14 I) 
(21 8) 

(27 8) 
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19 Pensions (contmued) 

Historic mformation 

SectiOn liabilities 
SectiOn assets 
Deficit 
Expenence loss (habihties) 
Expenence (gam)/loss (assets) 

Eurostar InternatiOnal Ltmited 
Directors' report and consolidated financial statements 

31 December 2012 

Year ended 
31 December 2012 

£m 
307.0 
262.0 
(45.0) 

54 
(I 0) 

Year ended 
31 December 2011 

£m 
262 0 
240 3 
(21 7) 
27 4 
14 I 

Year ended 
31 December 2010 

£m 
248 8 
183 7 
(65 I) 

I 0 
(7 8) 

The Group expects to contnbute approximately £5 4m to us defined benefit plans m the next financial year 
(Company £5 4m) 

20 Share capital and reserves 

Ordmary shares and preference shares 

At 31 December 2011 

At 31 December 2012 - fully paid 

Allotted. called up and fully pmd 
5,000 ordmary shares of £1 each 
I preference share of£ I each 

Shares classified as shareholders' funds 
Shares classified as creditors 

Preference 
shares 

Number 

Ordmary 
shares 

Number 

5,000 

5,000 

31 December 
2012 

£ 

5,000 
I 

5,000 
I 

The holders of ordmary shares are entitled to receive d!Vldends as declared from time to time and are entitled to one 
vote per share at meetmgs of the Company 

LCR holds one LCR Preference Share The Preference Share cames no votmg nghts, but has pnonty over other 
classes of shares to payments of dividends and m the event of wmdmg-up 
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20 Share capital and reserves (contmued) 

Hedge reserve 

Eurostar Intemattonal Ltmtted 
Dtreetors' report and consolidated financtal statements 

3 I December 2012 

The hedge reserve compnses the effecttve portiOn of the cumulattve net change m the fatr value of cash flow 
hedgmg mstruments related to hedged transacttons that have not yet occurred 

21 Fmancial instruments 

Fatrvalues 

There ts no matenal dtfference between the carrymg value of financtal mstruments shown m the balance sheet and 
thetr fatr value 

The financtal assets and financtal habthttes by class together wtth thetr carrymg amounts shown m the balance sheet 
are as follows 

Group Group Company Company 
2012 2011 2012 2011 

£m £m £m £m 
IAS 39 categories of financtal instruments 
Loans and recezvables 
Cash and cash equtvalents (note 16) 191.3 120 4 190.5 120 2 
Trade recetvables (note 15) 25.3 26 5 24.8 26 5 
Other receivables (note 15) 51.4 773 50.8 93 I 

Total loans and receiVables 268.0 224 2 266.1 239 8 

Fmancialliabiltttes measured at amortised cost 

Other mterest-beanng loans and borrowmgs (note 17) 98.1 112 7 98.1 1127 
Trade payables (note 18) 25.0 22 I 23.3 21 7 
Other payables (note 18) 6.7 20 7 20.5 24 I 

Non·der.vative financialliabthttes 129.8 !55 5 141.9 158 5 

Denvattves used for hedgmg 76.1 53 2 76.1 53 2 

Derivative financialliabihties 76.1 53 2 76.1 53 2 
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21 Financtal instruments (contznued) 

21 (b) Credit rtsk: Group and Company 

Fmanczal rzsk management 

Eurostar International Ltmtted 
Dtrectors' report and consohdated financtal statements 

31 December 2012 

The Group's exposure to credtt nsk ts hmtted by the fact that the Group generally recetves cash at the pomt of sale 
whtch ts m advance of travel There are certam categones of sales channels where thts ts not the case for example 
travel agents The largest smgle amount outstandmg at the year end for a tlurd party agent was £0 2m (20 11 
£0 2m) The carrymg value of trade and other recetvables classtfied as financtal assets equates to the Group's 
maxtmum exposure to credtt nsk Tlus ts set out m note 15 

In managmg nsk the Group assesses the nsk oftts counterparttes (e g travel agents) before entenng mto a contract 
Thts assessment ts based upon management knowledge and expenence 

Cash and cash equtvalents m the Group amounted to £191 3m at 31 December 2012 (2011 £120 4m) In order to 
mtttgate credtt nsk assoctated wtth thts balance the Group has tdenttfied a number of banks wtth whtch to m vest and 
has set a maxtmum depostt hmtt for each 

The agemg of trade recetvables at the balance sheet date was 

Group 

Not past due 
Past due 1-30 days 
Past due 31-90 days 
Past due 91-180 days 
More than 180 days 

Company 

Not past due 
Past due 1-30 days 
Past due 31-90 days 
Past due 91-180 days 
More than 180 days 
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Gross 
2012 

£m 

24.0 
1.2 

0.1 

25.3 

Gross 
2012 

£m 

23.5 
1.2 

0.1 

24 8 

Impairment 
2012 

£m 

0.1 

0.1 

Impairment 
2012 

£m 

0.1 

0.1 

Gross 
2011 

£m 

26 I 
02 
0 I 
0 I 
04 

26 9 

Gross 
2011 

£m 

26 I 
02 
0 I 
0 I 
04 

26 9 

Impatrment 
2011 

£m 

04 

04 

Impamnent 
2011 

£m 

04 

04 
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Notes (contmued) 

21 Financial instruments (contmued) 

21 (b) Credit nsk. Group and Company (contmued) 

Eurostar InternatiOnal Limited 
Directors' report and consolidated financial statements 

31 December 2012 

The movement m the allowance for 1mpamnent m respect of trade receivables dunng the year was as follows 
Group Company 

£m £m 

Balance at 31 December 2010 23 23 
Amounts wntten off (l 9) (l 9) 

Balance at 31 December 2011 04 04 
Amounts wrttten off (0 3) (0 3) 

Balance at 31 December 2012 0 1 0 I 

The allowance account for trade recetvables ts used to record tmparrment losses unless the Group or Company ts 
satisfied that no recovery of the amount owmg ts posstble, at that pomt the amounts constdered rrrecoverable are 
wntten off agamst the trade receivables drrectly 

21 (c) Liquidity riSk 

Fmancwl nsk management 

LiqUidity nsk IS the nsk that the Group will not be able to meet Its financial obligations as they fall due 

Derivative financ13ltnstruments 

Under mterest rate swap contracts, the Group and Company agrees to exchange the difference between fixed and 
floatmg rate mterest amounts calculated on agreed notional pnnc1pal amounts Such contracts enable the Group and 
Company to mitigate the nsk of changmg mterest rates on the fmr value of Issued fixed rate debt held and the cash 
flow exposures on the Issued vanable rate debt held The fair value of mterest rate swaps at the reportmg date IS 
determmed by d1scountmg the future cash flows usmg the yield curves at the reportmg date and the credit nsk 
mherent m the contract All of the denvative financtal mstruments are m place to match cash payments made on the 
floatmg rate debt 

The farr values of the mterest rate swaps are measured at the present value of future cash flows estimated and 
discounted based on applicable )'leld curves denved from quoted mterest rates None of the cash flow hedge was 
considered meffective m the year Pa)'lDents due under the terms of the mterest rate swaps are made monthly 

L1qmdity risk- Group 

The Group's bankmg arrangements are considered to be adequate m terms of flexibility and liquidity for Its cash 
flow needs, thus rmtigatmg Its liquidity nsk Regular forward lookmg cash flow forecasts are prepared to ensure the 
Group has good VISibility of cash flows Money deals are placed to ensure that these cash flow requirements are met 
whilst ensunng that an acceptable level of mterest ts earned 
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Notes (contmued) 

21 Fmancial instruments (continued) 

21 (c) Liqmdity risk- Group (contmued) 

Eurostar InternatiOnal L1m1ted 
Directors' report and consolidated financial statements 

31 December 2012 

The followmg are the contractual matunties of financial habihlles, mcludmg estimated mterest payments and 
excludmg the effect of nettmg agreements 

31 December 2012 

Non·derivative financial liabilities 

Secured bank loans (note 17) 
Fmance lease habihlles (note 17) 
Trade payables (note 18) 
Other payables (note 18) 

Derivative financial liabilities 

Denvatives used for hedgmg 

31 December 2011 

Non-denvative financial habihties 

Secured bank loans (note 17) 
Fmance lease habihttes (note 17) 
Trade payables (note 18) 
Other payables (note 18) 

DeriVative financial habtlities 

Denvatives used for hedgmg 

Registered number 246200 I 

Carrying Contractual 
amount 

£m 

55 0 
43 I 
25 0 

132 7 

255 8 

76 I 

Carrying 
amount 

£m 

59 3 
53 4 
22 I 

159 3 

294 I 

53 2 

cash flows 
£m 

79 7 
57 5 
25 0 

132 7 

294 9 

13 3 

Contractual 
cash flows 

£m 

83 6 
728 
22 I 

159 3 

337 8 

14 3 

1 year 
or less 

£m 

I 4 
75 

25 0 
132 7 

166 6 

27 

1 year 
or less 

£m 

I 8 
15 2 
22 I 

!59 3 

198 4 

24 

1 to 
5 years 

£m 

50 6 
30 2 

80 8 

99 

1 to 
5 years 

£m 

24 7 
31 I 

55 8 

96 

5 years and 
over 
£m 

27 7 
19 7 

47 4 

07 

5 years and 
over 
£m 

57 I 
26 5 

83 6 

2 3 

50 



Notes (contmued) 

21 Financial instruments (contmued) 

21 (c) Liqmdity risk (contmued) 

Liquidity nsk- Company 

Eurostar InternatiOnal Limited 
Dtrectors' report and consolidated financial statements 

31 December 2012 

The followmg are the contractual matunlles of financial habihlles, mcludmg estimated mterest payments and 
excludmg the effect of nettmg agreements 

31 December 2012 

Non-derivative financial habihlles 

Secured bank loans (note 17) 
Fmance lease habihlles (note 17) 
Trade payables (note 18) 
Other payables (note 18) 

Derivative financial hab1ht1es 

Denvatives used for hedgmg 

31 December 2011 

Non-derivative financial habiiilles 

Secured bank loans (note 17) 
Fmance lease habihties (note 17) 
Trade payables (note 18) 
Other payables (note 18) 

Denvahve financialliabihties 

Denvatives used for hedgmg 

Registered number 246200 I 

Carrying Contractual 
amount 

£m 

55 0 
43 I 
23 3 

146 I 

267 5 

76 I 

Carrying 
amount 

£m 

59 3 
53 4 
21 7 

162 8 

297 2 

53 2 

cash flows 
£m 

79 7 
57 5 
23 3 

146 I 

306 6 

13 3 

Contractual 
cash flows 

£m 

83 6 
728 
21 7 

162 8 

340 9 

14 3 

I year 
or less 

£m 

I 4 
75 

23 3 
146 I 

178 3 

27 

I year 
or less 

£m 

I 8 
15 2 
21 7 

162 8 

201 5 

24 

2 to 5 years and 
5 years over 

£m £m 

50 6 
30 2 

80 8 

99 

2 to 
5 years 

£m 

27 7 
19 7 

47 4 

07 

5 years and 
over 
£m 

24 7 57 I 
31 I 26 5 

55 8 83 6 

96 23 
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Notes (contmued) 

21 Fmancial instruments (contmued) 

21 (d) Market risk 

Fmancwl rzsk management 

Eurostar InternatiOnal Ltmtted 
Dtrectors' report and consohdated financtal statements 

31 December 2012 

Market nsk ts the nsk that changes m market pnces, such as foretgn exchange rates and mterest rates wtll affect the 
Group's mcome or the value oftts holdmgs offinanctalmstruments 

The Group's approach to assessment of market nsk ts outlmed m the Dtrectors' Report 

Group and Company 

Market nsk- Interest rate risk 

The tmpact of a change of I 00 basts pomts on all relevant floatmg interest rates on annuahsed mterest recetvable 
from cash depostts outstandmg at the balance sheet date ts £I 9m mcrease (20 11 £I 3m) m mterest mcome 

A movement m mterest rates would tmpact the payments made under the Ashford finance lease However tlus ts 
mtttgated by underwntmg of the rental charges by Dfl such that there ts no net exposure to mterest rate nsk The 
tramset finance lease obhgattons are at fixed mterest rates and are therefore not tmpacted by a change m mterest 
rates 

A movement m mterest rates would tmpact the mterest payments due under the bank loan However, thts ts 
mtttgated through the use of mterest rate swap contracts to effectively fix the net mterest payable across the loan and 
swap contracts combmed 

The mterest rate swap contracts mature m 2026, m I me wtth the matunty profile of the debt There ts no meffecttve 
portiOn of the hedge mstruments to be recorded 

The notiOnal pnnctpal amounts of the outstandmg mterest rate swap contracts at 31 December 2012 were £72 6m 
(20 11 £73 9m) 

At 31 December 2012, the fixed mterest rates ranged between 4 85 and 6 35% (2011 between 4 85 and 6 35%), and 
the mam tloatmg rates are LIBORIEURIBOR plus a margm of etther I I% or 2 l% Gams and losses on the mterest 
rate swap fatr value are recogmsed m the hedge reserve wtthm shareholders' funds 

Movements m value assoctated wtth mterest rate swap contracts as at 31 December 2012 wtll be contmuously 
released to the mcome statement wtthm finance cost or capttahsed as part of assets under constructiOn as 
appropnate, until the repayment of the bank borrowmgs (note 17) 
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Notes (contmued) 

21 Fmancial instruments (contmued) 

21 (d) Market r1sk- Group and Company (contmued) 

Market r1sk - Foreign currency rJSk 

Group 

Eurostar InternatiOnal Lmuted 
Directors' report and consolidated financml statements 

3 I December 20 12 

The Group's exposure to fore1gn currency nsk IS as follows ThiS IS based on the carrymg amount for monetary 
financtal mstruments 

31 December 2012 
Sterling Euro US Dollar Total 

£m £m £m £m 

Cash and cash eqmvalents (note 16) 169 5 21 6 02 191 3 
Trade receivables (note 15) 98 15 4 0 I 25 3 
Trade payables (note I 8) (10 2) (14 7) (0 I) (25 0) 

Net exposure 169 I 22 3 02 191 6 

Company 
31 December 2012 

Sterling Euro US Dollar Total 
£m £m £m £m 

Cash and cash eqmvalents (note 16) 169 5 20 8 02 190 5 
Trade receivables (note 15) 98 14 9 0 I 24 8 
Trade payables (note 18) (10 2) (13 0) (0 I) (23 3) 

Net exposure 169 I 22 7 02 192 0 

Sens1t1vity analysis 

Group 

A 10% weakenmg of the followmg currencies agamst the pound sterlmg at 31 December 2012 would have 
mcreased/( decreased) shareholders' funds and profit or loss by the amounts shown below ThiS calculation assumes 
that the change occurred at the balance sheet date and had been apphed to nsk exposures exJStmg at that date 

Thts analysts assumes that all other vanables, m particular other exchange rates and mterest rates, remam constant 

31 December 2012 

€ 
$ 

Shareholders' funds 
£m 

53 

Profit or loss 
£m 

40 

A I 0% strengthemng of the above currencies agamst the pound sterhng at 31 December 2012 would have had the 
equal but oppoSite effect on the above currenc1es to the amounts shown above, on the baSis that all other vanables 
remam constant 
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Notes (contmued) 

21 Fmancial instruments (contmued) 

21'(d) Market risk- Foreign currency risk (contmued) 

Company 

Eurostar Internattonal Limited 
Directors' report and consolidated financial statements 

31 December 2012 

A I 0% weakemng of the followmg currencies agamst the pound sterlmg at 3! December 2012 would have mcreased 
(decreased) shareholders' funds and profit or loss by the amounts shown below This calculatton assumes that the 
change occurred at the balance sheet date and had been apphed to nsk exposures ex1stmg at that date 

Thts analysts assumes that all other vanables, m particular other exchange rates and mterest rates, remam constant 

31 December 2012 

€ 
$ 

Shareholders' funds 
£m 

55 

Profit or loss 
£m 

42 

A 10% strengthenmg of the above currencies agamst the pound sterhng at 31 December 2012 would have had the 
equal but opposite effect on the above currencies to the amounts shown above, on the basis that all other vanables 
remam constant 

21 (e) Capital risk management 

Group and Company 

The Group regards Its capital as compnsmg Its Shareholders' funds, cash and cash eqmvalent, finance leases and 
borrowmgs The Group seeks to manage Its capital m such a marmer that the group safeguards Its ability to contmue 
as a gomg concern and to fund tts future development In contmumg as a gomg concern, tt seeks to provtde for 
returns to shareholders as well as enablmg repayment of Its habihttes as a tradmg busmess 

The Group and Company mamtam or adjust their capital structure through the payment of dlVldends to shareholders, 
tssue of new shares and buy-back of extstmg shares and tssumg new borrowtngs or repaymg extstmg borrowmgs 

The Group's and Company's overall capital nsk management strategy remains unchanged from 2011 

Note 20 to the Fmanc~al Statements provides details regardmg the Company's share capital and movements m the 
year There were no breaches of any requirements with regard to any relevant conditiOns Imposed by the Company's 
Arttcles of Assoctatlon dunng the penods under revtew 

Details of the Company's workmg capital facilities are given m note 17 Such facilities are subject to certam 
financtal performance covenants There have been no breaches of these covenants m the penod under revtew 
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Eurostar International Limited 
D1rectors' report and consolidated financml statements 

31 December 2012 

Notes (contmued) 

22 Operatmg leases 

Operating lease rental payables 

Non-cancellable operatmg lease rentals are payable as follows 

Tramsets Land & 801ldmgs Tramsets Land & Bulldmgs 
2012 2012 2011 2011 

£m £m £m £m 

Less than one year 8.4 48 84 50 
Between one and five years 18 9 14 6 292 16 7 
More than five years 556 58 8 

27.3 750 37 6 80 5 

The Group leases five tramsets under operatmg leases Of these one ts leased until 31 December 2016 and four are 
leased until 31 December 2024 The lease costs have been prepatd from I January 2016 (I set) and I May 2016 
(remammg 4 sets) 

The Group leases space at a number of statiOns, tram depot and storage sites and office space 

Operating lease rental receivables 

Non-cancellable operatmg lease rentals are recetvable as follows 

Less than one year 
Between one and five years 

Tralnsets 
2012 

£m 

1.9 
3.4 

5.3 

Tramscts 
2011 

£m 

23 
2 I 

44 

The Group leases SIX tramsets under operatmg leases They are leased unt1l 8 December 2015, wtth a break clause 
after two years followmg commencement 

Group and Company 

Dunng the year, £13 2 m (20 11 £13 4m) was recogmsed as an expense m the mcome statement m respect of 
operatmg leases 

23 Commitments 

Capllal commllments- Group and Company 

On 3 December 2010, ElL s1gned a contract w1th S1emens Plc for the des1gn, supply and mamtenance of I 0 new 
h1gh speed tramsets At 31 December 2012, the Group's and Company's cap1tal commtlinents outstandmg totalled 
up to £348 Om (2011 £377 4m) 

At 31 December 2012, the Company had capttal commnments of£54 9m (2011 £63 3m) wtth SNCF m respect of 
the m1d-hfe overhaul and refurbtshment of the current fleet, and £32 3m w1th th1rd PartY suppliers The Company 
also had capttal commitments of £3 2m (20 11 ml) m re;pect of other assets 
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Notes (contmued) 

24 Contmgencies 

Group and company 

Eurostar InternatiOnal Ltmtted 
Dtrectors' report and consolidated financml statements 

31 December 2012 

The Company and tls substdtanes are, from ume to llme, parttes to or affected by legal proceedmgs and clatms and 
they enter m to guarantees, financmg arrangements and comnutments whtch are m the ordmary course of bus mess 
The Dtrectors do not anttctpate that the outcome of these proceedmgs, clatms, guarantees, financmg arrangements 
and commttments, etther mdlVldually or m aggregate, wtll have a matenal adverse effect upon the Group's financtal 
posltlon Contmgent habthlles relatmg to these contraci!Jal obhgat10ns are esumated to be less than £ l m 

25 Related parlles 

Group 

ldentzty of related parlles wuh whzch the Group has transacted 

Related party 

SNCF 

Avanctal (Sysratldata) 

SNCF Voyages Developpement SAS 

Mastens 

Ratl Europe 4A 

Rat! Europe Group Inc 

Ratl Solut10ns 

SCJ La Chapelle 

VSC Technologtes 

Secretary of State for Transport on 
behalf ofHM Government ('DIT') 

London & Contmental Rat! ways Ltd 

SNCB 
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Relatmnshtp 

Parent 

Fellow substdtary 

Fellow substdmry 

Fellow substdmry 

Fellow substdtary 

Fellow substdtary 

Fellow substdtary 

Fellow substdtary 

Fellow substdtary 

Other related party 

Other related party 

Other related party 

Nature of transactions 

ProvisiOn of sales and dtstnbutton, 
mamtenance, seconded staff, 
station occupancy, 
telecommumcatwns and IT 
servtces, provtston of leased 
tramsets, dtrector servtces 

Provtston of IT servtces 

DlVldend patd 

ProviSIOn of mamtenance and 
engmeenng work 

Sales commtsston and provtston of 
marketmg servtces 

Sales comnusswn and provtsion of 
marketmg servtces 

ProviSIOn of IT services 

Provtston of rented 
accommodation 

Provtston of IT servtces 

Underwntmg of finance lease 
obhgatwns 

Director services 

Provtston of sales and dtstnbutiOn, 
mamtenance, seconded staff, 
stallon occupancy and leased 
tramsets, dtrector servtces 
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Notes (contmued) 

25 Related parties - Group (contmued) 

Related party transactions 

Eurostar International Ltmtted 
Dtrectors' report and consolidated financtal statements 

31 December 2012 

Sales Costs Dtvidend Sales Costs Dtvtdend 
mcurred patd 

Year ended 31 December 2012 

Ultimate parent of the Group -
SNCF 
Fellow substdtanes of SNCF 
SNCB 
LCR 

Ulttmate parent of the Group - SNCF 
due wtthm one year 
due between one and five years 
due after more than five years 

Fellow substdtanes of SNCF due wtthm 
one year 

LCR 
due wtthm one year 

SNCB due wtthm one year 
Off 
due wtthm one year 
due between one and five years 
due after more than five years 
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£m 

2.4 

2.4 

£m 

84.5 
22.4 
18.3 

125 2 

Due from 
2012 

£m 

11.9 

32.8 

2.3 

5.4 
14.5 
17.9 

84.8 

£m 

3.4 

0.3 
2.5 

6.2 

Due to 
2012 

£m 

12.9 
4.1 

3.9 

4.7 

25.6 

mcurred patd 

Year ended 31 December 2011 

£m £m £m 

59 95 9 
16 2 
15 6 

59 127 7 

Due from Due to 
2011 2011 
£m £m 

25 I 25 3 

27 3 

7 7 

12 5 
63 

05 
12 8 
25 5 

91 2 51 8 
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Notes (contmued) 

25 Related parttes (contmued) 

Company 

Eurostar lntemauonal Ltmtted 
Dtrectors' report and consohdated financtal statements 

31 December 2012 

ldentzty of related parlles wllh whtch the Company has transacted 

Related party 

Eurostar Express Ltd 

Eurostar Group Ltd 

Eurostar Intematwnal S A S 

Eurostar Intemattonal S P R L 

SNCF 

Avanctal (Sysratldata) 

SNCF Voyages Developpement SAS 

Ma~tens 

Rat! Europe 4A 

Rat! Europe Group lnc 

Rat! SolutiOns 

VSC T echnologtes 

Secretary of State for Transport on 
behalf of HM Government (' Dff') 

London & Contmental Rat! ways Ltd 

SNCB 

Related party transactrons 

Ult1mate parent of the Group 
Fellow substd1anes of SNCF 
Subs1d1ary compames 
SNCB 
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Relattonshtp 

Substdtary 

Substdtary 

Substdtary 

Substdtary 

Parent 

Fellow substdtary 

Fellow substdtary 

Fellow substdtary 

Fellow substdiary 

Fellow substdtary 

Fellow substdtary 

Fellow substdtary 

Other related party 

Other related party 

Other related party 

Sales 
Year ended 

31 December 
2012 

£m 

0.1 

1.3 

1.4 

Nature of transactions 

Sale of tramsets to ElL 

Non-tradmg 

Provision of seconded staff 

Prov1S1on of seconded staff 

Provtsion of sales and dtstnbutton, mamtenance, 
. seconded staff, station occupancy, 

telecommumcatlons and IT servtces, provtston of 
leased tramsets, duector servtces 

Provtswn of IT servtces 

DlVldend patd 

Provtston of mamtenance and engmeenng work 

Sales cornmtsswn and provtston of marketmg 
servtces 

Sales commtsswn and provtswn of marketmg 
servtces 

Provtston of IT servtces 

Provtston of IT servtces 

Underwntmg of finance lease obhgattons 

Dtrector servtces 

Provtston of sales and dtstnbutwn, mamtenance, 
seconded staff, statiOn occupancy and leased 
tramset~. dtrector servtces 

Cost incurred Sales Cost mcurred 
Year ended Year ended Year ended 

31 December 31 December 31 December 
2012 2011 2011 

£m £m £m 

70.3 80 5 
22.4 16 2 
17.0 18 3 
16.4 13 6 

126.1 128 6 
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Notes (contmued) 

25 Related parties- Company (contmued) 

Related party transactions (contmued) 

Ultimate parent of the Group 
due wtthm one year 
due between one and five years 
due after more than five years 

Substdtanes due wtthm one year 
Fellow subs1d1anes of SNCF due w1thm 

one year 
LCR 
due wtthm one year 

SNCB 
Dff 

due wtthm one year 
due between one and five years 
due after more than five years 

Eurostar InternatiOnal L1m1ted 
Directors' report and consolidated financial statements 

31 December 2012 

Due from 
2012 

£m 

11.8 

32.8 
0.3 

2.3 

5.4 
14.5 
17.9 

85.0 

Due to 
2012 

£m 

10.7 
4.1 

15.0 

3.9 

40 

37.7 

Due from Due to 
2011 2011 

£m £m 

23 2 23 9 

27 3 
16 6 66 

77 

12 5 
56 

05 
12 8 
25 5 

1059 56 3 

Key management personnel are considered to be !he Drrectors of the Company and their remuneratiOn IS disclosed 
m the Directors' Report 

26 Ultimate parent company and parent company of larger group 

The company considers Itself to be controlled by SNCF Voyages Developpement SAS, which IS a subsidiary of 
SNCF, the ultimate parent company, and IS mcorporated m France The controllmg party of SNCF IS !he French 
Government 

27 Subsequent events 

There were no matenal events subsequent to the balance sheet date 
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