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Midland Main Line Limited

Director’s Report

The Director presents lus annual 1eport, business review, the financial statements and auditor’s
report tor the year ended 31 December 2011

Principal activities and developments
The Company s tiain operating franchise transterred as of 11 November 2007 and the company
did not trade duning the year The company remams in operation whilst the remamng assets and

habilities are settied The Director intends for this company to continue 10 operation as a dormant
entity for the foreseeable future

The Director considers the result for the year and the future prospects of the Company to be n
fine with expectations

Resuits and dividend
The loss for the year after taxation but before dividends was £65,000 (2010 loss of £431,000)

During the year ordinary nternin dividends ot £3,750,000 were paid (2010 £ml) No final
dividend was proposed or paid

Key rishs and uncertainties

As the Company 1s no longer trading the principal nisks and uncertainties are mteprated with
those ot the Gioup and are not managed separately

Further information on the firancial nsh management objectives and policies of the Gioup as a
whaole, and by default the Company, can be found on pages 37 ta 39 of the 2011 National
Express Group PLC Annual Repert and Accounts

Going concern

The director believes the Company 1s well placed to manage its business risks successfully
despite the current uncertain economic outlpok The director has a teasonable expectation that
the Company has adequate resources to continue 1n operational existence for the foreseeable
future and for not less than 12 months from the approval of these financial statements Thus he
continues 1o adopt the gomg concem basis of accounting i preparing the annual financial
statements

Director

The Durector ot the Company who served throughout the year and since the year end 15 listed
below -

A Chivers

Director’s Indemnity

Under the Company s Articles of Association the Company provides an indemntty for its director
and officers in accordance with the provisions of the Companies Act 2006




Midland Main Line Limited

Director’s Report (continued)
Auditor

Deloitte LLP was appomted as auditor during the year m accordance with Scetion 487 of the
Compames Act 2006 Deloitte LLP shall be deemed 1o be re-appointed as the Company’s auditor
n the absence of an Annual General Meeting

Director’s statement as to disclosure of information to auditor

The director who held office at the date of approval of the Director’s Report confinns that

. to the best of his knowledge there 1s no information relevant to the prepaiation of therr
audit report of wluch the Company’s auditor 1s unaware and
. he has taken all steps that a duector might reasonably be expected to have taken to be

aware of 1elevant audit informaton and to establish that the Company’s auditor 1s aware
of that information

This confirmation 1s gaven and should be nterpreted m accordance with the provisions of section
418 of the Companies Act 2006

On behalf of the Board

A2 L

A Chivers
Director

Date approved by Director 25 September 2012

Registered Office
National Expiess House
Birmingham Ceach Stahion
M:ll Lane

Digbeth

Birmmmgham

B5 6DD




Midland Main Line Limited
Statement of Director’s Responsibilities

The director 1s responsible for preparing the Annuat Report and the accounts 1n accordance with
applicable law and regulations.

Company law requires the director to prepare accounts far each financial year Under that law the
directon has elected to prepare the accounts it accordance with Umted Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directar must not approve the accounts unless he 1s satistied that they
wive a true and {air view of Lhe state of the aftairs of the company and of the profit or loss of the
company for that peitod In prepanng these accounts the director 1s required to

. s¢lect suitable accounting policies and then apply them consistently,

. make judgements and estunates that are reasonable and prudent,

. state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained i the accounts, and

» preparc the accounts on the going concern basis unless 1t 15 mappropriate to presume that

the Company will continue 1n business

The duector 18 responsible for keeping adequate accounting records that aie sutficient to show
and explain the company’s transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable ham to ensure that the accounts comply with the
Companies Act 2006 He 1s also responsible for safeguardmg the assets of the company and
hence for taking reasonable sieps for the prevention and detection of fraud and other
inegulatities




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
MIDLAND MAIN LINE LIMITED

We have audited the financial statements of Midland Main Line Limited for the year ended 31 December
201t which comprise the Profit and Loss Account, the Balance Sheet and the related notes 1 to 15 The
financial reporting framework that has been applied 1n their preparation 1s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opimions we
have formed

Respective responsibilities of the director and auditor

As explained more fully in the Director’s Responsibilities Statement, the director 1s responsible for the
preparation of the financial statements and for being satisfied that they give a true and fairr view Our
responsibility 1s to audit and express an opinion on the financial statements 1n accordance with applicable
law and International Standards on Auditing (UK and Ireland) Those standards require us to comply with
the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures n the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of sigmficant accounting estimates made by the director, and the overall presentation of
the financial statements In addition, we read all the financial and non-financial information 1n the annual
report to 1dentify matenal inconsistencies with the audited financial statements If we become aware of
any apparent material misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opmnion the financial statements

e gve a true and fair view of the state of the company’s affairs as at 31 December 2011 and of 1ts
loss for the year then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

* have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the Director’s Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
MIDLAND MAIN LINE LIMITED (continued)

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us
to report to you 1f, in our opinion
e adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or
the financial statements are not 1n agreement with the accounting records and returns, or
certain disclosures of directors remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

oo ot

Date 26 September 2012

Kevin Thompson (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Birmingham, United Kingdom




Midland Main Line Limited
Profit and Loss Account
For The Year Ended 31 December 2011

Notes 2011 2010
£°000 £000

Turnover
Other operating income - 45
Operating costs (55) .
Operating (loss)/profit 2 (55) 45
Interest receivable 4 21 24
(Loss)/profit on ordinary activities before taxation (34) 69
I'anation on (loss)/profit on ovdmary activities 6 31) (500)
Loss on ordinary activities after taxation i2 (65) (431)

All results 1eldte to conlimuing activities

There are no 1ecognised gams and losses other than as shown in the profit and loss account Accordingly

no Statemeni of Total Recognised Gamns and Losses has been provided




Midland Main Line Limited
Balance Sheet
As at 31 December 2011

Company Number 3007934

Notes 2011 2019
£'000 £000
Current Assets

Debtors 7 70 4.672
Cash at bank and n hand 11 4
81 4,676
Creduors amounts falling due witlun one year 8 {6) (625)
Net current assets 75 4,051
Provisions 9 - (161)
Net Assets 75 3890

Capital and reserves
Called up share capral i 100 100
Profit and loss account 12 (25) 3,790
Shareholders® funds 13 75 3.890

The financial statements of Midland Mam Line Lunited. registered number 3007934, were approved by the

Duector and avthorised tor 1elease on 2_5 j " ')ﬁ ll "’-Jl?.

A Cinvers
Dhirector

Date approved by the Director 25 September 2012

The notes on pages 10 — 13 form part of these accounts
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2)

b)

Midland Main Line Limited
Notes to the Accounts

Accounting policies
Basis of preparation

The accounts ate prepared on the going concern basis (sce below) and under the histotical cost
convention i accordance with apphcable Umited Kingdom accountinyg standards and the accounting
policies below

The Company s business activities together with the tactors likely to affect its future devetopment.
performance and position aie set out 1 the Duector’s Report pages 3 and 4 The director believes
the Company 1s well placed to manage 11s business 11sks successtully despite the current uncertamn
economic outlook The director has a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future, and for not less than 12
months from the approval of these financial statements Thus he contimues 1o adopt the gomg
concern basis of accounting mn preparing the annual financial statements

Cash flow statement

As the Company 15 a wholly owned subsidiary undertaking of National Express Group PLC (a
company registered in England & Wales) and 15 mcluded i that company’s consolidated financial
statcments, the Company has taken advantage of the exemption provided under FRS 1 {Revised)
whereby 1t 1s not required to publish its own cash flow statement

Taxation

Corporation tax ts provided on taxable profits at the current rate

Deferied tax 1s recognised m respect of all matenal timing ditierences that have onginated, but not
reversed, by the balance sheet date Deferred tax 1s measured on non-discounted basis at tax rates
that are expected lo apply m the periods i1 which the timung ditieiences reverse Deferred tax assets

aie recogmsed where their recovery 1s considered more likely than not 1n that there will be suitable
taxable profits from which the future reversal of underlying tinng ditferences can be deducted

Operating (loss)/profit
201t 2010
£'000 £'000

Operating (loss)/profit 1s stated after charging

Audit services - 1

Audit fees for 2011 will be settled through the holdmg company Nationa! Express Trains Lunited,
with no nght to 1eclaim these fees

Staff costs and director's emoluments

No salaries or wages have been paid to employees, mcltuding the directors. in either the cunent or
prior penod

10



Midland Main Line Limited
Notes to the Accounts (continued)

Interest receivable

2011 2010

£°000 £000

Interest received from group undertakings 21 24
Dividends paid

2011 2010

£000 £°000

Dividends pard at 0 577 pence per share (2010 — ml) 3,750 -

Taxation

(a) Analysis of taxation charge in the year

2011 2010
£°000 £000
Current taxation
UK corporation tax charge at 26 5% (2010 28%) 6 10
Adjustments m respect of prior periods {3) 479
Total current taxation 1 489
Deferred taxation:
Ongmation and reversal of tming differences . 10
Effects of changes n tax rate 2 -
Adjustments in respect of prior years 28 1
30 11
Tax charge on profit on ordinary activities 3 500
(b) Factors affecting the current tax charge for the year:
2011 2010
£000 £°000
(Loss)/profit befole tax on ordinary activities (34) 69
Notional chaige at an average annual UK corporation tax rate of 26 5% (¢ 19
(2010 28%)
Effect of short term timmg differences - (9)
Adjustments 1 respect of prior years (5) 479
Losses Carried forward 15 -
Current tax charge for the year 1 489

In March 2011, the UK Government announced a reduction in the standard rate of UK corpotation
tax to 26% effective 1 April 2011 This rate reduction was substantively enacted in March 2011

In Maich 2012, the UK Government announced a reductton in the standard rate of UK corporation
lax to 24% effective 1 April 2012 and 1o 23% effective | Apnil 2013 These rate reductions became
substantively enacted m March 2012 and July 2012 respectively The UK government also
proposed 1o turther reduce the standard rate of UK corporation tax to 22% etfective 1 Apnil 2014
but tlus change has not been substantively enacted
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Midland Main Line Limited

Notes to the Accounts (continued)

Taxation {continued)

The effect ot these tax 1ate reductions on the defetred tax balance will be accounted for m the penod

in wihueh the tax rate 1eductions are substantively enacted

Debtors

Amounts owed by Group undertakings
Deferred rax asset {note 10)

Creditors: amounts falling due within onc year

Trade cieditois
Accruals and deteried income
Corporation tax

Provisions for liabilities and charges

At 1 January 2011
Provided n the year
Transterred

At 31 December 2011

2011 2010
£'000 £7000
70 4,642

- 30

70 4,672
2011 2010
£'000 £000
- 2

- 134

6 489

6 625
Insurance
£°000

161

55

{216)

The Insurance provision anises from the estimated exposure at the vear end of insurance and other

claims made agamst the company

The mswance provision has been transterred to National Express Trains Limited

Deferred taxation

(a) The niovement in the deteried tax asset 15 as follows
At 1 January 2011
Charged to the Profit and Loss Account

At 31 December 2011

(b) The mayor components of the deferted tax asset are as follows

Short-term timng difference

£°000
30
(30)

2011 2010
£°000 £000
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Midland Main Line Limited
Notes to the Accounts (continued)

Share capital

2011 2010
Issued £°000 £7000
Called up share capital paid:
1 Otdinary shares of £1 each — fully pad - -
6,499,999 Ordinary shares of £1 each — partly paid at £0.01538 each 100 100
100 100
Profit and loss account
£:000
At Tanuary 2011 3,790
Loss for the financial year (65)
Dividends (note 5) (3,750)
As at 31 December 2011 (25)
Reconciliation of movements in shareholders® funds
2011 2010
£000 £°000
Loss for the financial year (65) (431)
Dividends (note ) (3,750) -
Net decicase in shaieholders funds (3,815) {431)
Opemng shareholders’ funds 3,890 4321
Closing sharcholders’® funds 75 3,890

Related party transactions

As the Company 15 a wholly owned subsiciary undertaking of Natronal Express Group ple, a
company 1egistered m England and Wales, which publishes consohidated accounts, the Company has
pursuant to paragraph 17 of Fimancial Reporting Standard No 8§ Related Party Disclosures (FRS 8)
not cluded details of transactions wath other companies wihich ate subsidiancs of the National
Express group There were no other related party transactions 1 2011

Immediate and ultimate parent undertakings

The Company 1s a wholly owned substdiary undertaking of, and 1s controlled by, National Express
Trains Lunited, a company registered in England and Wales

Company s ultunate parent company and controlling paity 1s National Express Group PLC  The
smallest and largest group 1n which the results of the company are consohidated 1s that headed by
National Express Group PLC

Copies of the consolidated accounts of National Express Gioup PLC can be obtained from -

The Secretary

National Express House
Birmingham Coach Stanon
Mull Lane

Digbeth

Birmingham, BS 6DD






