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Angel Trains Limited 

DIRECTORS' REPORT 

The directors present the1r report and the aud1ted financ1at statements for the year ended 
31 December 2006 

ACTIVITY 

The pnnc1pal actiVIty of the Company cont1nues to be the prov1s1on of ra1lway roll1ng stock to tra1n 
operators under operating leases 

The Company 1s a member of The Royal Bank of Scotland Group plc wh1ch prov1des the Company 
With d1rect1on and access to all central resources 11 needs and determines pollc1es 1n all key areas 
such as finance, nsk, human resources or enVIronment For th1s reason, the d1rectors believe that 
performance 1nd1cators spec1fic to the Company are not necessary or appropnate for an understanding 
of the development, performance or pos1t1on of the bus1ness The annual reports of The Royal Bank 
of Scotland Group plc rev1ew these matters on a group bas1s Cop1es can be obta~ned from the 
Company Secretary, RBS Gogarburn, Edinburgh EH12 1HQ, the Registrar of Companies or through 
the Group's webs1te at rbs corn 

REVIEW OF THE YEAR 

Busmess Revtew 

The d1rectors are satisfied With the Company's performance 1n the year The Company w1ll be gUided 
by 1ts ult1mate parent company 1n seek1ng further opportun111es for growth 

As detailed 1n note 9, an 1mpa1rment rev1ew highlighted the need for an extra deprec1at1on charge 1n the 
Income Statement of £23 Om (2005 £n1l) The whole charge relates to the Class 442 fleet to South 
West Tra1ns These vehicles came off lease 1n February 2007 and are currently still off lease although 
there are a number of opportun1t1es currently be1ng ~nvest1gated 

An 1ntenm diVIdend of £16m was pa1d durmg the year (2005 £60m) The d1rectors do not propose the 
payment of a final d1v1dend (2005 £n1l) 

Fmanctal Performance 

The Company's financial performance IS presented 1n the Income Statement on page 7 The profit 
after tax for the year was £54 5m (2005 profit after tax £64 5m) and th1s was transferred to reserves 

Revenue fell by £6 3m and Expenses rose by £0 2m As detailed above and 1n note 9, deprec1at1on 
mcreased by £23 Om resulbng 1n a decrease 1n profit compared to 2005 of 15 5% 

At the end of the year, the financial pos1t1on showed total assets of £2,660 1m (2005 £2,533 9m) 
representing an 1ncrease of 4 98% Th1s Includes the net book value of property, plant and equ1pment 
of £1,821 7m compared to £1,751 4m at the prev1ous year end Other mcome-generatmg assets 
compnse of Investments £66 4m and advances £759 6m 

The directors do not ant1c1pate any matenal change 1n either the type or lever of actiVIties of the 
Company 

Other Matters 

The Company 1s funded by fac1llt1es from other compan1es w1th1n The Royal Bank of Scotland plc 
group and external providers 1t seeks to mm1m1se 1ts exposure to external financial nsks other than 
credit nsk, further mformat1on on financial nsk management policies and exposure IS disclosed m 
Note 13 
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Angel Trains Limited 

DIRECTORS' REPORT (Continued) 

DIRECTORS AND SECRETARY 

The present directors and secretary, who have served throughout the year and to the date of the 
report (except where noted below), are listed on page 1 

From 1 January 2006 to date the follow1ng changes have taken place 

Directors 
P J R1gby 

STATEMENT OF DIRECTORS' RESPONSIBILITIES 

Resigned 

30 March 2007 

The d1rectors are requ1red by the Companres Act 1985 to prepare a directors' report and financial 
statements for each financial year and have elected to prepare them 1n accordance With International 
F1nanc1al Reportrng Standards as adopted by the European Unron They are responsible for prepanng 
financial statements that present fa1rly the financial pos1t1on, financial performance and cash flows of 
the Company In prepanng those financial statements, the directors are requrred to 

• select su1table accounbng pollc1es and then apply them consistently, 

• make judgements and estimates that are reasonable and prudent, 

• state whether applicable accounting standards have been followed, and 

• prepare the financial statements on the gorng concern bas1s unless 1t IS 1nappropnate to presume 
that the Company w1ll cont1nue 1n business 

The directors are responsible for keep1ng proper accounting records Which disclose w1th reasonable 
accuracy at any t1me the financial pos1t1on of the Company and to enable them to ensure that the 
directors' report and financial statements comply w1th the Compan1es Act 1985 They are also 
responsible for safeguarding the assets of the Company and hence for takrng reasonable steps for the 
prevention and detection of fraud and other 1rregulant1es 

USE OF FINANCIAL INSTRUMENTS 

The Company's portfolios of financial Instruments pnnc1pally compnse loans, depos1ts, receivables 
and payables Apply1ng International Frnanc1al Reportrng Standards, all portfolios are considered to be 
held for non-trad1ng purposes 

~ 

The major nsks assoc1ated With the Company's busrness are market nsk, rnterest rate nsk, currency 
nsk, llqu1d1ly nsk and operational nsk The Company has established a comprehensive framework for 
manag1ng these nsks wh1ch are contrnually evolvrng as bus1ness act1v1t1es change 1n response to 
market, credit, product and other developments 

The directors are responsible for cons1denng nsk management 1ssues that anse across the 
Company's financ1al1nstrument portfolios 
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Angel Trains Limited 

DIRECTORS' REPORT (Continued) 

DISCLOSURE OF INFORMATION TO AUDITORS 

Each of the d1rectors of the Company holdmg office at the date of approval of th1s report confirms that 

(1) so far as each of the directors are aware, there IS no relevant audit mformat1on of wh1ch the 
Company's Auditors are unaware, and 

(2) so far as each of the directors are aware they have taken all the steps that they ought to have 
taken to make themselves aware of any relevant aud1t 1nformat1on and to establish that the 
Company's Auditors are aware, of that mformatlon 

Th1s confirmation 1s g1ven and shall be Interpreted 1n accordance wrth the proviSions of S 234ZA of the 
Compames Act 1985 

DIRECTORS' INDEMNITIES 

In terms of Sect1on 309c of The Compames Act 1985 (as amended), no d1rectors have been granted 
Qualifying Third Party lndemmty ProviSions by The Royal Bank of Scotland Group plc 

POLICY AND PRACTICE ON PAYMENT OF CREDITORS 

The Company follows the policy and pract1ce on payment of cred1tors determmed by The Royal Bank 
of Scotland Group plc ('RBSG'), as outlined below 

In the year endmg 31 December 2007, RBSG Will adhere to the following payment policy m respect of 
all suppliers RBSG IS comm1tted to mamta1mng a sound commercial relat1onsh1p w1th 1ts suppliers 
Consequently, RBSG's policy 1s to negotiate and agree terms and cond1t1ons w1th 1ts suppliers, wh1ch 
Includes the g1v1ng of an undertakmg to pay suppliers w1thm 30 days of rece1pt of a correctly prepared 
1nvo1ce submitted m accordance w1th the terms of the contract or such other payment penod as may 
be agreed 

ELECTIVE RESOLUTIONS 

The Company has elected to dispense w1th the requirement to hold annual general meetmgs, lay 
accounts before a general meeting and re-app01nt auditors annually 

AUDITORS 

Del01tte & Touche LLP have expressed their Willingness to contmue m office as aud1tors 

Approved by the Board of Directors 
and s1gned on behalf of the Board 

L M.Oddy 
Secretary 

26 April 2007 
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ANGEL TRAINS LIMITED 

We have aud1ted the financial statements of Angel Trams L1m1ted {"the Company") for the year ended 
31 December 2006 wh1ch compnse the mcome statement, the statement of recognised Income and 
expense, the balance sheet, the cash ftow statement and the related notes 1 to 28 These financial 
statements have been prepared under the accountmg policies set out therein 

Th1s report 1s made solely to the Company's members, as a body, 1n accordance w1th section 235 of 
the Compan~es Act 1985 Our audit work has been undertaken so that we m1ght state to the 
Company's members those matters we are requ1red to state to them In an auditors' report and for no 
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to 
anyone other than the Company and the Company's members as a body, for our aud1t work, for th1s 
report, or for the op1n1ons we have formed 

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS 

As descnbed 1n the directors' report, the Company's directors are responsible for the preparat1on of 
the directors' report and the financial statements m accordance w1th applicable law and International 
F1nanc1al Reportmg Standards {"I FRS") as adopted by the European Un1on 

Our responsibility IS to aud1t the financ1al statements 1n accordance With relevant legal and regulatory 
requirements and International Standards on Aud1t1ng {UK and Ireland) 

We report to you our op1n10n as to whether the financial statements g1ve a true and fa1r v1ew and 
whether the financial statements have been properly prepared 1n accordance w1th the Compan~es Act 
1985 We also report to you, whether, 1n our opm1on the 1nformat1on g1ven 1n the directors' report IS 
cons1stent w1th the financial statements In addition we report to you 1f, 1n our op1n10n, the Company 
has not kept proper accounting records, 1f we have not rece1ved all the 1nformat1on and explanations 
we requ1re for our aud1t, or 1f mformat1on specified by law regard1ng d1rectors' remuneration and other 
transactions IS not disclosed 

We read the other 1nformat1on conta1ned 1n the directors' report for the above year and consider 
whether 1t IS consistent w1th the aud1ted financial statements We cons1der the 1mpl1cat1ons for our 
report If we become aware of any apparent misstatements or matenal 1ncons1stenc1es w1th the 
financial statements Our responsibilities do not extend to any further mformat1on outs1de the 
directors' report 

BASIS OF AUDIT OPINION 

We conducted our aud1t 1n accordance w1th International Standards on Aud1t1ng {UK and Ireland) 
1ssued by the Aud1tmg Pract1ces Board An aud1t Includes exammat1on, on a test bas1s, of ev1dence 
relevant to the amounts and disclosures 1n the financial statements lt also Includes an assessment of 
the s1gn1ficant estimates and Judgements made by the directors 1n the preparation of the financ1al 
statements, and of whether the accountmg polic1es are appropnate to the Company's circumstances, 
cons1stently applied and adequately disclosed 

We planned and performed our aud1t so as to obtam all the mformat1on and explanations which we 
considered necessary 1n order to prov1de us With suffic1ent evidence to g1ve reasonable assurance that 
the financial statements are free from matenal misstatement, whether caused' by fraud or other 
1rregulanty or error In form1ng our opm1on, we also evaluated the overall adequacy of the presentation 
of 1nformat1on 1n the financ1al statements 

OPINION 

In our op1n1on 
• the financ1al statements g1ve a true and fmr v1ew of the state of the Company's affa1rs as at 

31 December 2006 and 1ts profit for the year then ended 1n accordance With International 
Fmanc1al Reporting Standards as adopted by the European Un~on, 

• the financial statements have been properly prepared m accordance w1th the Companies Act 
1985,and 

• the 1nformat1on g1ven 1n the directors' report 1s consistent With the financial statements 
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ANGEL TRAINS LIMITED 
(Continued) 

SEPARATE OPINION IN RELATION TO IFRS 

As explained 1n Note 1, the Company, m add1!1on to complying w1th 1ts legal obligation to comply w1th 
IFRSs as adopted by the European Umon, has also complied w1th the IFRSs as 1ssued by the 
International Accounting Standards Board Accordingly, 1n our op1mon the financial statements g1ve a 
true and fa1r v1ew, 1n accordance w1th IFRSs, of the state of the Company's affa1rs as at 31 December 
2006 and of 1!s profit for the year then ended 

Del01tte & Touche LLP 
Chartered Accountants and Reg1stered Aud1tors 
London, Umted Kingdom 
26 Apnl 2007 
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Angel Trains Limited 

INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2006 

Year 
ended 

31 December 

Revenue 

Cost of sales 

Gross profit 

Admm1strat1ve expenses 

Operating profit 

Investment 1ncome 
Other gams/(losses) 
Fmance costs 

Profit before tax 

Tax expense 

Profit attnbutable to equity holders of the parent 

Notes 

2 

3 
4 
5 

6 

7, 15 

All profit and loss 1tems relate to cont1numg operat1ons of the Company 

The notes on pages 1 0 to 34 form an Integral part of these financial statements 

2006 

£'m 

327 3 

(184 8) 

142 5 

(27 9) 

114 6 

17 9 
57 

(62 1) 

761 

(21 6) 

545 

STATEMENT OF RECOGNISED INCOME AND EXPENSE 
FOR THE YEAR ENDED 31 DECEMBER 2006 

Year 
ended 

31 December 

Actuanal gams/(losses) on defined benefit pens1on scheme 
Tax on 1tems taken directly to eqUity 

Net income/( expense) recogmsed directly m equity 

Profit for the year 

Total recognised mcome and expense 

Note 

15 

The notes on pages 10 to 34 form an 1ntegral part of these financial statements 
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2006 

£'m 

34 
~ (1 0) 

24 

545 

56.9 

Year 
ended 

31 December 
2005 

£'m 

3336 

(170 2) 

1634 

(27 7) 

135 7 

136 
(0 2) 

(57 9) 

91 2 

(26 7) 

64.5 

Year 
ended 

31 December 
2005 

£'m 

(1 8) 
05 

(1 3) 

64 5 

63.2 



Angel Trains Limited 

BALANCE SHEET AS AT 31 DECEMBER 2006 

31 December 
2006 

Assets 
Non-current assets 
Property, plant and equipment 
lnveslments 
Loans receiVable 
Deferred tax assets 

Current assets 
lnventones 
Denvat1ve financ1al1nstruments 
Trade and other rece1vables 
Cash and cash equivalents 

Current liabrlities 
Trade and other payables 
Current tax liabilities 
Denvat1ve financ1almstruments 
Loans payable 

Net current hab1ht1es 

Total assets less current habihties 

Non-current liabilities 
Loans payable 
Rebrement benefit obligation 
Deferred tax llab11it1es 
Prov1s1ons 

Capital and reserves 
Called up share cap1tal 
Revaluation reserves 
Reta1ned earn1ngs 
Total equ1ty 

Total equity and non-current liabilities 

Notes 

9 
11 
13 
18 

12 
17 
13 

19 

17 
16 

16 
24 
18 
20 

14 
15 
15 

Approved by the Board of D1rectors on 26 Apnl2007 and s1gned on the1r behalf by 

~ l -:- ~\\.~ 
H T Abb~ ~( __ --------
Managmg~rector 

All eqUity 1s attnbutable to eqUity holders of the parent 

The notes on pages 10 to 34 form an mtegral part of these financial statements 
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£'m 

1,821 7 
664 

759 6 
33 

2 651 0 

24 
1 6 
42 
09 
91 

(86 7) 
(16 3) 

(0 4) 
(972 5) 

(1 ,075 9) 

(1 ,066.8) 

1,584.2 

430 7 
1 5 

366 3 
1 2 

799 7 

172 3 
23 1 

5891 
784.5 

~ 

1,584 2 

31 December 
2005 

£'m 

1,751 4 
59 7 

712 0 
50 

2,528 1 

25 
0 1 
24 
08 
58 

(64 9) 
(8 6) 
(2 7) 

(779 0) 
(855 2) 

(849.4) 

1,678 7 

577 8 
46 

352 0 
07 

9351 

172 3 
37 5 

533 8 
743.6 

1,678.7 



Angel Trains Limited 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2006 

Year 
ended 

31 December 

Operating activities 
Cash rece1pts from customers 
Cash pa1d to suppliers and employees 
Cash generated from operations 

Income taxes rece1ved 
Interest pa1d 
Net cash from operatmg actiVIties 

lnvestmg activities 
Interest rece1ved 
Purchase of tangible fixed assets 
D1sposal of tangible fixed assets 

Net cash used in investmg activities 

F1nanc1ng activities 
EqUity d1v1dends pa1d 
Repayment of loans 
Rece1pt of new loans 
Issue of new loans to group Compames 
Repayment of loan by group Compames 

Net cash to/from financing activities 

Net mcrease in cash and cash equivalents 

Cash and cash equivalents at the beg1nmng of the year 

Effect of fore1gn exchange rate changes 

Cash and cash equivalents at the end of the year 
Bank balances and cash 

The notes on pages 1 0 to 34 form an Integral part of these financial statements 
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2006 

£'m 

335 7 
(88 2) 
247 5 

1 0 
(38 9) 
209 6 

08 
(182 1) 

0 1 

(181 2) 

(16 0) 
(2, 111 1) 
2,141 0 

(64 7) 
23 0 

(27 8) 

06 

08 

(0 5) 

09 

, 

Year 
ended 

31 December 
2005 

£'m 

330 6 
(103 0) 
227 6 

88 
(49 3) 
187 1 

1 2 
(215 6) 

24 

(212 0) 

(60 0) 
(3,284 7) 
3,392 4 

(30 9) 
85 

25 3 

04 

05 

(0 1) 

08 



Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

1 Sigmficant account1ng policies 

General 
Angel Trams L1m1ted IS a Company mcorporated m Great Bntmn under the Compames Act 1985 The address of the 
registered office IS on page 1 The nature of the Company's operations and 1ts pnnc1pal act1v1t1es are set out m the 
Directors' report 

The accounts are prepared m accordance w1th International Fmanc1al Reportmg Standards 1ssued by the 
International Accountmg Standards Board ("IASB") and mterpretat1ons 1ssued by the International Fmanc1al Reporting 
Interpretations Comm1ttee of the IASB (together "I FRS") as adopted by the European Umon ("EU") The EU has not 
adopted the complete text of IAS 39 'Fmanc1al Instruments Recogn1t1on and Measurement', 1t has relaxed some of 
the standard's hedging requirements The Company has not taken advantage of th1s relaxation and has adopted IAS 
39 as ISSUed by the IASB 

The financ1al statements are prepared on the h1stoncal cost convention, 1n compliance w1th the Compames Act 1985, 
except for the revaluation of certa1n properties and financial Instruments The pnnc1pal accountmg pollc1es adopted 
are set out below 

Revenue recogmt1on 
Revenue IS measured at the fa1r value of the cons1derat1on rece1ved or receivable and represents amounts 
rece1vable for goods and serv1ces provided 1n the normal course of bus1ness, net of d1scounts and sales-related 
taxes Sales of goods are recogn~sed when goods are delivered and t1tle has passed 

Maintenance income 
A proportion of turnover IS 1dent1fied as relating to the current estimates of costs for the mamtenance of trams. 
'mamtenance 1ncome' To the extent that mamtenance 1ncome exceeds the related costs 1n any year, then 1t 1s 
deferred 1n order to match 1t w1th expected future costs To the extent that 1t 1s less than the related costs 1n any 
penod, then the difference Will be recogn~sed as mcome for the penod 

Interest income 
Interest 1ncome 1s accrued on a t1me bas1s, by reference to the pnnc1pal outstanding and at the effect1ve Interest rate 
applicable, wh1ch IS the rate that exactly d1scounts estimated future cash receipts through the expected life of the 
financ1al asset to that asset's net carrymg amount 

Leasmg 
The Company has no leases where the terms of the lease transfer substantially all the nsks and rewards of 
ownership to the lessee Accordmgly, all leases are classified as operat1ng leases 

The Company as lessor 
Rental mcome from operatmg leases IS recogmsed on a stra1ght-llne bas1s over the term of the relevant lease ln1t1al 
d1rect costs mcurred m negot1at1ng and arrang1ng an operat1ng lease are added to the carrying amount of the leased 
asset and recogmsed on a stra1ght-llne bas1s over the lease term 

The Company as lessee 
Rentals payable under operatmg leases are charged to the Income statement on a stra1ght-llne bas1s over the term of 
the relevant lease Benefits rece1ved and receivable as an mcentlve to enter mto an operatmg lease are also spread 
on a stra1ght-llne bas1s over the lease term 

Fore1gn currencies 
The financial statements of the Company are presented 1n Sterling, wh1ch IS the currency of the pnmary econom1c 
environment 1n wh1ch the Company operates (1ts functional currency) 

In prepanng the financial statements. transactions 1n currencies other than the Company's functional currency 
(fore1gn currencies) are recorded us1ng month end exchange rates At each balance sheet date, monetary 1tems 
denominated 1n fore1gn currenc1es are retranslated at the rates prevailing on the balance sheet date 
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Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

1 Sigmficant accountmg policies (continued) 

Exchange differences ans1ng on the settlement of monetary 1tems, and on the retranslat1on of monetary 1tems, are 
mcluded m the 1ncome statement for the penod 

In order to hedge 1ts exposure to certain fore1gn exchange nsks, the Company enters mto forward contracts and 
opt1ons (see below for details of the Company's accounting poltc1es 1n respect of such denvat1ve financ1al 
Instruments) 

Borrowing costs 
Borrowing costs d1rect1y allnbutable to the acquiSition, construction or production of qualtfymg assets, wh1ch are 
assets that necessanly take a substantial penod of t1me to get ready for the1r Intended use or sale, are added to the 
cost of those assets, until such t1me as the assets are substantially ready for their Intended use or sale Investment 
1ncome earned on the temporary Investment of spec1fic borrowmgs pendmg the1r expenditure on qualtfy1ng assets 1s 
deducted from the borrow1ng costs eltg1ble for cap1taltsalton All other borrowing costs are recognised 1n the 1ncome 
statement 1n the penod 1n which they are Incurred 

Ret1rement benefit costs 
Benefits for the Company's employees are provided by Angel Trams Shared Cost Sect1on of the Railways Pens1on 
Scheme (the 'Ma1n Scheme') and The Royal Bank of Scotland Group Pens1on Fund (the 'RBS Scheme'), both of 
wh1ch are defined benefit schemes 

MamScheme 
For defined benefit schemes, the cost of prov1d1ng benefits 1s determmed usmg the Projected Un1t Cred1t Method, 
w1th actuanal valuat1ons be1ng earned out at each balance date Actuanal ga1ns and losses are recogntsed 1n full 1n 
the penod 1n wh1ch they occur They are recogntsed outs1de the 1ncome statement and presented 1n the statement of 
recogntsed Income and expense 

Past serv1ce cost IS recogntsed 1mmed1ately to the extent that the benefits are already vested, and otherwise IS 
amort1sed on a stra1ght-ltne bas1s over the average penod unt1l the benefits become vested 

The retirement benefit obltgat1on recogntsed 1n the balance sheet represents the present value of the defined benefit 
ob1tgat1on as adjusted for unrecogntsed past serv1ce cost, and as reduced by the fa1r value of scheme assets Any 
asset resulting from th1s calculation IS 1tm1ted to past serv1ce cost, plus the present value of available refunds and 
reductions 1n future contnbut1ons to the scheme 

RBSScheme 
The RBS scheme 1s unable to 1dent1fy the share of assets and ltab1l1t1es attnbutable to the employees of any 
part1cular Group company and consequently the Company accounts for 1ts contnbut1ons as 1f 1t were a defined 
contnbutlon scheme 

Payments to defined contnbut1on retirement benefit plans are charged as an expense as they fall due 

Taxation 
Tax expense represents the sum of the tax currently payable and deferred tax 

The tax currently payable IS based on taxable profit for the year Taxable profit d1ffers from profit as reported 1n the 
Income statement because 1t excludes rtems of Income or expense that are taxable or deductible 1n other years and 1t 
further excludes 1tems that are never taxable or deductible The Company's ltab1hty for current tax IS calculated us1ng 
tax rates that have been enacted or substantlvely enacted by the balance sheet date 

Deferred tax IS recogntsed on differences between the carry1ng amounts of assets and ltab1ht1es m the financial 
statements and the corresponding tax bases used 1n the computation of taxable profit, and IS accounted for us1ng the 
balance sheet 1tab11tty method Deferred tax ltab11tt1es are generally recogntsed for all taxable temporary differences 
and deferred tax assets are recogntsed to the extent that 1t IS probable that taxable profits Will be available aga1nst 
wh1ch deducltble temporary differences can be ut11tsed Such assets and 1tab11tt1es are not recogntsed 1f the temporary 
d1fference anses from goodw111 or from the 1ntt1al recogntlton (other than 1n a busmess comb1na1ton) of other assets 
and ltab1ht1es 1n a transaction that affects ne1ther the taxable profit nor the account1ng profit 
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Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

1. Sigmficant accountmg policies (contmued) 

The carrymg amount of deferred tax assets IS rev1ewed at each balance sheet date and reduced to the extent that 1! 
1s no longer probable that sufficient taxable profits Will be available to allow all or part of the asset to be recovered 

Deferred tax 1s calculated at the tax rates that are expected to apply 1n the penod when the liability 1s settled or the 
asset realised Deferred tax IS charged or cred1ted to the mcome statement, except when 11 relates to 1tems charged 
or credited directly to eqUity, m wh1ch case the deferred tax 1s also dealt wrth 1n eqUity 

Deferred tax assets and liab11il1es are offset when there 1s a legally enforceable nght to set off current tax assets 
agamst current tax liabilitieS and when they relate to 1ncome taxes lev1ed by the same taxation authonty and the 
Group Intends to settle 1ts current tax assets and liab11il1es on a net bas1s 

Derivative fmancial mstruments 
The Company uses denvatlve financial Instruments to reduce exposure to fore1gn exchange nsk and mterest rate 
movements The Company does not hold or 1ssue denvatlve financ1al mstruments for speculative purposes 

For an mterest rate swap to be treated as a hedge, the Instrument must be related to actual assets or liabilities or a 
probable commitment and must change the nature of the mterest rate by convertmg a fixed rate to a vanable rate or 
v1ce versa Interest d1fferent1als under these swaps are recogmsed by adjustmg net Interest payable over the penods 
of the contracts 

Property, plant and equipment 
Property, plant and equipment are shown at cost or valuation less any subsequent accumulated deprec1al1on and 
subsequent accumulated 1mpa1rment losses The valuation was performed by mdependent valuers The last 
valuation of the Company's rolling stock assets was performed at the t1me of acquiSition by The Royal Bank of 
Scotland Group plc on the bas1s of fa1r value at the t1me of revaluation and was reflected 1n these accounts at 
1 October 1998 

Deprec1al1on of these assets IS charged to mcome On the subsequent sale or retirement of revalued rolling stock, 
the attnbutable revaluation surplus rema1mng m the revaluation reserve IS transferred directly to accumulated profits 

Deprec1at1on IS charged so as to wnte off the cost or valuation of these assets over the1r est1mated useful lives, usmg 
the straight-line method 

The followmg rates are used for the deprec1al1on of property, plant and equ1pment 

Rolling stock 
Office fixtures and fittmgs 
Computer equipment 

Years 
25 to 35 

5 
3 

Rolling stock 1n the course of construction for rental purposes are earned at cost, less any recogmsed 1mpa1rment 
loss Cost mcludes professional fees and, for qualifymg assets, borrowmg costs capitalised 1n accordance w1th the 
Company's accountmg policy Depreciation of these assets, on the same bas1s as other rolling stock, commences 
when the assets are ready for the1r mtended use ~ 

The useful economical lives and residual values are rev1ewed on a penod1c bas1s The residual value exposure IS 
the net book value of leased assets at the end of the lease term Th1s exposure IS momtored penod1cally w1th any 
corrections requ1red bemg made through depreciation 

lmpainnent of tangible f1xed assets 
At each balance sheet date, the Company rev1ews the carrymg amounts of 1ts tangible assets to determine whether 
there IS any md1cal1on that those assets have suffered an 1mpa1rment loss If any such md1cat1on ex1sts, the 
recoverable amount of the asset IS est1mated 1n order to determme the extent of the 1mpa1rment loss (If any) Where 
1t 1s not possible to estimate the recoverable amount of an md1v1dual asset, the Company estimates the recoverable 
amount of the cash-generatmg umt to wh1ch the asset belongs 
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Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

1 S1gnrficant accountmg policies (continued) 

Recoverable amount 1s the higher of fa1r value less costs to sell and value m use In assessmg value m use, the 
estimated future cash flows are discounted to their present value us1ng a pre-tax discount rate that reflects the 
current market assessments of the !Jme value of money and the nsks spec1fic to the asset 

If the recoverable amount of an asset (or cash-generatmg umt) JS estimated to be less than 1ts carry1ng amount, the 
carrymg amount of the asset (cash-generatmg umt) JS reduced to Jts recoverable amount An Jmpa1nnent loss JS 
recogmsed JmmedJately Jn the 1ncome statement, unless the relevant asset JS camed at a revalued amount, m wh1ch 
case the 1mpa1rment loss Js treated as a revaluation decrease 

Where an Jmpa1rment loss subsequently reverses, the carrymg amount of the asset (cash-genera!Jng umt) JS 
Increased to the revised es!Jmate of 1ts recoverable amount, but so that the mcreased carry1ng amount does not 
exceed the carrymg amount that would have been determmed had no 1mpa1rment loss been recogmsed for the asset 
(cash-generatmg unJt) 1n pnor years A reversal of an 1mpa1rment loss JS recogmsed JmmedJately 1n the 1ncome 
statement, unless the relevant asset Js earned at a revalued amount, m wh1ch case the reversal of the 1mpa1rment 
loss JS treated as a revaluation Increase 

Government grants 
This grant has been accounted for under IAS 20 Accountmg for Government Grants Government grants towards 
property, plant and eqUipment are treated as deferred mcome 1n the balance sheet and are credJted to the mcome 
statement systematically over the expected useful hie of the lease to wh1ch 1t relates. 

The grant of £1 504m has been rece1ved from the Strathclyde Passenger Transport Executive and JS expected to be 
recogmsed 1n the 1ncome statement between Apnl 2006 and March 2011 Dunng the year £0 226m was wntlen off to 
the mcome statement leavmg a deferred mcome balance of £1 278m 

Investments 
Investments are stated at cost less provJsJon for any 1mpa1rment 1n value 

lnventones 
lnventones represent spares used m rolling stock mamtenance and are stated at the lower of cost and net realisable 
value Cost represents the purchase pnce of the spares Net realisable value represents the est1mated sellmg pnce 
less all estimated costs of comple!Jon and costs to be Incurred 1n marketmg, selling and dJstnbutJon 

Financial mstruments 
F1nancJal assets and financJal habJhtJes are recogmsed on the Company's balance sheet when the Company 
becomes a party to the contractual provisions of the Instrument 

Trade and other recetvables 
Trade and other receivables are measured at JnJtJal recogm!Jon at faJr value, and are subsequently measured at 
amortised cost usmg the effective mterest rate method Appropnate allowances for estimated Irrecoverable amounts 
are recogmsed 1n the mcome statement when there 1s objec!Jve evidence that the asset JS 1mpa1red The allowance 
recogmsed Js measured as the difference between the asset's carrymg amount and the present value of est1mated 
future cash flows discounted at the effective Interest rate computed at Jm!Jal recogmt1on 

' 
Loan recetvables 
Loan receivables are measured at JnJtJal recogmtJon at fa1r value, and are subsequently measured at amort1sed cost 
us1ng the effect1ve Interest rate method Appropnate allowances for es!Jmated Irrecoverable amounts are recogmsed 
m the 1ncome statement when there JS obJeCtive ev1dence that the asset JS 1mpa1red The allowance recogmsed JS 
measured as the difference between the asset's carry~ng amount and the present value of estimated future cash 
flows discounted at the effect1ve mterest rate computed at JnJtJal recognJ!Jon 

Investments 
Investments are JnJ!Jally measured at fa1r value, plus directly attnbutable transaction costs At subsequent reportmg 
dates, debt secunt1es that the Company has the expressed mten!Jon and abJhty to hold to matunty (held-to-matunty 
debt secun!Jes) are measured at amort1sed cost us1ng the effect1ve Interest rate method, less any 1mpa1rment loss 
recogmsed to reflect Irrecoverable amounts 
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Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

1. Significant accountmg pollc1es (contmued) 

An 1mpa1rment loss IS recogn~sed m the mcome statement when there 1s objective ev1dence that the asset IS 
1mpa1red, and IS measured as the difference between the Investment's carry1ng amount and the present value of 
estimated future cash flows discounted at the effective mterest rate computed at m1t1al recogmt1on 

lmpa1rment losses are reversed m subsequent penods when an mcrease 1n the mvestment's recoverable amount 
can be related objectively to an event occurnng after the 1mpa1rment was recognised, subject to the restnct1on that 
the carrymg amount of the mvestment at the date the 1mpa1rment IS reversed shall not exceed what the amortised 
cost would have been had the 1mpa1rment not been recogmsed 

Cash and cash eqwvalents 
Cash and cash eqwvalents compnse cash 1n hand and demand deposits, and other short-term h1ghly llqwd 
Investments that are read1ly convertible to a known amount of cash and are subject to an 1ns1gn~ficant nsk of changes 
m value 

FmancJa/liabi/JtJes 
F1nanc1al llab1lll1es 1ssued by the Company are classified accordmg to the substance of the contractual arrangements 
entered 1nto and the defin1t1ons of a financ1al llab1llty The accounting pollc1es adopted for spec1fic financial llab1llt1es 
are set out below 

Loan borrowmqs 
lnterest-beanng loans are m1t1ally measured at fa1r value, and are subsequently measured at amort1sed cost, usmg 
the effect1ve mterest rate method Any difference between the proceeds (net of transaction costs) and the settlement 
or redemption of borrowmgs IS recogn~sed over the term of the borrowings m accordance w1th the Company's 
accounting policy for borrowmg costs (see above) 

Trade payables 
Trade payables are Initially measured at fa1r value, and are subsequently measured at amort1sed cost, us1ng the 
effective mterest rate method 

Denvat/Ve financial mstruments and hedge accountmq 
The Company's act1v1t1es expose 11 pnmanly to the financ1al nsks of changes 1n fore1gn exchange rates and Interest 
rates The Company uses denvat1ve financial mstruments (pnmanly fore1gn currency forward contracts) to hedge 1ts 
nsks associated w1th fore1gn currency fluctuations relatmg to certam firm commitments and forecasted transactions 
The s1gmficant mterest rate nsk anses from loans The Company's policy IS to convert a proportion of Its floatmg rate 
debt to fixed rates The Company designates these as cash flow hedges of mterest rate nsk The use of financ1al 
denvatwes 1s governed by the Company's pollc1es approved by the board of directors, wh1ch prov1de wntten 
pnnc1ples on the use of financ1al denvat1ves cons1stent w1th the Company's nsk management strategy The Company 
does not use denvatlve financial mstruments for speculative purposes 

Denvat1ve financial mstruments are 1n111ally measured at fa1r value on the contract date, and are remeasured to fa1r 
value at subsequent reportmg dates Changes 1n the fa1r value of denvat1ve financial Instruments that do not qualify 
for hedge accountmg are recogn~sed 1n the mcome statement as they anse 

Provisions ' 
Prov1s1ons are recogn~sed when the Company has a present obligation as a result of a past event, and 11 IS probable 
that the Company w1ll be required to settle that obligation Prov1s1ons are measured at the directors' best est1mate of 
the expenditure requ1red to settle the obllgat1on at the balance sheet date, and are d1scounted to present value where 
the effect 1s matenal 

Share-based payments 
The Group grants opt1ons over shares 1n The Royal Bank of Scotland Group plc to 1ts employees under vanous 
share opt1on schemes I FRS 2 'Share-based Payment' IS applied to grants under these schemes after 7 November 
2002 that had not vested on 1 January 2005 The Royal Bank of Scotland recogn~ses an expense for these 
transact1ons w1th 1ts employees based on the fa1r value on the date the opt1ons are granted lt mcludes the cost of 
these awards 1n determmmg any recharge of employee costs 11 makes to UK subs1d1anes 1n the Group 
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Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

1. Significant accounting policies (continued) 

Operating profit 
Operat1ng profit IS stated before Investment 1ncome and finance costs 

Consolidation 
The Company IS exempt from the reqwrement to prepare consolidated accounts as the Company IS a wholly-owned 
subs1d1ary of The Royal Bank of Scotland Group plc and the Company's results are consolidated w1thm the financ1al 
statements of the parent company These accounts therefore present mformat1on about the Company as an 
IndiVIdual ent1ty and not about the group 

2. Revenue 

Year Year 
ended Ended 

31 December 31 December 
2006 2005 

£'m £'m 

Operallng lease rentals 224 7 213 0 
Mamtenance lease rentals 94 8 112 7 
Management fees 6 1 57 
Other revenue 1 7 22 

327.3 333.6 

All revenue relates to Umted Kingdom operat1ons 

3. Investment mcome 

Year Year 
ended Ended 

31 December 31 December 
2006 2005 

£'m £'m 

Interest receivable from group undertakings 17 8 136 
Other mterest rece1vable 0 1 

17.9 13.6 

The mcome from Investment 1n group undertakings represents Interest rece1v~ble on fundmg loans granted to 
Locomotive Operallng Leasmg Partnership, Angel Leasmg Company L1m1ted and Angel Trams International Llm1ted 
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Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

4 Other gams/(losses) 

Currency translation gams 
Fa1r value ga1ns/(losses) on denvat1ve Instruments 

5 Fmance costs 

Interest payable to group undertakmgs 
Other 1nterest payable 
Interest cap1tahsed 

6. Tax expense 

Year 
ended 

31 December 
2006 

£'m 

1 9 
38 

5.7 

Year 
ended 

31 December 
2006 

£'m 
59 7 
55 

(3 1) 

62.1 

Year 
ended 

31 December 
2005 

£'m 

1 2 
(1 4) 

(0 2) 

Year 
ended 

31 December 
2005 

£'m 
53 7 
87 

(4 5) 

579 

The charge for taxat1on based on the profit for the year IS based on Umted K1ngdom corporal1on tax at 30 0 per cent 
(2005 30 0 per cent) and compnses 

Current tax 
Deferred tax (note 18) 
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Year 
ended 

31 December 
2006 

£'m 

66 
' 15 0 

21.6 

Year 
ended 

31 December 
2005 

£'m 

26 7 

26.7 



Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

6. Tax expense (continued) 

The total charge for the year can be reconciled to the account1ng profit as follows 

Year 
ended 

31 December 

Profit before taxat1on 

Expected tax charge at 30% 
Share of partnership 
Deferred 1ncome 
L1qwdated damages capitalised 
Interest capitalised 
Cap1tal allowances 1n excess of deprec1at1on 
Denvat1ves fa1r valuat1on 
Pens1on scheme valuation movements 
Current taxat1on adjustments relat1ng to pnor penods 

Current taxat1on charge for the year 

Deferred taxat1on: 
Ong~nat1on and reversal of t1m1ng differences 
Adjustments relating to pnor penods 

Deferred tax 

2006 

£'m 

76 1 

22 8 
(1 3) 

(0 9) 
(12 6) 

(1 1) 
0 1 

(0 4) 

6.6 

14 6 
04 

15 0 

Year 
ended 

31 December 
2005 

£'m 

91 2 

27 4 
(1 2) 

(1 3) 
(22 7) 

04 
0 1 

(2 7) 

23 5 
32 

26 7 

In add1t1on to the above, a decrease 1n deferred tax assets of (£1 Om) (2005 Increase of £0 5m) was recogmsed 
relating to retirement benefit obligations that were charged through equ1ty 

7. Profit for the year 

Profit for the year has been arnved at after charging 

Year Year 
Ended ended 

31 December 31 December 
2006 2005 

£'m £'m 

Deprec1allon - rolling stock 111 6 90 6 
Deprec1at1on - other 02 03 

Total deprec1at1on expense 111 8 90 9 

Loss on disposal of rolling stock 0 1 02 

Property lease costs 1 0 1 0 

Auditors' remuneration for aud1t services dunng the year was £47,000 (2005 £29,000) 
In add1t1on to the aud1tors' remuneration stated above, fees charged by the auditors for non-aud1t serv1ces dunng the 
year were £18,200 (2005 £ml) 
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Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

8. Employees' emoluments 

The average number of persons employed by the Company (Including directors) dunng the year, analysed by 
category, was as follows 

Year Year 
Ended ended 

31 December 31 December 
2006 2005 

No No 

Engmeenng 56 59 
Clencal 63 61 
Management 70 66 

189 186 

Employee costs dunng the year amounted to 

Year Year 
Ended ended 

31 December 31 December 
2006 2005 

£'m £'m 

Wages and salanes 13 0 12 5 
Soc1al secunty costs 1 4 1 4 
Other pens1on costs 1 7 1 3 

16 1 15 2 
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Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

9 Property, plant and equipment 

Rolling Stock Other Total 

£'m £'m £'m 

Cost or valuation 
At 1 January 2006 2,136 7 35 2,140 2 
Add1!1ons 182 1 01 182 2 
D1sposals (9 2) (9 2) 
At 31 December 2006 2,309.6 3.6 2,313 2 

Comprismg 
At cost 2,130 9 36 2,134 5 
At valuat1on 178 7 178 7 

2,309 6 36 2,313 2 

Deprec1at1on 
At 1 January 2006 3856 32 388 8 
Charge for the year 111 6 02 111 8 
D1sposals (9 1) (9 1) 
At 31 December 2006 488.1 3.4 491 5 

Net book value 
At 31 December 2006 1,821 5 0.2 1,821.7 

At 31 December 2005 1,7511 03 1,751.4 

The Company's rolling stock assets at 1 October 1998 were revalued to reflect the fa1r value of these assets 
determined at the t1me of the Company's acqu1s111on by The Royal Bank of Scotland Group plc Th1s valuation was 
performed by Independent valuers on the bas1s of depreciated est1mated replacement values 

The h1stoncal gross book value of rollmg stock assets had the revaluation not taken place would be £2,130 9m and 
the accumulated deprec1al1on would be £324 4m 

Following the rev1s1ons to !AS 16 Property, Plant and Equ1pment m 2003, that are effect1ve for the current accounting 
penod, the Company has rev1ewed the residual values used for the purposes of deprec1at1on calculations m the light 
of the amended defimt1on of residual value m the rev1sed Standard The rev1ew highlighted a requ1rement for an 
adjustment to the residual values used 1n the current penods Th1s resulted 1n an extra deprec1at1on charge 1n the 
Income Statement of £23 Om (£ml 2005) The whole charge relates to the Class 442 fleet to South West Tra1ns 
These vehicles came off lease 1n February 2007 and are currently still off lease although there are a number of 
opportumt1es currently bemg mvestlgated The remammg residual value IS recovernble havmg measured the value 1n 
use as per !AS 36 and applymg a d1scount rate of 5 0% These residual values Will be rev1ewed and updated annually 
1n the future 

Cumulative finance costs capitalised mcluded 1n the cost of tangible fixed assets amounts to £100 5m (2005 
£98 3m) 

Included 1n rolling stock are assets under the course of construction of £117 6m (2005 £47 8m) No deprec1at1on 
has been charged on these assets 

All rolling stock IS acqUired and held for use 1n operatmg leases 

Other assets Include office fixtures and fittmgs and computer equ1pment 
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Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

10. Residual value exposures 

The res1dual value exposure IS the net book value of leased assets at the end of each expected lease term 
Residual value exposure 1s momtored by lease on a penod1c bas1s w1th any correct1ons be1ng made through 
deprec1at1on 

Year m which res1dual value will be recovered 

W1thm one year 
Between one and two years 
Between two and five years 
More than five years 

Total 

11. Investments 

Cost and net book value 

At 1 January 2006 
Add1t1ons 

At 31 December 2006 

Shares in 
group 

undertakmg 

£'m 

0 1 

0.1 

Details of the Company's subs1d1anes at 31 December 2006 are as follows 

Entity Year End Business Country of 
registration/ 
place of business 

Angel Trams 31 December Consultancy England & Wales 
Consulting Ltd to the ra1lway 

Industry 

Angel Trams 31 December No current England & Wales 
Contracts Ltd tradmg 

act1v1t1es 

Angel 31 December Prov1s1on of England & Wales 
Locomotive locomot1ves 
Leasmg Ltd for leasmg 

contracts 

Locomotive 31 December PrOVISion of England & Wales 
Operating locomotives 
Leasmg for leasmg 
Partnership contracts 

Angel F1nance 31 December See notes England & Wales 
Holdmg Ltd below 
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Ra1l Assets 
2006 

£'m 

9331 
721 

195 0 
245 2 

1,445 4 

Investment in 
group 

undertaking 

£'m 

59 6 
67 

66 3 

Holding/ 
Investment 

D1rect holding of 
1 ord1nary share 
of £1 

D1rect holdmg of 
10.001 ordmary 
shares of £1 

D1rect holdmg of 
1 ordinary share 
of £1 

£66 3m 

D1rect holdmg of 
50,002 ordmary 
shares of £1 

Rail Assets 
2005 

£'m 

3541 
634 9 

38 2 
3404 

1,367 6 

Total 

£'m 

59 7 
67 

664 

Percentage 
Interest 

% 

100 

100 

100 

95 

100 



Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

11 Investments (contmued) 

Note Locomot1ve Operating Leas1ng Partnership 1s a Llm1ted Partnership formed under the L1m1ted 
Partnerships Act 1907 The results of Locomotive Operating Leas1ng Partnership are dealt w1th on a 
consolidated bas1s m the accounts of The Royal Bank of Scotland Group plc wh1ch IS Incorporated m 
Great Bntam and registered m Scotland 

Note Angel Fmance Holding L1m1ted acts as a holdmg company for two wholly-owned subs1d1anes, Angel 
Leasmg Company L1m1ted and West Coast Tra1n Finance plc 

Entity Year End 

Angel Leasmg 31 March 
Company Ltd 

West Coast Tra1n 31 December 
Fmance Plc 

Bus mess Country of reg1strat1on/ 
place of business 

ProviSIOn of England & Wales 
passenger trams 
for leasmg 
contracts 

ProviSIOn of England & Wales 
finance for Angel 
Leasmg 
Company Ltd 

Percentage 
Interest 

% 

100 

100 

Angel Fmance Hold1ng L1m1ted have a d1rect holding of 2 ordmary shares of £1 1n Angel Leas1ng Company L1m1ted 
representing 100% of the ISSUed share cap1tal 

Angel Fmance Holdmg Limited also have a direct holdmg of 50,000 ordmary shares of £1 1n West Coast Tra1n 
Fmance Plc representing 99 99% of the 1ssued share cap1tal Angel Trams L1m1ted have a direct holding of 
1 ord1nary share of £1 1n West Coast Tram Fmance Plc representmg the rema1mng 0 01% of the Issued share 
cap1tal 

12. Inventory 

Spares for rolling stock 

31 December 
2006 

£'m 

2.4 

Dunng the year £0 1 m (2005 £0 3m) of 1nventones were recogmsed as expenses 

13. Other financial assets 

Loans receivable 

Amounts falling due after one year 
Amounts owed by 1mmed1ate parent company 
Amounts owed by the other group compames 
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31 December 
2006 

£'m 

434 7 
324 9 

759.6 

31 December 
2005 

£'m 

2.5 

31 December 
2005 

£'m 

434 7 
277 3 

712.0 



Angel Trams Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

13. Other fmancial assets continued 

As at 31 December 2006 the Company had loans ISSued to Angel Trams Group Llm1ted of £434 7m (2005 
£434 7m) Th1s loan IS unsecured, Interest free and has no fixed matunty date 

The Company has loaned Angel Locomotive Leas1ng L1m1ted £3 1m (2005 £2 Bm) Included 1n the loan 1s Interest of 
£1 4m (2005 £1 2m) The loan IS unsecured and repayable upon the repayment of the Company's mvestment 1n the 
Partnership 

The Company 1ssued a £300 Om unsecured loan fac1hty w1th Angel Trams International L1m1ted, w1th a balance 
outstanding of £171 4m (2005 £144 2m) Th1s IS a mu1t1-currency fac1hty and bears Interest at EURIBOR plus a 
margm, repayable on demand 

Angel Leasmg Company L1m1ted has a loan fac1hty w1th the Company compnsmg an advance of £77 1m (2005 
£771m) wh1ch bears no 1nterest and IS repayable between 30 September 2003 and 31 March 2015 Add1t1onal 
advances under th1s loan of £451m (2005 £53 3m) bears Interest at 11 66% and are repayable between 31 March 
2003 and 31 March 2015 An amount of £10 Om has been repa1d dunng the year A new loan fac1hty started 1n 
February 2006 compnsmg an advance of £28 2m wh1ch bears Interest at 5 54% and 1s repayable between 28 
February 2006 and 31 March 2015 An amount of £3 2m has been repa1d dunng the year 

Trade and other receivables 

Amounts falling due Within one year 
Trade debtors and other receivables 
Amounts owed by group undertakings 
Prepayments 

31 December 
2006 

£'m 

3 1 
1 0 
01 

4.2 

31 December 
2005 

£'m 

07 
1 3 
04 

2.4 

The directors consider that the carrymg amount of trade and other receivables approximates their fa1r value 

Bank balances and cash 
Bank balances and cash compnse cash held by the Company and short-term bank depos1ts w1th an ongmal matunty 
of three months or less The carry1ng amount of these assets approximates their fa1r value 

Cred1t risk 
The Company's pnnc1pal financial assets are bank balances and cash, trade and other receivables and amounts 
owed by other members of the group 

The cred1t nsk on hqwd funds and denvat1ve financial Instruments IS hm1ted because the counterpart1es are banks 
w1th h1gh credit ratmgs ass1gned by mternat1onal cred1t-ratmg agenc1es 
The credit nsk on group undertakings IS hm1ted because the undertakings are solvent, under common control and the 
directors are confident of them contmumg as gomg concerns 
The Company's credit nsk 1s pnmanly attnbutable to 1ts trade and operat1ng lease receivables, although th1s IS also 
cons1dered hm1ted as rentals are payable 1n advance 

The Company has no s1gmficant concentration of cred1t nsk, With exposure spread over a large number of 
counterpart1es and customers 
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Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

14. Share cap1tal 

Authonsed 
200,000,000 Ordmary shares of £1 

Issued, called up and fully pa1d 
172,342,966 Ordmary shares of £1 

31 December 
2006 

£ 

200,000,000 

172,342,966 

31 December 
2005 

£ 

200,000,000 

172,342,966 

There were no movements m the share cap1tal of the Company m e1ther the 2006 or 2005 reportmg penod 

The Company has one class of ordmary shares wh1ch carry no nght to fixed mcome 

15. Reserves 

Revaluation Retamed 
reserve earnings 

£'m £'m 
At 1 January 2005 as restated 43 3 524 8 
Total recogmsed 1ncome and expense for the year 63 2 
D1v1dends pa1d (60 0) 
Transfer of excess deprec1at1on on revalued assets (5 8) 58 

At 1 January 2006 37 5 533 8 
Total recogmsed mcome and expense for the year 56 9 
DIVIdends pa1d (16 0) 
Transfer of excess deprec1at1on on revalued assets (14 4) 144 

At 31 December 2006 23.1 5891 

The revaluation reserves are not available for d1stnbullon to the Company's shareholders 

16. Loans payable 

Amounts falling due after one year 
External loans 
Loans from group undertakings 
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31 December 
2006 

£'m -
32 9 

397 8 

430.7 

Total 

£'m 
568 1 
63 2 

(60 0) 

571 3 
56 9 

(16 0) 

612 2 

31 December 
2005 

£'m 

109 9 
467 9 

577.8 



---------

Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

16 Loans payable (contmued) 

Amounts falling due within one year 
External loans 
Loans from group undertakmgs 

The external loans Included above are repayable as follows 

W1th1n one year 
Between one and two years 
Between two and five years 
Over five years 

Less Amount due for settlement w1th1n 12 months 
(shown under current hab1hbes) 

Amount due for settlement after 12 months 

31 December 
2006 

£'m 

29 
9696 

972 5 

31 December 
2006 

£'m 

29 
31 

11 0 
18 8 

35.8 

(2.9) 

32.9 

The carrymg amounts of the Company's borrowings are denommated 1n the followmg currenc1es 

31 December 2006 Sterling Euros Damsh 
Kroner 

£'m £'m £'m 

External loans 35 8 
Loans from group undertakings 1,056 3 311 1 

1,092 1 311.1 

31 December 2005 Sterling Euros Djlmsh 
Kroner 

£'m £'m £'m 

External loans 151 0 
Loans from group undertakings 974 7 213 4 17 7 

1,125.7 213.4 17.7 
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31 December 
2005 

£'m 

41 1 
737 9 

779.0 

31 December 
2005 

£'m 

41 1 
57 

19 7 
845 

151 0 

(41.1) 

109 9 

Total 

£'m 

35 8 
1,367 4 

1,403 2 

Total 

£'m 

151 0 
1,205 8 

1,356.8 



Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

16. Loans payable (continued) 

The effect1ve Interest rates pa1d were as follows 

External loans 
Loans from group undertakings 

Year 
ended 

31 December 
2006 

549% 
480% 

Year 
ended 

31 December 
2005 

558% 
482% 

Bank loans of £554 9m (2005 £389 1 m) and a bond from Angel Trams Fmance Plc of £247 8m (2005 £247 8m) are 
arranged at fixed mterest rates and expose the Company to fa1r value mterest rate nsk Other borrowings are 
arranged at floatmg rates, thus exposmg the Company to cash flow Interest rate nsk 

The directors cons1der that the carry1ng amount of the Company borrowmgs approximates the1r fa1r value 

On 6 August 1999, the Company entered mto a secured £50 Om Term Loan Facility Agreement on a floallng Interest 
rate of LIBOR plus a margin The amount drawn down up to 31 December 2006 IS £49 4m (2005 £49 4m) The 
loan 1s repayable 1n Instalments between November 2000 and Apnl 2013 and the amount outstanding as at 31 
December 2006 1s £35 8m (2005 £38 4m) Th1s loan IS to finance the purchase of new trams and IS secured by a 
mortgage on the assets 

On 27 November 2001, the Company entered mto a secured £85 Om Term Loan Facility Agreement on a float1ng 
mterest rate of LIBOR plus a marg1n The amount drawn down up to 31 December 2006 1s £ml (2005 £84 7m) The 
loan was repaid 1n full dunng October 2006 

On 4 October 2000, the Company entered mto a secured £79 Om Master Lease Purchase Agreement on a floatmg 
1nterest rate of LIBOR plus a marg1n The amount drawn down up to 31 December 2006 1s £ml (2005 £55 5m) The 
loan was repaid 1n full dunng January 2006 

17. Derivative financ1al instruments 

31 December 2006 31 December 2005 
Assets L1ab1ht1es Assets Liabilities 

£'m £'m £'m E'm 

Forward fore1gn exchange 
contracts (0 1) 0 1 
Interest rate swaps 1 6 (0 3) (2 7) 

~ 

1 6 !0.4! 0.1 !2 7! 
Analysed as 
Current 1 6 (0 4) 0 1 (2 7) 

1.6 !0.4! 0.1 !2.7! 
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Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

17. DenvatJVe financ1al mstruments (continued) 

Currency derivatives 
The Company utll1ses currency denvat1ves to hedge s1gmficant future transact1ons and cash flows The Company 1s 
party to a vanety of fore1gn currency forward contracts and opt1ons 1n the management of 1ts exchange rate 
exposures 
The Instruments purchased are pnmanly denommated m the currencies of the Company's pnnc1pal markets Forward 
fore1gn exchange contracts have not been des1gnated as hedgmg mstruments under IAS 39 

At the balance sheet date, the total notional amount of outstanding forward fore1gn exchange contracts to wh1ch the 
Company 1s comm1tted are as follows 

F01ward fore1gn exchange contracts 

31 December 
2006 

£'m 

22.5 

31 December 
2005 

£'m 

17 8 

At 31 December 2006, the fa1r value of the Company's currency denvat1ves IS est1mated to be approximately (£0 1 m) 
(2005 £0 1 m) These amounts are based on quoted market pnces for equivalent mstruments at the balance sheet 
date, compnsmg (£0 1 m) llab1llt1es (2005 Eml) and £ml assets (2005 £0 1 m) 

Amounts of £1 9m (2005 £0 1 m) respectively have been transferred to the 1ncome statement m respect of contracts 
matured dunng the penod 

Changes 1n the fa1r value of non-hedg1ng currency denvat1ves amountmg to £4 7m have been charged to 1ncome 1n 
the year (2005 £6 7m) 

The Company does not currently designate 1ts fore1gn currency denom1nated debt as a hedg1ng mstrument for the 
purpose of hedg1ng the translation of 1ts fore1gn operat1ons 

Interest rate swaps 
The Company uses mterest rate swaps to manage 1ts exposure to Interest rate movements on 1ts bank borrowings by 
swapp1ng a proport1on of those borrowmgs from floatmg rates to fixed rates Contracts w1th nommal values of 
£125 1m have fixed mterest payments at an average rate of 5 2102% per cent for penods up until 2014 and have 
floatmg Interest rece1pts at 2 per cent plus LIBOR 

The fa1r value of swaps entered 1nto at 31 December 2006 1s est1mated at £1 3m (2005 (£2 7m)) These amounts 
are based on quoted market pnces for equivalent mstruments at the balance sheet date Interest rate swaps have 
not been des1gnated as hedg1ng mstruments under IAS 39 

Page 26 



Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

18. Deferred taxat1on 

Deferred tax assets 
Deferred tax llab11111es 

31 December 
2006 

£'m 

33 
(366 3) 

(363 0) 

31 December 
2005 

£'m 

50 
(352 0) 

(347.0) 

The following are the maJOr deferred tax llab1llt1es and assets recogmsed by the Company, and the movements 
!hereon, dunng the current and pnor report1ng penods 

Deferred tax assets 

At 1 January 2005 

Adjustment relatmg to pnor 
penods 
Charge to the 1ncome statement 
for the year 
Cred1t to equ1ty for the year 

At 1 January 2006 

Charge to the 1ncome statement 
for the year 
Credit to eqUity for the year 

At 31 December 2006 

Retirement 
benefit 
scheme 

£'m 

08 

0 1 

05 

1.4 

0 1 

(1 0) 

0.5 

Deferred Total 
income 

£'m £'m 

52 60 

(2 4) (2 4) 

0 1 

05 

2.8 42 

0 1 

(1 0) 

2.8 3.3 
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Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

18. Deferred taxat1on (continued) 

Deferred tax liabilities 

At 1 Janumy 2005 

Adjustment relatmg to pnor 
penods 
Charge /(credit) to the mcome 
statement for the year 

At 1 January 2006 

Adjustment relatmg to pnor 
penods 
Charge /(cred1t) to the 1ncome 
statement for the year 

At 31 December 2006 

19. Trade and other payables 

Trade cred1tors and other payables 
Other taxation and soc1al secunty 
Other creditors 
Accruals and deferred mcome 

Accelerated 
capital 

allowances 

£'m 

308 6 

08 

26 5 

335.9 

04 

19 7 

356 0 

Revaluation 
off1xed 
assets 

£'m 

18 6 

(2 5) 

161 

(6 2) 

9.9 

Fair value 
of denvat1ve 
Instruments 

£'m 

(0 4) 

(0 4) 

(0 8) 

1 2 

0.4 

31 December 
2006 

£'m 

13 7 
1 9 
53 

65 8 

86.7 

Total 

£'m 

326 8 

08 

23 6 

351.2 

04 

14 7 

366 3 

31 December 
2005 

£'m 

13 6 
97 
47 

36 9 

64.9 

Trade cred1tors and accruals pnnc1pally compnse amounts outstanding for trade purchases and ongo1ng costs 

~ 

The directors cons1der that the carrymg amount of trade payables approximates the1r fa1r value 
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NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

20 Provisions 

Mamtenance Total 

At 1 January 2006 
Add1t1onal prov1s1on 1n the year 

At 31 December 2006 

prOVISIOn 

£'m 

07 
05 

1.2 

£'m 

07 
05 

1.2 

The maintenance prov1s1on represents payments rece1ved for heavy overhauls on Corad1a Lmt 41 d1esel multiple 

umts 

21 Contingent liabilities 

The Company IS guarantor m respect of the followmg group undertakmgs 

Angel Trams F1nance plc 
€1 ,000,000,000 Euro Commercial Paper programme With no defined matunty 
£250,000,000 five year Sterling Bond matunng December 2008 

Angel Trams Cargo (Locomotives) GmbH 
€160,000,000 th1rd party debt fac1llty matunng December 2007 

Angel Trams Europa GmbH 
€175,000,000 th1rd party debt facility matunng December 2007 

22. Cap1tal commitments 

Commitments for the acqu1s1t1on of property, plant and eqUipment 

31 December 
2006 

£'m 

894 

31 December 
2005 

£'m 

102 9 

At 31 December 2006, the Company had cap1tal commitments of £89 4m (2005 £102 9m), bemg capital expenditure 
authonsed and contracted for but not prov1ded for m the financial statements Th1s commitment IS for the purchase 
of new rollmg stock currently 1n production, for delivery between 2007 and 2008, and a number of cap1tal mod1ficat1on 

proJects to the ex1st1ng fleets 
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Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

23. Operatmg lease arrangements 

The Company as lessee 

M1mmum lease payments under operat1ng leases recogmsed 
as an expense 1n the year 

31 December 
2006 

£'m 

1 2 

31 December 
2005 

E'm 

1 0 

At the balance sheet date, the Company has outstanding commitments under non-cancellable operating leases. 
which fall due as follows 

Bu1ld1ngs 
W1th1n one year 
In the second to fifth years 1nclus1ve 
After five years 

31 December 
2006 

E'm 

1 2 
02 

1.4 

31 December 
2005 

E'm 

1 0 
02 
01 

1.3 

Operating lease payments represent rentals payable by the Company for certa1n of 1ts office propert1es Leases are 
negotiated for an average term of 9 7 years 

The Company as lessor 
At the balance sheet date, the Company has contracted w1th tra1n operating compames for the followtng future 
m1mmum lease payments 

W1th1n one year 
In the second to fifth years tnclus1ve 
After five years 

24. Retirement benefit scheme 

Defined benefit plan 

31 December 
2006 

£'m 

174 7 
537 9 
271 5 

9841 

~ 

31 December 
2005 

E'm 

178 1 
400 5 
318 2 

896.8 

The Company operates a defined benefit scheme of 1ts own for qualtfy1ng employees tn the UK, the Angel Tra1ns 
Shared Cost Sect1on of the Ra1lways Pens1on Scheme (the 'Ma1n Scheme') 

Prov1s1on for the costs of these benefits IS charged to the profit and loss account over the average rema1ntng future 
serv1ce ltves of the e1tg1ble employees 

The most recent actuanal valuat1ons of plan assets and the present value of the defined benefit obltgat1on were 
earned out at 31 December 2006 by Independent actuanes The results of these calculations have been based on an 
approximate update of the last formal valuation of the scheme as at 31 December 2004 The contnbut1on rate for the 
Company's scheme 1s 17% of pensionable salanes 
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(Continued) 

24. Retirement benefit scheme (contmued) 

Discount rate 
Expected return on plan assets 
Expected rate of salary Increases 
Future pens1on mcreases 

Valuation at 
31 December 31 December 

2006 2005 

53% 
76% 

415% 
29% 

48% 
72% 

395% 
27% 

The amount recogmsed m the balance sheet m respect of the Company's defined benefit retirement benefit plan IS 
as follows 

Present value of funded obligations 
Fa1r value of plan assets 

Net llab1llty recogmsed m the balance sheet 

31 December 
2006 

£'m 

(27 6) 
26 1 

(1.5) 

Amounts recogmsed m the mcome statement 1n respect of the defined benefit plan are as follows 

Current serv1ce cost 
Interest on obllgat1on 
Expected return on plan assets 

Year to 
31 December 

2006 

£'m 

16 
1 3 

(1 6) 

1.3 

The charge for the year IS mcluded m adm1mstrat1ve expenses m the mcome statement 

Changes m the present value of the defined benefit obligation are as follows 

Opemng defined benefit obligation 
Serv1ce cost 
Interest cost 
Actuanal (gams)/losses 
Benefits pa1d 

Clos1ng defined benefit obligation 
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Year to 
31 D~cember 

2006 

£'m 

261 
1 9 
1 4 

(1 9) 
01 

27.6 

31 December 
2005 

£'m 

(26 1) 
21 5 

(4 6) 

Year to 
31 December 

2005 

£'m 

1 3 
1 1 

(1 3) 

11 

Year to 
31 December 

2005 

£'m 

19 2 
16 
1 1 
42 

261 



Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

24. Retirement benefit scheme (continued) 

Changes 1n the fa1r value of plan assets are as follows 

Opentng fa1r value of plan assets 
Expected return 
Actuanal ga1ns 
Contnbut1ons by employer 
Contnbut1ons by employees 
Benefits pa1d 

Closmg fa1r value of plan assets 

The fa1r value of plan assets at the balance sheet date IS analysed as follows 

EqUity mstruments 
Debt mstruments 
Property 
Other assets 

Year to 
31 December 

2006 

£'m 

21 5 
1 6 
1 6 
09 
03 
02 

26.1 

31 December 
2006 

£'m 

209 
25 
25 
02 

26.1 

Year to 
31 December 

2005 

£'m 

166 
1 3 
24 
09 
03 

21 5 

31 December 
2005 

E'm 

17 6 
22 
1 6 
01 

21.5 

The plan assets do not Include any of the Company's own financ1al Instruments, nor any property occup1ed by, or 
other assets used by, the Company 

The expected rates of return on 1nd1v1dual categones of plan assets are detenntned by reference to relevant md1ces 
published by the London Stock Exchange The overall expected rate of return IS calculated by we1ght1ng the 
md1v1dual rates m accordance w1th the anltc1pated balance 1n the plan's mvestment portfolio 

The history of the plan for the current and pnor penod IS as follows 

31 December 31 December 
2006 2005 

£'m £'m 

Present value of defined benefit obligation (27 6) (26 1) 
F a1r value of plan assets 261 21 5 

Deficit (1 5) (46) 

Expenence adjustments on plan llab1llt1es 1 9 (4 2) 

Expenence adjustments on plan assets 1 6 24 
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NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

24. Ret1rement benef1t scheme (continued) 

In accordance With the trans1t1onal prov1s1ons for the amendments to IAS 19 Employee Benefits 1n December 2004, 
the disclosures above are determined prospectively from the 2004 report1ng penod The Company expects to 
contnbute approximately £1 1 m to 1ts defined benefit plan 1n 2007 

Defined contnbution plans 
The Company also IS a member of the Royal Bank of Scotland Group Pens1on Fund, ·the RBS scheme" IAS 19 
requ1res accountmg on the bas1s that the Company part1c1pates m a defined contnbut1on scheme because 11 1s not 
poss1ble to 1dent1fy the assets and llab1llt1es of the scheme attnbutable to the Company 

The total expense recogmsed 1n the mcome statement of £0 4m (2005 £0 3m) represents contnbut1ons payable to 
these plans by the Company at rates spec1fied m the rules of the plans As at 31 December 2006, contnbut1ons of 
£ml (2005 £0 2m) due m respect of the 2006 reportmg penod had not been pa1d over to the plans 

25. DIVIdends 

Year to Year to Year to Year to 
31 December 31 December 31 December 31 December 

2006 2005 2006 2005 

Pence per share Pence per share Total£'m Total £'m 

Dividends 9 28 34 81 16 0 60 0 

26. Parent companies 

The Company's 1mmed1ate parent company 1s Angel Trams Group L1m1ted 

The Company's ultimate holdmg company, ultimate controlling party, and the parent of the smallest and largest group 
1nto which the Company IS consolidated 1s The Royal Bank of Scotland Group plc wh1ch 1s Incorporated 1n Great 
Bntam and registered 1n Scotland Fmanc1al statements for The Royal Bank of Scotland Group plc can be obtamed 
from The Royal Bank of Scotland Group plc, Gogarburn, Edmburgh EH12 1HQ 

27. Related party transactions 

In add1t1on to the subs1d1anes listed 1n note 11, the Company has related party relat1onsh1ps the following fellow 
subs1d1anes of the Group 

Roboscot (31) L1m1ted 
Angel Trams International L1m1ted 
Angel Trams Cargo (Locomotives) L1m1ted 
Angel Trams Europa GmbH 
Angel Trams Svenge AB 
Angel Trams Switzerland GmbH 
Angel Trams Cargo (Locomotives) NV 
Angel Trams Cargo (Locomotives) GmbH 
Locomotion Capital (UK) L1m1ted 
Angel Trams Cargo Llm1ted 
Locomot1on Cap1tal L1m1ted 
The Great Rollmg Stock Company Limited 
Tram F 1nance 1 Plc 
Angel Tra1ns F1nance Plc 

Page 33 



Angel Trains Limited 
NOTES TO FINANCIAL STATEMENTS- YEAR ENDED 31 DECEMBER 2006 

(Continued) 

27 Related party transactions (continued) 

Trading transact1ons 

Dunng the year, the Company had the following transactions w1th related part1es 

Accounts with 

Banking members of the 
group 

Other, non-banking 
members of the group 

Parent 

Subs1d1anes 

Other related part1es 

Total 

Opemng 
balance 

£'m 

(389 6) 

434 7 

192 7 

(672 4} 

(434.6} 

Receipts 

£'m 

(2,014 6) 

(14 7} 

(173 0} 

(2,202 3} 

Payments 

£'m 

1,871 9 

30 7 

233 7 

2,136.3 

Interest 
receivable 
/(payable) 

£'m 

(24 0) 

11 1 

(30 3} 

(43 2) 

Foreign 
exchange 
and other 

£'m 

1 4 

09 

2.3 

Closing 
balance 

£'m 

(554 9} 

434 7 

219 8 

(641 1) 

(541.5} 

The amounts outstanding are unsecured and Will be settled 1n cash No guarantees have been g1ven or rece1ved 

Other related party transactions 

In add1t1on to the above, the Company performed certa1n adm1n1strat1ve serv1ces for other members of the group, for 
wh1ch a management fee of £6 Om (2005 £5 7m) was charged and pa1d, be1ng an appropnate allocat1on of costs 
Incurred by relevant adminiStrative departments As at 31 December 2006 £0 6m (2005 £0 2m} was outstanding 

Expenses of £14 Om (2005 £0 9m} were pa1d by other members of the group and then recharged to the Company 
As at 31 December 2006 £ml (2005 £0 8m} was outstanding 

Compensation of key management personnel 

Short term benefits 
Post-employment benefits 

Year to 
31 December 

2006 

£'m 

22 
02 

2.4 

The remuneration of d1rectors and key executives IS determined by the remuneration comm1ttee hav~ng regard to the 
performance of 1nd1v1duals and market trends 

28. Events after the balance sheet date 

There have been no s1gmficant events between the year end and the date of approval of the financial statements 
which would reqUire a change or add1t1onal disclosure 1n the financial statements 
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