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COLAS RAIL LIMITED 
Report of the Dtrectors 

COMPANY NUMBER: 02995525 

The Dtrectors present thetr report and the audtted financtal statements for the year ended 31 December 2012 

Prmc1pal achvtty 
The pnnctpal acttvJtles of the Company are to undertake rat! way destgn, engmeenng and maJor works butld contracts and to 
operate spectahsed ratlway engmeenng plant m the Umted Kmgdom 

Busmess rev1ew 
Dunng the year, the Company mamtamed profitability and contmued to wm stgmficant levels of new work across all parts of 
tts busmess Despite the challenges posed by the economtc envtronment, the market for the Company's acttvtttes remams 
robust as demand for ra.tl travel contmues to grow and greater national use of ratlway mfrastructure to tmprove sustamabthty 
and reduce carbon enussmns remams htgh on the pohttcal agenda 

The Company contmues to seek opportumt1es to enhance tts operations further m support of the mtsston to become the Umted 
Kmgdom's leadmg provtders ofrad mfrastructure servtces 

Results and d1v1dends 
The fmanctal statements deal wtth the performance and posit ton of the Company for the year ended 31 December 2012 and are 
shown on pages 6 and 7 

The profit for the year on ordmary actJVltles after taxallon amounted to £3,326,000 (2011 £1,947,000) 

The Drrectors do not recommend the payment of a diVIdend (20 11 £Nil) 

D1reclors 
The Directors of the Company who served durmg the year ended 31 December 2012 and at that date are as follows 

CA Gtral 
C Evans (appomted 23 Apnl2012) 
0 Roub1cek (appomted 23 Apnl2012) 
S Haynes (appomted 24 Apnl 20 12) 
J Dunn (appomted 13 November 2012) 

N Claxton served as a D1rectorofthe Company for the permd 24 Apnl2012 to 4 November 2012 

The Articles of Assoctatton deal wtth the powers, appomtrnent and replacement of Dtrectors 

Directors' quahfymg th1rd party mdemmty prov1s1ons 
Under the prov1s1ons of 1ts Arttcles of Assoc•allon, the Company has granted an mdemmty to 1ts Drrectors agamst hab1hty m 
respect ofproceedmgs brought by thtrd part1es, subject to the condtt1ons set out m the Compames Act 2006 Such qual1fymg 
thud party mdemmty proviSion was m force throughout the fmanc1al year and remams m force on the date on the approval of 
the Report of the Duectors 

D1rectors' trammg 
D~rectors recetve a s•gn•ficant mduct1on programme and a range of mformatmn about the Company when they JOm the Board 
Thts m eludes constderable background mfonnatton on Colas Rat!, 1ts codes of bus mess conduct and ethtcs and Board 
procedures In addttton, they also take part m a ser1es of one·to-one meetmgs With other members of the Board and semor 
executives wh1ch mclude bnefings on the Company's busmess strategy, financtal procedures, busmess development and other 
key ISSUes 

The trammg 1s supplemented through the year by a senes of mtemal and external updates, mcludmg VISits to operatmg s1tes to 
meet local management and to VISit Colas Rad proJects m the Umted Kmgdom 

Health and Safety 
The Company IS conumtted to ach1evmg the highest standards of health and safety and regularly revtews the pohctes and 
practices m place to ensure that appropnate standards are mamtamed 

Sustamabh~ procurement 
The Company practices sustamable procurement m recogmtmn that stgmficant sustamab1hty unpacts ·both postttve and 
negattve • can anse from tts supply cham acttvtttes Procurement ts undertaken wtthm structured gutdehnes on the 
sustamablltty tssues that should be constdered dunng suppher selection and ongomg suppher management and engagement 
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COLAS RAIL LIMITED COMPANY NUMBER 02995525 
Report of the Dtrectors (contmued) 

lnvestmg m commumty engagement 
The Company ts proacttve m commumty engagement through all stages oftts busmess acttvtUes Commumty engagement IS 

not seen as an opttonal add-on but as a busmess-cnttcal aspect of managmg operattons and proJects effecttvely The process 
vanes from project to proJect, dependmg on the geographtcallocatton and the nature of the stakeholders and thetr assoctated 
needs, however all of our proJects show a comnutment Y.htch extends well above the requrred mtmmum level of engagement 
and engages aJI relevant stakeholders m a meanmgful dtalogue over how a project can fulfil then- own needs 

Supphus 
The Company pohcy concemmg the payment of trade credttors and other suppliers ts to set the terms of payment with maJor 
suppliers when agreemg the terms of each transaction, ensure that supphers are made aware of the terms of payment by 
mcluston of the relevant terms m thetr contracts and pay all supphers m accordance Wtth Its contractual and legal obltgattons 

At the balance sheet date the Company had 35 days (2011 105 days) of trade and subcontract purchases outstandmg 

Donatmns 
Dunng the year the Company made chantable donations of£12,600 (2011 £3,072) and no pohucaJ donations (2011 £Ntl) 

Busmcss environment, strategy and pnnc1pal nsks 
The Company's acttvtttes support the :urns and objectives of the wtder Group, whtch ts to create shareholder wealth through 
railway engmeenng Consequently the busmess envtronment, strategy and pnnctpal nsks faced by the Company are contamed 
wtthm those detailed m the annual report of Bouygues, the ulttmate parent company 

The pnnctpal nsks faced by the Company are as follows 

• lmplementmg effective health and safety management systems and working practices, 
• Completmg contracts to progranune reqUirements, 
• Forecastmg accurately the financtal outturn of contracts, 
• VolaUhty of chent expenditure, 
• Changes m the regulatory envtronment, 
• Complymg wtth applicable laws and regulations, and 
• Attractmg and retammg sk11led personnel 

Share capttal 
The Company has a smg]e class of share capttal whtch ts dtvtded m to ordmary shares of one pound each Details of the 
Company's share cap1tal are set out m Note 16 The nghts and obhgattons that are attached to the shares are set out m the 
Company's Arttcles of Assoctatlon unless spectfied by Jaw or regulation There are no restncttons on votmg nghts or the 
transfer of shares other than as spectfied by the Arttcles of Assoctatmn 

Internal control 
The Drrectors recogmse that they are responstble for the Company's system ofmternal control and for revtewmg tts 
effecttveness The system ts destgned to manage, rather than ehmmate, the nsk of fatlure to achteve bus mess objecttves and 
can only provtde reasonable, but not absolute, assurance agamst a matenal misstatement or loss There IS an ongomg process 
for tdenufymg, evaluatmg and managmg the stgmficant nsks faced by the Company whtch has been m place dunng the year 
under revtew and up to the date of approval of the Report of the Dtrectors 

As part of thts process the Drrectors carry out an annual reVlew of stgmficant busmess nsks, constdenng the scale and 
effectiveness of the Company's system of mternal control Thts mvolves the tdenttficatlon ofnsks spectfic to the areas of 
project and engagement management, fmance and external markets whtch may tmpact on tts obJectiVes, together wtth the 
controls and reportmg procedures destgned to mtttgate those nsks These are revtewed, adopted and, tf appropnate, updated 
dunng the year These mclude busmess nsks, financtal controls and the regulatory envtronment 

Key performance mdtcators 
A Wide range of key performance mdtcators are momtored to measure the Company's performance over ttme The mam 
mdtcators are 
• Safety where mdtcators show how successful the Company has been m protecttng tts employees from hann, 
• Profitabthty where tndtcators measure the profitability of work undertaken, 
• Contracts won where mdtcators measure the award success of contracts tendered for, 
• Cash collectton where mdtcators measure the financtal converston of work performed agamst cash recetved, and 
• Balance sbeet posttton where mdtcators measure the fmanctal effictency of the Company and tts balance sheet strength 

Gmng concern 
The Dtrectors have a reasonable expectation that the Company has adequate resources to contmue m operational extstence for 
the foreseeable future For thts reason. the Drrectors contmue to adopt the gomg concern basts m prepanng the financial 
statements 
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COLAS RAIL LIMITED COMPANY NUMBER 02995525 
Report of the Directors (contmued) 

Employees 
The Company's pohcy ts to recruit and retam the very best tndiVlduals m the labour market, by detenmmng the careers of all 
employees solely on ment and makmg;udgments about employees, free from the effects ofbtas and pre;ud1ce 

It ts Company pohcy to cons1der for employment SUitably qualified disabled people and to assist them m overcommg hand1cap~ 
at work The Company recogn1ses that special arrangements are necessary m VIew of the nature of tts mam acttvJttes, to ensure 
that dtsabled employees are properly tramed for the tasks they perform The Company endeavours to retram any employee who 
develops a dJsabdny dunng employment 

Disclosure of m formation to auditors 
So far as the Directors are each aware, there 1s no relevant audtt mfonnat10n ofwh1ch the audttors are unaware, and each 
Drrector has taken all the steps that he ought to have taken as a Dtrector m order to make htmself aware of any relevant audit 
m formation and to estabhsh that the audttors are aware of that mformatton 

Audttors 

Pursuant to the Compames Act 2006 the Company ts not requtred to reappomt us audttors annually KPMG LLP wtll therefore 
contmue as the auditor of the Company 

By order of the Board 

J Qumnell 
Company Secretary 
22 March 2013 
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COLAS RAIL LIMITED COMPANY NUMBER· 02995525 
Statement of Directors' ResponsibiiJtlcs tn resped oftbe Dtrrdors Report and the Fmant1al Statements 

Statement of Directors' Responsiblht1es m respect of the Directors Report and the Fmanc1al Statements 

The Directors are responstble for prepanng the Dtrectors' Report and the financ1a1 statements m accordance w1th applicable law 
and regulations 

Company law requ•res the Directors to prepare financial statements for each financial year Under that law they have elected to 
prepare the financ1aJ statements m accordance wtth UK Accountmg Standards and applicable law (UK GeneraJly Accepted 
Accountmg Practice) 

Under company law the Directors must not approve the fmanc1al statements unless they are satisfied that they gtve a true and 
fatr VIew of the state of affwrs of the Company and of the profit or loss of the Company for that penod In prepanng these 
financtal statements, the D1rectors are requtred to 

• select sUitable accountrng pohc1es and then apply them cons1stent1y, 
• make JUdgments and estimates that are reasonable and prudent, 
• state whether applicable UK Accountmg Standards have been followed, subject to any matenal departures 

disclosed and explamed m the financial statements, and 
• prepare the financial statements on the gomg concern basts unless n ts mappropnate to presume that the 

company w11l contmue m busmess 

The Directors are responstble for keepmg adequate accountmg records that are suffictent to show and explam the Company's 
transactmns and dtsclose wtth reasonable accuracy at any time the financtal posttton of the Company m order to ensure that the 
financtal statements comply wtth the Companies Act 2006 They have general responstbthty for taking such steps as are 
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other megulanues 

By order of the Board 

c 
CAGtral 
Director 
22 March 2013 
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Independent auditors' report to the members of Colas Rail L1m1ted 

We have aud1ted the financial statements of Colas Rrul L1m1ted for the year ended 31 December 2012 set out on pages 6 to 15 
The financial reportmg framework that has been apphed m their preparation IS applicable law and UK Accounting Standards 
(UK GeneraJly Accepted Accountmg Practice) 

Th1s report IS made solely to the company's members, as a body, m accordance w1th Chapter 3 of Part 16 of the Compames Act 
2006 Our aud1t work has been undertaken so that we m1ght state to the company's members those matters we are requtred to 
state to them m an aud1tor's report and for no other purpose To the fullest extent pennttted by law, we do not accept or assume 
respons1bd1ty to anyone other than the company and the company's members, as a body, for our audit work, for th1s report, ot 
for the opm10ns we have fonned 

Respective responsibilities of directors and aud1tor 

As explamed more fully m the Directors' Responsibilities Statement set out on page 4, the d1rectors are responsible for the 
preparatiOn of the financtal statements and for bemg sattsfied that they gtve a true and fatr vtew Our responstbdtty ts to audtt, 
and express an opmton on, the fmanc1aJ statements m acrordance With applicable law and InternatiOnal Standards on Audttmg 
(UK and Ireland) Those standards requtre us to comply wtth the AudtUng Practices Board's Ethtca1 Standards for Audttors 

Scope of the audtt of the financ~alstatements 
A descnptton of the scope of an audtt of financial statements IS provtded on the FmanctaJ Reportmg Council's webslte at 
www frc org uk/aud1tscopeukpnvate 

Opm10n on financ1al statements 
In our opmmn the financial statements 
• g1ve a true and fatr vtew of the state of the Company's affaJrs as at 31 December 2012 and of tts profit for the 

year then ended, 
• have been properly prepared m accordance With UK Generally Accepted Accountmg Pract1ce, and 
• have been prepared m accordance w1th the reqmrements of the Compames Act 2006 

Opmmn on other matters prescnbed by the Compames Act 2006 
In our opmmn the mformatton g1ven m the Directors' Report for the fmanc18l year for wh1ch the fmanctal statements are 
prepared IS conststent w1th the financial statements 

Matters on wh1ch we are reqUired to report by exception 
We have nothmg to report m respect of the followmg matters where the Compames Act 2006 requrres us to report to you tf, m 
our opmmn 
• adequate accountmg records have not been kept, or returns adequate for our aud1t have not been rece1ved from 

branches not VISited by us, or 
• the financtal statements are not m agreement wtth the accountmg records and returns, or 
• certam dtsclosures of dtrectors' remuneration specified by law are not made, or 
• we have not rece1ved all the mformatton and explanatiOns we requue for our aud1t 

I~ 
Ian Gr1ffiths (Semor Statutory Aud1tor) 
for and on behalf ofKPMG LLP, Statutory Aud1tor 
Chartered Accountants 
15 Canada Square 
London 
El4 SGL 
22 March 2013 
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COLAS RAIL LIMITED COMPANY NUMBER 02995525 
Profit and loss account, Statement of Total Rccogmsed Gams and Losses, and Note of lhstoncal Profit and Loss 

Profit and Loss Account 

Turnover 
Cost of sales 
Gross profit 
Admmtstrattve expenses 
Operatmg profit 
Profit on sale of tangtble fixed assets 
Interest recetvable and smular mcome 
Interest payable and stmtlar charges 
Profit on ordmary actiVIties before tnatton 
TaxatiOn 
Profit on ordmary actlv1t1ts after taxauon 

All the Company's acttvtUes dunng the year relate to contmumg operations 

The notes on pages 8 to 15 form an mtegra1 part of these fmanctal statements 

Statement of Total Recogmsed Gams and Losses 

Profit on ordmary actlvtttes after taxation 
WaiVer ofmdebtedness wtth fellow group compames 
Actuanal loss on company pensmn scheme 
Deferred taxatmn on company pensmn scheme 
Total recogmsed losses 

Note of lhstoncal Cost Profit and Loss 

Profit on ordmary acttvtttes before taxation 
DtfTerence between a htstoncal cost deprec~atton charge and the actual 
deprectaUon charge for the year calculated on the revalued amount 

H1stoncal cost profit on ordmary act1v1t1es before taxat1on 

6 

Note 

2 

J 

6 
7 

8 

Note 

15, I 7 

20I2 
£'000 

I50,541 
(I34,641) 

I5,900 
(12,625) 

3,275 
2I I 
6I3 

(560) 
3,539 
(2I3) 

3,326 

20I2 
£'000 
3,326 

(3,900) 
06) 

(590) 

20I2 
£'000 
3,539 

85 

3,624 

2011 
£'000 

I32,572 
(I2I,953) 

10,619 
(9,887) 

732 
426 

I,J20 
(53 I) 

1,947 

I 947 

2011 
£'000 
I,947 
3,337 

(7,300) 

2011 
£'000 
I,947 

87 

2,034 



COLAS RAIL LIMITED 
Balance sheet as at 31 December 2012 

F1xed assets 
lntangtble asset 
Tangtble ftxed assets 

Current assets 
Stock 
Debtors 
Cash at bank and m hand 

Creditors. amounts falhng due wtthm one year 
Nd current assets 

Total assets less cunent hab1ht1ts 

Creditors amounts falhng due greater than one year 

Net assets excludmg pens10n hab1hty 

Pensmn habthty 

Net assets 

Capttal and reserves 
Called up share capital 
Capttal contnbutmn 
Revaluation reserve 
Profit and loss account 
Total shareholders' funds 

Note 

9 
10 

11 
12 

13 

14 

IS 

16,17 
17 
17 
17 

17,18 

Approved by the Board ofDtrectors on 22 March 2013 and stgned on tts behalf by 

c 
CA G1ral 
D~rector 

The notes on pages 8 to 15 form an mtegral part of these fmanctal statements 

7 

COMPANY NUMBER 02995525 

2012 2011 
£'000 £'000 
975 1,040 

29 201 33,814 

30,176 34,854 

637 642 
60,813 45,919 

7 627 16,740 
69,077 63,301 

(63,151) (54,673) 
5 926 8,628 

36102 43,482 

(6,757) (14,663) 

29 345 28 819 

{14,288) (13,172) 

15 057 15647 

10 10 
10,000 10,000 
2,807 2,960 
2 240 2 677 

15 057 15647 



COLAS RAIL LIMITED COMPANY NUMBER 02995525 
Notes to the financial statcmenls 

ACCOUNTING POLICIES 

Bas1s of preparation 
Colas Rail Limited ts a hmtted company mcorporated and domiciled m the Umted Kmgdorn The financ1aJ statements 
consohdate those of the Company and tts share of mterests mJomt arrangements 

The Company financ18l statements have been prepared m accordance With Umted Kmgdom GeneraJly Accepted Accountmg 
Practice 

The accountmg pohc1es set out below have, unless otherwtse stated. been apphed consistently to a11 penods presented m the 
fmancml statements 

The Company 1s exempt from the reqUirement of FRS 1 "Cash flow statements" to prepare a cash now statement as tt IS a 
wholly owned subsidiary undertakmg and Its cash flows are mcluded WJthm the consohdated cash flow of the Group Details 
of where to obtam the consohdated cash flowofthe Group are dtsclosed m Note 20 

The Otrectors have taken advantage of the exemption m FRS 8 "Related party transactiOns", paragraph 3(c) and have not 
dtsclosed related party transacttons wtth parent and fellow substdtary undertakmgs 

Measurement convenlton 
The financtal statements of the Company have been prepared ID accordance wtth Umted Kmgdom Generally Accepted 
Accountmg Practtce, the Compames Act 2006 and the htstoncal cost convention except for the penodtc revaluatton of land and 
buddiDgs 

Areas reqmnng the use of estunates and cnttcal JUdgment that may tmpact on the Company's eammgs and financtal posttton 
m elude 

• RevaluatiOn of freehold butldmgs and leasehold land and buddmgs, where the Drrectors have rehed upon external 
valuattons earned out by Matthews & Goodman LLP, a professiOnally quahfied valuer, ID accordance wtth the 
Appratsal and Valuatton Standards of the Royal Institution of Chartered Surveyors 

• CalculatiOn of the actuanal posttton on the Company penston scheme where the Duectors have mstructed 
JL T Benefits Solutions Ltmtted, to revtew the Company's FRS 17 penston valuation 

Turnover 
Turnover ts measured at the fatr value of consHleratton recetved or recetvable, excludmg value added tax, for goods and 
servtces supphed to external customers 

As soon as the outcome of a long tenn contract can be assessed wtth reasonable certamty, contract turnover and costs are 
recogmsed m the profit and loss account m proportion to the stage of completiOn of the contract The stage of completion ts 
assessed by reference to the stage of completion of the contract and by reference to surveys of work performed 

Where the outcome of a contract cannot be assessed wtth reasonable certamty, turnover ts recogmsed m proportton to the level 
of dtrectly attnbutable contract costs mcurred, wtth any expected loss on a contract bemg recogmsed munedtately m the profit 
and loss account 

Tangtble Ftxed Assets 
Tangtble fixed assets compnse land and bmldmgs and plant and equtpment Plant and equtpment ts stated at htstoncal cost and 
are depreciated at rates calculated to wnte off the cost less estimated rest dual value, of each asset on a stratght I me basts over Its 
anttctpated useful hfe, as follows 

Freehold bmldmgs 
Leasehold land and buddmgs 
Plant and equtpment 

50 years 
shorter of the lease term or 50 years 
3 to 20 years 

Freehold bmldmgs and leasehold land and butldmgs are revalued every five years m accordance wtth FRS 15 'Tangtble F1xed 
Assets' wtth any resultant gams or losses bemg recogmsed m reserves The last valuation occurred on 31 December 2009 

Revaluatton of land and buddmgs ts based on the estimated value m use, whtch ts determmed by dJscountmg the esttmated 
rental value of property based on comparable market data 

Fmance Leases 
Assets acqutred under finance leases are capttalJsed and the outstandmg future lease obligatiOns are shown m creditors 
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.• COLAS RAIL LIMITED COMPANY NUMBER 02995525 
Notes to the financial statements (contmued) 

Stock 
Stock IS held at the lower of cost and net realisable value 

Cash at bank and m hand 
Cash at bank and m hand compnses cash m hand, depostts wtth banks and short-term hqutd mvestments 

Provts1ons for habJIJtJes and charges 
ProviSions are recogmsed when the Company has a present legal or constructive obhgatmn as a result of past events, tt IS 

probable that an outflow of resources wdl be reqmred to settle the obhgatton and the amount has been rehably estimated 

Pensions 

Defined contnbution plans 

Obhgatmns for contnbuttons to defined contnbut10n pension plans are recogmsed m the profit and loss account as mcurred 

Defined benefit plans 

The Company's net obhgatton m respect of defined benefit pens1on plans 1s calculated separately for each plan by esttmatmg 
the amount of the future benefit that employees have earned m return for thetr serv:tce m the current and pnor penods, the 
benefit ts d1scounted to detennme 1ts present value, and the fa1r value of any plan assets (at b1d pnce) 1s deducted 

The hab1hty d1scount rate 1s the yteld at the balance sheet date on AA rate corporate bonds that have matunty dates 
approxunatmg to tenns of the Company's obhgattons The calculation IS performed by a qualified actuary usmg the proJected 
unit cred1t method 

Cumulative actuanal gams and losses were recogmsed m full m equtty on adoptiOn of FRS 17 on 1 January 2004 Actuanal 
gams and losses that anse subsequent to I January 2004 are recogmsed dtrectly m equtty m the year m whtch they anse 

Taxation 
The charge for current taxatton IS based on the results for the year as adJusted for Items wh1ch are non-taxable or dtsallowed 
havmg taken mto constderatton capttal allowances, mdexauon and available tax losses 

Deferred tax ts recogrused, m respect of all ttmmg dtfferences between the treatment of certam ttems for taxatton and 
accountmg purposes wh1ch have ansen but not reversed by the balance sheet date, except as otherwtse requrred by FRS 19 

Deferred tax assets are recogmsed to the extent that tt IS probable that future taxable profit wtll be avrulable agamst whtch the 
temporary differences can be uttltsed 

Current tax ts detennmed usmg rates and laws that have been enacted or substanttvely enacted by the balance sheet date and 
wh1ch are expected to apply when the related deferred tax asset ts real1sed or the deferred tax habthty 1s settled 

2 TURNOVER 

The Directors regard the acttVlttes of the Company as a smgle class ofbusmess 
2012 2011 

£'000 £'000 
Turnover by geographical area 
Umted Kmgdom 150 541 132 572 

3 OPERATING PROFIT 
2012 2011 

£'000 £'000 
Operatmg profit 1s stated after chargmg 
Amorttsatton 65 65 
Auditors' remuneration - audit of parent financ1al statements 18 
Aud1tors' remuneration - aud1t of substd1ary fmanctal statements 75 57 
Auditors' remuneration - fees for other serv1ces 17 
Deprectatton 3,959 3,919 
Operatmg lease charges 485 406 

9 



COLAS RAIL LIMITED 
Notes to the financial statements (c:ontmued) 

4 DIRECTORS' REMUNERATION 

Fees and other emoluments 

5 STAFF COSTS 

Wages and salanes 
Soctal secunty costs 
Other pensmn costs 

COMPANY NUMBER· 02995525 

2012 
£'000 
I 636 

2012 
£'000 

39,743 
4,246 
2 216 

46 205 

2011 
£'000 
254 

2011 
£'000 

36,823 
3,881 
2 123 

42 827 

Defined contnbutton penston wntnbutmns made dunng the year amounted to £816,000 (2011 £623,000) 

Average number of employees dunng the year (mcludmg dtrectors) 

6 INTEREST RECEIVABLE AND SIMILAR INCOME 

Bank and short term deposits 
Expected return on pens1on scheme assets mcludmg mterest on obhgatmn 

7 INTEREST PAYABLE AND SIMILAR CHARGES 

Obhgauons under finance leases 
Amounts pa1d to group undertakmgs 

8 TAXATION 

UK corporatmn tax charge - current year 
Deferred tax charge - current year 

No habthty to UK corporation tax anses as explamed below 

Profit on ordmary acUvttles before taxation 

Taxation on profit on ordmary actiVIties at 24 per cent (2011 26 per cent) 
Adjustment to tax charge m respect of prevtous penods 
Capttal allowances for penod m excess of deprecJatton 
Expenses not deductible for tax purposes 
Tax losses and other tlmmg differences 
UK corporatiOn tax charge 

The deferred tax charge ar1ses as follows 

Ongmauon and reversal oftunmg differences 
Deferred tax charge 

10 

2012 
Number 

836 

2012 
£'000 

13 
600 
613 

2012 
£'000 

302 
258 
560 

2012 
£'000 

213 
213 

2012 
£'000 

3 539 

(849) 
600 

4 
(6) 

251 

2012 
£'000 
(213) 
(213) 

2011 
Number 

769 

2011 
£'000 

20 
1300 
1320 

2011 
£'000 

268 
263 
531 

2011 
£'000 

2011 
£'000 
1947 

(506) 

353 
(103) 

256 

2011 
£'000 
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COLAS RAIL LIMITED COMPANY NUMBER. 02995525 
Notes to the financ1alstatements (contmued) 

8 TAXATION (contmued) 

At the balance sheet date, the Company had a totaJ of £6 I m of tax losses not recogntsed (2011 £6 Om) In assessmg the 
recogmt10n of a deferred tax asset, the Drrectors constders whether tt IS probable that some porta on or all of the deferred tax 
asset wtll be realtsed 

The ultimate reahsatton of a deferred tax asset IS dependent upon the generation of future taxable mcome dunng the penods m 
whtch those temporary dtfferences become deductible The Dtrectors constder the scheduled reversal of deferred tax habllitles, 
proJected future taxable mcome and tax plannmg strategtes m makmg thts assessment The amount of deferred tax assets 
constdered reahsable, however, could change m the near tenn tf future estimates of projected taxable m come durmg the carry 
forward penod are revtsed The movements on such postttons have been as follows 

2012 2011 
Deferred tax asset £'000 £'000 
As at I January 4,752 4,752 
Amount charged to the profit and loss account dunng the year (213) 
As at 31 December 4 539 4 752 

The deferred tax asset IS analysed as follows 
Capital allowances for penod m excess of deprec1atton 3,088 3,187 
Tax losses and other hmmg differences I 451 I 565 

4 539 4 752 

The current deferred tax asset wh1ch IS antiCipated to be utJhsed w1thm one year of the balance sheet date IS £586,000 (20 11 
£902,000) 

9 INTANGIBLE ASSET 

Goodwill 
Cost 
As at I January and 31 December 

Amorhsahon 
As at I January 
Charge for the year 
As at 31 December 

Net book value 
As at 31 December 

10 TANGIBLE FIXED ASSETS 

Cost 
As at I January2012 
Add1t10ns 
D1sposals 
As at 31 December 2012 

Deprec1ahon 
As at I January 2012 
Charge for the year 
D1sposals 
As at 31 December 2012 

Net book value 
As at 31 December 2012 
As al 31 December 2011 

The net book value of land and bu1ldmgs composes 

Freehold 
Long leasehold 
Short leasehold 

Assel!i under Land and 
constructiOn bu1ldmgs 

£'000 £'000 

8,187 
128 153 

128 8,340 

2,427 
332 

2 759 

128 5~81 
5 760 

11 

2012 
£'000 

1300 

260 
65 

325 

975 

Plant and 
eqUipment 

£'000 

41,317 
906 

(4,082) 
38,141 

13,263 
3,627 

(2,241) 
14 649 

23,492 
28 054 

2012 
£'000 
1,542 
1,529 
2 510 
5 581 

2011 
£'000 

1300 

195 
65 

260 

I 040 

Total 
£'000 

49,504 
1,187 

(4,082) 
46609 

15,690 
3,959 

(2,241) 
17 408 

29,201 
33 814 

2011 
£'000 
1,569 
1,740 
2451 
5 760 



• COLAS RAIL LIMITED COMPANY NUMBER· 02995525 
Notes to the financ1al statements (contmued) 

IO TANGIBLE FIXED ASSETS (contmued) 

11 

I2 

13 

All sagmficant freehold and long leasehold properttes were externally valued at 31 December 2009 by Matthews & Goodrnan 
LLP m accordance w1th Apprrusal and ValuatiOn Manual of the Royal Institution of Chartered Surveyors The basts of 
revaluation was extstmg use value The Dtrectors do not beheve that th1s vaJuat10n ts •mprured at the current balance sheet 
date 

No provtslon IS made for the tax habthty whtch may anse m the event that certrun properttes are dtsposed of at thetr revalued 
amount on the bas1s that there ts no mtentton or bmdmg comnutment to sell any property 

The amount of land and buddmgs m eluded at valuation, determmed accordmg to the htstoncal cost convention, was as follows 

20I2 2011 
£'000 £'000 

Cost 4,045 3,892 
Deprecmtton (1,109) (946) 
Net book value 2 936 2946 

The net book value of assets held under finance leases held at the balance sheet date ts £12,302,000 (20 11 £13,571 ,000) 

STOCK 
20I2 2011 

£'000 £'000 

Raw materials 637 642 

DEBTORS 
20I2 2011 

£'000 £'000 
Trade debtors 26,807 32,402 
Amounts owed by group undertakmgs 15,248 
Amounts recoverable on contracts 11,899 7,794 
Deferred tax asset 4,539 4,752 
Other debtors and prepayments 2 320 971 

60 813 45 919 

Of the deferred tax asset of £4,539,000 at the balance sheet date (20I I £4,752,000), £3,953,000 (201 I £3,850,000) IS forecast 
to be utilised m accountmg periods commencmg on or after I January 2014, with £586,000 (2011 £902,000) forecast to be 
utthsed wtthm one year 

CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR 
20I2 2011 

£'000 £'000 

Trade creditors 8,904 36,074 
Contract accruals 31,034 
Payments on account I6,038 7,500 
Obltgatlons under finance leases and hire purchase contracts 2,911 1,687 
Accruals and deferred mcome 2,228 2,022 
Other taxation and social secunty 1,932 4,060 
Amounts owed to group undertakmgs 104 3 330 

63 15I 54 673 

I4 CREDITORS AMOUNTS FALLING DUE GREATER TIIAN ONE YEAR 

Amounts owed to group undertakmgs 
Obhgat1ons under finance leases and htre purchase contracts 
Between one and two years 
Between two and five years 
More than five years 

I2 

20I2 
£'000 

3,000 

849 
2,596 

3I2 
6 757 

2011 
£'000 

8,000 

2,920 
2,524 
I 219 

I4 663 



•• COLAS RAIL LIMITED COMPANY NUMBER 02995525 
Notes to the financ1al statements (conllnued) 

I5 PENSION LIABILITY 

The Company operates both a defined benefit penston scheme and a defined contnbutton scheme for tts employees The 
defined benefit scheme was closed to new entrants m 2009 

Obhgat1ons for contnbuttons to defined contnbutton pensiOn plans are recogmsed m the profit and loss account as mcurred 
The valuattons used have been based on the most recent valuattons of the scheme as at 31 December 2007, and updated by the 
schemes' actuaries for the requtrement to assess the present value of the habdtttes of the scheme as at 31 December 20 12 

The financta1 assumptions used to calculate the defmed benefit schemes' habtlthes on a proJected umt valuation method, are as 
follows 

20I2 2011 
% % 

Dtscount rate 4 40 4 70 
Inflation assumption I 90 2 00 
Rate of m crease m salaries I 90 3 00 
Rate of m crease m penstons m payment I 90 2 00 

The assumptions used by actuanes are the best esttmates chosen from a range of possible actuanal assumptiOns which, due to 
the umescale covered. may not necessanly be borne out m practice 

DISCOUnt rate· 

A d1scount rate of 4 4% has been adopted based on the AA bond mdex yteld as an appropnate discount rate As at 31 
December 2012, the pattern on yields vaned for mdtvJduaJ stocks, makmg a quantitative difference The Dtrectors constder the 
rate adopted to be well w1thm an acceptable market range 

InflatiOn assumption: 

An mflauon assumptiOn of I 9% has been assumed 

On 8 July 2010, the Government announced that tt was to move from usmg the Consumer Pnces Index (CPI) rather than the 
Retail Pnces Index (RPI) as the measure for detennmmg the mflat10n mcreases to be apphed m the pensiOn calculattons Thts 
dectston flows directly m to the Colas Rail sectton of the Railways Pens ton Scheme and the Dtrectors have reduced thetr scheme 
mflatton expectauons accordmgly 

Rate of mcrease m salanes· 

Based on market mforrnatmn a rate of I 9% IS assumed based on company expenence of the previOus three years m relation to 
the core mflatmn assumption and 1ts proJeCtions for the commg years, wtth reference to an agreement made wtth members to 
cap future salary m creases at CPI Th1s agreement was made wtth members and trustees as part of fmaltsmg the 31 December 
20 I 0 actuanal valuatiOn 

Rate of mcrease of pens1ons m payment 

A rate of m crease of pens tons m payment of I 9% ts assumed based on the mflauonary expectattons takmg m to account the 
Government dectston to adopt CPI as the relevant mdex for the scheme 

13 
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Notes to the financial statements (contmued) 

15 PENSION LIABILITY (contmued) 

The market value of the schemes' assets (whtch are not mtended to be rea1tsed m the short term, and may be subject to 
sJgntficant change before they are realised), the long tenn expected rates of return on these assets, and the present value of the 
schemes' hab1ht1es (wh1ch are denved from cash flow proJections over long penods and thus mherently uncertaJ.n) were as 
follows 

Value as at 31 
Expected rate 

December 
of return 

2012 
expected as at 
Jl December 

2012 

% £'000 

EqUities 6 80 92,500 
Bonds 4 70 32,000 
Property 6 30 8,900 
Cash 4 70 100 
Total market value of schemes' assets 133.500 
Present value of schemes' hablltttes 
Deficit m the scheme 
Related deferred tax asset 4 512 
Net pension habdtty ansmg under FRS 17 !14,288l 

The movement m the hab1hty m the scheme dunng the year IS as follows 

L~abd1ty m the scheme as at I January 
Past service cost credit attnbuted to change of measure for detenmmng salary mcreases 
Current Service cost 
Contnbuuons prud 
Other fmanc1al mcome 
Actuanallosses 
Ltabthty m the scheme as at 31 December 

The history of expenence gams and losses has been as fo11ows 

Difference between expected and actual return on scheme assets 
Percentage of scheme habthtles 
Expenence losses on scheme habthtles 
Percentage of scheme habi11ttes 
Changes m the assumptiOns underlymg the hab1ht1es 
Percentage of scheme hab1httes 
Total amowlt recogmsed m statement of total recogmsed gams and 
losses 
Percentage of scheme hab1hlles 

Difference between expected and actual return on scheme assets 
Percentage of scheme habJhlles 
Expenence losses on scheme hab1ht1es 
Percentage of scheme habthtles 
Changes m the assumptions underlymg the habi11ttes 
Percentage of scheme 1Jab1ht1es 

Total amount recogmsed m statement of total recogmsed gams and losses 

Percentage of scheme habdtttes 

14 

2012 
£'000 
900 
1% 

(2,000) 
3% 

(2,800) 
2% 

(3,900) 

(3%) 

Expected 
rate or 
return 

expected as 
at 31 

December 
2011 

% 

8 20 
2 80 
6 70 
2 80 

2012 
£'000 

(17,800) 
2,500 

(1,600) 
1,400 

600 

2011 
£'000 

(5,800) 
(4%) 
(900) 

(600) 

(7,300) 

(5%) 

2009 
£'000 

9,800 
7% 

(1,700) 
(1 %) 

(14,200) 
(10%) 

(6,100) 

(4%) 

Value as at 31 
December 

2011 

£'000 

112,400 
6,200 
8,500 

400 
127,500 

(145,300) 
(17,800) 

4,628 
(13,172l 

2011 
£'000 

(I 1,700) 

(1,600) 
1,500 
1,300 

(7,300) 
(17,800l 

2010 
£'000 

(2,400) 
(2%) 

3,200 
2% 

1,300 
1% 

(13,000) 

(9%) 

2008 
£'000 

(29, 700) 
(26%) 
2.700 

2% 
(13,000) 

(I 1%) 
(14,000) 

(12%) 
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COLAS RAIL LIMITED 
Notes to the financial statement! (contmued) 

16 CALLED UP SHARE CAPITAL 

Autbonsed 
15,000,000 ordmary shMes of£1 each 

Allotted, called up and fully paad· 
10,000 ordmary shares of£ 1 each 

17 RESERVES 

As at 1 January 2012 
Profit on ordmary acttvttJes after 
taxation 
Transfer 
Actuanallosses on pensmn scheme 
Deferred tax on actuanallosses 
As at 31 December 20 12 

Called up 
share 

cap1tal 
£'000 

10 

10 

Capital 
contnbutlon 

£'000 

10,000 

10 000 

18 RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS 

Profit on ordmary actlvtttes after taxatiOn 
Watver ofmdebtedness wtth fellow group compan1es 
Actuanallosses on company penston scheme 
Deferred taxatton on company pensiOn scheme 
Net decrease m shareholders' funds 
Openmg shareholders' funds 
Closmg shareholders' funds 

19 OPERATING LEASES 

RevaluatiOn 
reserve 

£'000 

2,960 

(153) 

2 807 

COMPANY NUMBER 02995525 

2012 2011 
£'000 £'000 

15 000 15 000 

10 10 

Profit and Total 
loss account 

£'000 £'000 

2,677 15,647 
3,326 3,326 

153 
(3,900) (3,900) 

(16) (16) 
2 240 15 057 

2012 2011 
£'000 £'000 

3,326 1,947 
3,337 

(3,900) (7,300) 
( 16) I 400 

(590) (616) 
15 647 16 263 
15 057 15 647 

Operatmg lease cotrumunents, payable under non·cancellable operatmg leases whtch relate to land and buddmgs are as follows 

Wtthm one year 
Between two and five years 
After more than five years 

20 IMMEDIATE AND ULTIMATE PARENT COMPANY 

2012 
£'000 
485 

1,523 
I 343 
3 351 

2011 
£'000 
389 

1,653 
1323 
3 365 

At the balance sheet date and on the date of approval of the financtal statements, the tmmedtate parent company was Colas Ratl 
Holdmgs Ltmlted, a company whtch ts mcorporated and operates m England and Wales 

The ultunate parent company at the balance sheet date and on the date of approval of the financtal statements IS Bouygues SA, 
a company whtch ts mcorporated and operates m France Coptes of the ultunate parent company's consolidated financtal 
statements may be obtamed from Bouygues SA, 32 Avenue Hoche, 75008 Par1s 

15 


