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DB Schenker Rail (UK) Limited 

Directors' report 

The directors present the1r report and the audited financial statements of the company for the year 
ended 31 December 2011 

Principal activities 
The pnnc1pal act1v1t1es of the company are the haulage of fre1ght by ra11 and other related serv1ces 
w1th1n the UK 

Business review and future developments 
The company's profit on ord1nary act•v•t•es before taxat•on for the year 1s £51 m1l11on (2010 loss of 
£8 m1ll1on) The company's profit for the year 1s £46 million (201 0 loss of £2 million) Both the level 
of bus1ness and the year end financial pos1t1on were satisfactory grven the economic and 
operational cl1mate 

The external commercial environment 1s expected to remam compet1hve m the year ahead, 
however, the d1rectors remam confident that the company will ma1nta1n and bwld on the current level 
of performance 1n the future 

Principal risks and uncertaintieS 
The management of the busmess and the execut1on of the company's strategy are subJect to a 
number of nsks 

From the perspective of the company, the pnnc1pal nsks and uncerta1nt1es are mtegrated w1th the 
prmc1pal nsks of English Welsh & Scott1sh Ra1lway Holdmgs Llm1ted and all 1ts subs1d1ary 
undertakings (the "EWS group") and are not managed separately The most S1Qn1f1cant nsks to the 
profitab1l1ty of the EWS group are 

(1) Loss of s1gn1ficant customer contracts, 
(11) Increased employee costs, 
(m) Exposure to fore1gn exchange rate movements, 
(1v) Increased track access and d1esel fuel costs, 
(v) Loss of access to Network Ra11 Infrastructure, and 
(v1) Increased Government regulat1on 

The Directors have strategies to manage and m1t1gate these nsks and rema1n confident of the 
continued success of the EWS group 

Management of financial risk 
The maJor financ1al exposures faced by the company are to exchange rate and mterest rate 
movements and the pnce of d1esel fuel 

The dnectors of the EWS group rev1ew these nsks and approve gUidelmes covenng the use of 
financ1al Instruments to manage these nsks and define the overall nsk llm1ts All the company's 
financ1al 1nstruments are arranged through the Deutsche Bahn group treasury funct1on and are held 
for nsk management purposes 

The company has Implemented pohc1es that reqUJre appropnate credit checks on potent1al 
customers before sales are made 



DB Schenker Rail (UK) Limited 

Directors' report (contmued) 

Key performance Indicators (KPis} 
The d1rectors of the EWS group manage the group's operations on a d•v•s•onal bas1s For th1s 
reason, the company's d•rectors bel1eve that analys1s us1ng key performance md1cators for the 
company 1s not necessary or appropnate for an understanding of the development, performance or 
pos1tJon of the busJness of DB Schenker Rail (UK) Llm1ted 

The key performance md1cators momtored by the directors for the EWS group mclude earn1ngs 
before mterest and taxat1on (EBIT), total revenue, net tonne kilometres, tra1n path kilometres, 
tonnage and headcount 

The development, performance and posJIJon of all EWS group compan•es are reported w•th1n the 
consolidated results of Deutsche Bahn AG, the u1t1mate parent company The financ1al statements 
of Deutsche Bahn AG can be v1ewed at WNW db de 

Results and dividends 
The results for the company show a net profit of £46 m1ll1on and revenue of £452 m1lhon for the year 
ended 31 December 2011 (201 0 net loss of £2 m1111on and revenue of £401 m1ll1on) 

The d1rectors do not recommend the payment of a d1v1dend (201 0 £nll) 

Directors 
The d1rectors of the company who were 1n office dunng the year and up to the date of s1gn1ng the 
financial statements were as follows 

A Thauvette 
M R Lawrence 
A Luebs 

(Res•gned 1 August 2011) 
(Appo1nted 1 August 2011) 

As permitted by the Articles of Assoc1at1on, the Directors have the benefit of an 1ndemn1ty which IS a 
qualifying th1rd party 1ndemmty prov1s1on as defined by Section 234 of the Compan1es Act 2006 The 
1ndemmty was 1n force throughout the last financ1al year and IS currently m force The Company also 
purchased and ma1nta1ned throughout the financ1al year D1rectors' and Officers' liability msurance m 
respect of 1tself and 1ts D1rectors 

Employees 
The company g1ves full cons1derat1on to applications for employment from d1sabled persons where 
the requirements of the JOb can be adequately fulfilled by a handicapped or d1sabled person Where 
ex1st1ng employees become d1sabled, 1t LS the company's policy wherever pract1cable to prov1de 
cont1nu1ng employment under normal terms and cond1t1ons and to prov1de tram1ng, career 
development and promotion wherever appropnate 

Dunng the penod, employees have been prov1ded w1th Information about the company through 
newsletters and c1rculars m wh1ch employees have also been encouraged to present the1r 
suggestions and v1ews Regular meet1ngs are held between local management and employees to 
allow a free flow of 1nformat1on 

Political and charitable donations 
Sen1or management of the EWS group attend dinners held by both of the ma1n political part1es ThiS 
expend1ture of £4,549 (201 0 £5,949) 1s cons1dered to const1tute a poht1cal donatron No other 
poht1cal donations were, however, mcurred (31 December 2010 £m1) 

Chantable donattons of £349 (31 December 2010 £ml) were made, and 1n add1t1on t1me and 
resources were also made ava1lable as part of our chantable endeavours 
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DB Schenker Rail (UK) Limited 

Directors' report (contmued) 

Land and buildings 
The directors bel•eve the freehold and long leasehold land and bu1ldmgs have a market value 
matenally 1n excess of the current book value However, a full property valuat•on on an open market 
value bas1s has not been performed and hence any associated excess of market value over current 
book value cannot be disclosed w•th reasonable certamty 

Statement of directors' responsibilities 
The directors are responsible far prepanng the d•rectors' report and the financtal statements 1n 
accordance w1th applicable law and regulations 

Company law requtres the directors to prepare financtal statements for each financial year Under 
that law the directors have prepared the financtal statements tn accordance wtth Untted Kmgdom 
Generally Accepted Accounttng Pract1ce (Untted K1ngdom Accountmg Standards and applicable 
law) Under company law the d1rectors must not approve the financial statements unless they are 
sattsfied that they g1ve a true and fatr v1ew of the state of affairs of the company and of the profit or 
loss of the company for that penod In prepanng these financtal statements, the directors are 
requ1red to 

• select su1table accounting pohc1es and then apply them consistently, 
• make judgements and accounting estimates that are reasonable and prudent, 
• state whether applicable UK Accounting Standards have been followed, subject to any 

matenal departures disclosed and expla1ned m the financ1al statements, 
• prepare the financtal statements on the gomg concern bas1s unless tt 1s tnappropnate to 

presume that the company wtll cont1nue tn bus1ness 

The dtrectors are responstble for keep1ng adequate accountmg records that are suffictent to show 
and expla1n the company's transacttons and d1sclose w1th reasonable accuracy at any t1me the 
f1nanc1al pos1tton of the company and enable them to ensure that the financtal statements comply 
wtth the Compantes Act 2006 They are also responsible for safeguarding the assets of the 
company and hence for taktng reasonable steps for the preventton and detectton of fraud and other 
trregulanttes 

Disclosure of information to auditors 
For each person who IS a dtrector at the ttme of approval of th1s report 

(a} so far as the d1rector ts aware, there 1s no relevant aud1t mformat1on of wh1ch the company's 
audttors are unaware, and 

(b) he has taken all the steps that he ought to have taken as a dtrector tn order to make himself 
aware of any relevant audtt mformatton and to establish that the company's aud1tors are 
aware of that mformatton 

Independent auditors 
In accordance w1th sect1on 487(2) of the Compames Act 2006, the aud•tors, 
PncewaterhouseCoopers LLP, Will contmue 1n office 

On behalf of the board 

Director 
10 Apnl2012 
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DB Schenker Rail (UK) Limited 

Independent auditors' report to the members of DB Schenker Rail 
(UK) Limited. 

We have aud1ted the financ1al statements of DB Schenker Ra1l (UK) L1m1ted for the year ended 31 
December 2011 wh1ch compnse the profit and loss account, the statement of total recognised gams 
and losses, the balance sheet, the reconciliation of movements 1n shareholders' funds and the 
related notes The financral reportmg framework that has been apphed m the1r preparation 1s 
applicable law and Umted Kmgdom Accountmg Standards (Un1ted K1ngdom Generally Accepted 
Accountmg Pract1ce) 

Respective responsibilities of directors and aud1tors 
As expla1ned more fully 1n the statement of directors' respons•b1ht1es set out on page 3 the d•rectors 
are respons1ble for the preparat1on of the financ1al statements and for be1ng sattsfied that they gtve a 
true and fa1r v1ew Our respons1bi11ty 1s to aud1t and express an optnton on the financtal statements m 
accordance wtth applicable law and International Standards on Aud1t1ng {UK and Ireland) Those 
standards requtre us to comply wtth the Audtttng Practtces Board's Ethical Standards for Aud1tors 

Th1s report, 1nclud1ng the optntons, has been prepared for and only for the company's members as a 
body 1n accordance wtth Chapter 3 of Part 16 of the Compames Act 2006 and for no other purpose 
We do not, tn g1v1ng these op1n1ons, accept or assume responstblllty for any other purpose or to any 
other person to whom th1s report 1s shown or mto whose hands 11 may come save where expressly 
agreed by our pnor consent 1n wntmg 

Scope of the audit of the financial statements 
An audtt tnvolves obtamtng evtdence about the amounts and dtsclosures m the financial statements 
suffic1ent to gtve reasonable assurance that the financ1al statements are free from matenal 
mtsstatement, whether caused by fraud or error Thts mcludes an assessment of whether the 
accounttng policies are appropnate to the company's circumstances and have been consistently 
applied and adequately d1sclosed, the reasonableness of srgmficant accountmg esttmates made by 
the directors, and the overall presentation of the financial statements In add1t1on, we read all the 
financtal and non-financ1al 1nformat1on tn the dtrectors' report and financial statements to tdentrfy 
matenal tnconststenctes wtth the audtted financial statements If we become aware of any apparent 
matenal misstatements or 1nconststenc1es we constder the tmphcattons for our report 

Opinion on financial statements 
In our optmon the financial statements 

• gtve a true and fa1r vtew of the state of the company's affa1rs as at 31 December 2011 and of 
1ts profit for the year then ended, 

• have been properly prepared 1n accordance wtth Umted Ktngdom Generally Accepted 
Accounttng Pract1ce, and 

• have been prepared 1n accordance w1th the requtrements of the Compantes Act 2006 

Opinion on other matter prescribed by the Companies Act 2006 
In our optmon the 1nformat1on g1ven 1n the dtrectors' report for the financial year for wh1ch the 
financial statements are prepared ts consistent w1th the financtalstatements 
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DB Schenker Rail (UK) Limited 

Independent auditors' report to the members of DB Schenker Rail 
(UK) Limited (continued) 

Matters on which we are required to report by exception 
We have noth1ng to report 1n respect of the followmg matters where the Compames Act 2006 
requ1res us to report to you 1f, 1n our op1mon 

• adequate accounting records have not been kept, or returns adequate for our aud1t have not 
been rece1ved from branches not VISited by us, or 

• the f1nanc•al statements are not m agreement w1th the account1ng records and returns, or 
• certa1n disclosures of d•rectors' remuneration spec1f1ed by law are not made, or 
• we have not rece1ved all the mformat1on and explanations we requ1re for our audit 

Andrew Ward (Sen1or Statutory Aud•tor) 
For and on behalf of PncewaterhouseCoopers LLP 
Chartered Accountants and Statutory Aud1tors 
Sheff1eld 
11 Apnl2012 
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DB Schenker Rail (UK) Limited 

Profit and loss accountfor the year 31 December 2011 

Note Year to 31 Year to 31 
December December 

2011 2010 
£million £ m1llton 

Turnover 452 401 

Operating costs )413) (390) 

Exceptional costs 2 (28) 

Operat1ng costs 1nclud1ng except1onal1tems )413) (418) 

Operating profit/{loss) 3 39 (17) 

Profit on sale of fixed assets 7 11 

Other finance .ncome/(charges) 6 5 (1 I 

Interest payable and s•m•lar charges 7 (1 I 

Profit/( loss) on ordinary activities before taxation 51 (8) 

Tax on profrt/(loss) on ordinary activ1t1es 8 (5) 6 

Profit/(loss) for the financial year 17 46 (2) 

All of the company's act1v1t1es are cont1nu1ng 

6 



DB Schenker Rail (UK) limited 

Statement of total recognised gains and losses for the year ended 31 December 2011 

Note Year to 31 Year to 31 
December December 

2011 2010 
£million £ m1fflon 

Profit!( loss) for the financial year 46 (2) 

Decrease m donated asset reserve 17 (1) (1) 

Actuanal ga1n on pens1on scheme 19 1 44 

Movement 1n deferred tax relat1ng to pens1on defic1t 15 (2) (13) 

Total recogmsed gams and losses relat1ng to the year 44 28 
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DB Schenker Rail (UK) Limited 
Registered number: 02938988 

Balance sheet as at 31 December 2011 

Note 2011 2010 
£million £ mtlllon 

F1xed assets 
Intangible assets 9 
Tangible assets 10 250 266 

250 266 
Current assets 
Stocks 11 17 16 
Debtors 12 201 153 
Cash at bank and 1n hand 2 2 

220 171 

Creditors: amounts falling due within one year 13 (164) (160) 

Net current assets 56 11 

Total assets less current liab•liltes 306 277 

Credttors: amounts falling due after more than one 
year 14 (7) (4) 
Provisions for habihties 15 (51) (68) 

Net assets excluding pension deficit 248 205 

Pensmn def1c1t 19 (65) (66) 

Net assets including penston defic1t 183 139 

Capital and reserves 
Called up share cap1tal 16 19 19 
Share prem1um account 17 72 72 
Other reserves 17 27 28 
Profit and loss account 17 65 20 
Total shareholders' funds 183 139 

The financ•al statements on pages 6 to 25 were approved by the board of d1rectors on 10 Apnl 2012 and 
were s1gned on 1ts behalf by 

A Thauvette 
Director 
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DB Schenker Rail (UK) Limited 

Reconciliation of movements in shareholders' funds 

Note 

ProfiU(Ioss) for the financial year 

Decrease 1n donated asset reserve 17 

Actuanal ga1n on pens1on scheme 19 

Movement on deferred tax relatmg to the pens1on defic1t 15 

Net change m shareholders' funds 

Opemng shareholders' funds 

Closmg shareholders' funds 
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Year to 31 Year to 31 
December December 

2011 2010 
£million £ millton 

46 (2) 

(1) ( 1) 

1 44 

(2) (13) 

44 28 

139 111 

183 139 



DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 3t December 2011 

1 Accounting policies 

The follow•ng accounting po11c1es have been applied consistently •n dealing With 1tems whtch are 
cons1dered matenalm relat1on to the company's financ•al statements 

Bas1s of preparation 
These financ1al statements are prepared on the go1ng concern bas1s, under the h1stoncal cost 
convention, as modified by the revaluation of certain tangible fixed assets and 1n accordance w1th 
the Companies Act 2006 and applicable accounting standards The pnnc1pal accountmg pol1c1es are 
set out below 

The company IS exempt from the requ1rement of Fmanc1al Reporting Standard 1 'Cash Flow 
Statements' (rev1sed 1996) to prepare a cash flow statement as 1t 1s a wholly owned subs1d1ary 
undertaking of Deutsche Bahn AG, and 1ts cash flows are mcluded w1th1n the consolidated cash flow 
statement of that company 

Under F1nanc1al Reportmg Standard 8 'Related Part1es' paragraph 3(c) the company 1s exempt from 
the requ1rement to disclose transact1ons w1th related part1es 1n the Deutsche Bahn AG group as all 
of the company's votmg nghts are controlled w1th1n the group 

Goodwill 
The goodwill that arose on the acqws1t1on of the bus1ness of Ra11 Charter Serv1ces L1m1ted has been 
amort1sed over 10 years, be1ng the penod for wh1ch the assets acqwred had a derogation to operate 
on the ra11 network Other goodwill IS amort1sed over 20 years as th1s 1s considered to reflect most 
appropnately 1ts useful economic hfe 

Fixed assets and depreciation 
Tang1ble fixed assets are stated at orrg•nal cost or valuat1on less accumulated deprec•at•on Cost 
1ncludes the ong1nal purchase pnce of the asset and the costs attnbutable to brmg1ng the asset to 1ts 
workmg cond1t1on for 1ts mtended use 

Deprec1at1on 1s prov1ded by the company to wnte off the cost less the est1mated residual value of 
tang1ble fixed assets by equal Instalments over the1r est• mated useful econom1c hves from the t1me 
assets come 1nto serv1ce as follows 

Land and bu1ld1ngs 
Freehold bu1ldmgs 
Leasehold land and bu1ldmgs 

Rolling stock 
Plant, machmery and equ1pment 
Infrastructure 

40 years 
hfe of lease 
20 to 50 years 
3 to 15 years 
1 0 to 30 years 

Rolling stock Improvements are depreciated over the rema1n1ng hfe of the relevant asset No 
deprec1at1on 1s prov1ded on freehold land Assets 1n the course of construction are not depreciated 

Leases 
Leases are accounted for as operating leases and the rental charges are charged to the profit and 
loss account on a stra1ght l1ne bas1s over the life of the lease 

Government grants 
Cap1tal based government grants are mcluded w1th1n deferred tncome m the balance sheet and 
cred1ted to trad1ng profit over the est1mated useful economtc hves of the assets to which they relate 
Revenue based government grants are cred•ted to tradmg profit m the penod 1n wh1ch the 
expenditure to wh1ch they relate 1s Incurred 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

1 Accounting pollc1es (contmued) 

Stocks 
Stocks are stated at the lower of cost and net realisable value Cost IS determmed usmg the 
average wetghted cost method Prov1ston ts made agamst slow mov~ng or obsolete Inventory on an 
1tem by ttem basts 

Pensions and other post-retirement benefits 
The company's employees are members of two group w1de penston schemes, a defined benefits 
scheme and a defined contnbutlon scheme 

The company's defined benefit scheme operates as a sect1on w1th1n the Railways Pens1on Scheme 
(RPS) wh1ch prov1des pens1on benefits throughout the railway Industry Under the rules of RPS the 
cost of accru1ng benefits 1s spht between the company and employees m a rat1o of 60 40 Surpluses 
or defictts on the scheme attnbuted to the employer m line wtth thts ratto are recorded m the financtal 
statements of the company 

The company recogmses and dtscloses tts penston obltgattons m accordance w1th the shared cost 
nature of the scheme as set out above and the measurement and presentattonal requirements of 
Ftnanctal Reportmg Standard 17 'Retirement Beneftts' The recogmt1on tncludes a number of 
adjustments and estimates m respect of the expected rate of return on assets, the dtscount rate, 
mflat1on assumptions, rate of 1ncrease 1n salanes and hfe expectancy and the future JOmt 
contnbut1on rate, amongst others 

For the defined benefit scheme, penston scheme assets are measured at fa1r value and ltabthttes 
are measured on an actuanal bas1s usmg the prOJected umt method and are dtscounted at the 
current rate of return on a htgh quahty corporate bond of equivalent term and currency to the 
habthbes The mcrease 1n the present value of the liabilities of the company's defined benefit 
pensJOn scheme expected to anse from employee servtce 1n the penod 1s charged to operattng 
profit The expected returns on the scheme's habthttes anstng from the passage of ttme are 
mcluded tn other finance tncome Actuanal gams and losses are recognised 1n the statement of 
total recogn1sed gams and losses 

As the company 1s the largest contnbuttng employer of the 'EWS group', and therefore the major 
sponsonng employer, the full surpluses or deficits of the scheme are dtsclosed tn these financ1al 
statements 

Penston scheme surpluses, to the extent that they are considered recoverable, or defic1ts are 
recogmsed on the bas1s of the company's 60 40 spht of contnbut1ons and presented on the face of 
the balance sheet net of the related deferred tax 

For the defined contnbutton scheme, the amount recogmsed 1n the profit and loss account 1s equal 
to the contnbut1ons payable to the scheme dunng the year 

Foreign exchange 
Transactions m fore1gn currenc1es are recorded at the rate ruling at the date of the transact1on or at 
the contract rate 1f the transaction IS covered by a forward exchange contract Monetary assets and 
liabtl1t1es denommated m foretgn currenctes are translated at the rate of exchange ruling at the 
balance sheet date or, 1f appropnate, at the forward exchange contract rate All dtfferences are 
taken to the profit and loss account except to the extent that they are recoverable from a thtrd party 
1n whtch case they are recorded as a debtor 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

1 Accounting policies (contmued) 

Deferred taxation 
Deferred tax 1s recogntsed m respect of all t1mtng dtfferences that have ongmated but not reversed 
at the balance sheet date, where transactions or events that result 1n an obligation to pay more tax 
1n the future or a nght to pay less tax 1n the future have occurred at the balance sheet date 

A net deferred tax asset 1s recogmsed as recoverable and therefore recognised only when, on the 
basts of all available evtdence, 1t can be regarded as more ltkely than not that there wtll be su•table 
taxable profits agamst wh1ch to recover earned forward tax losses and from wh1ch the future reversal 
of underlymg t1m1ng differences can be deducted 

Deferred tax 1s measured at the average tax rates that are expected to apply •n the penods •n wh1ch 
the t1m1ng differences are expected to reverse, based on tax rates and laws that have been enacted 
or substant1vely enacted by the balance sheet date Deferred tax 1s measured on an non­
discounted bas1s 

No prov1s1on IS made for t1m1ng differences on revaluatiOn surpluses on fixed assets unless there IS 

a firm comm1tment to sell the asset m question, nor 1s any prov1s1on ra1sed on ga1ns rolled over 1n 
replacement assets 

Hedgmg 
Ga1ns and losses on hedgmg contracts are recogn1sed 1n the profit and loss account when they are 
closed out 

Provisions 
Prov1s1ons are recogmsed when the company has a present obl1gat1on as a result of a past event, 1t 
IS probable that a transfer of economiC benefits Will be requ1red to settle the obl1gat•on, and a 
reliable est1mate can be made of the amount of the obl1gat1on 

Turnover 
Turnover 1s stated net of value added tax and represents amounts mv01ced to th1rd part1es and 
estimates m respect of amounts not 1nvo1ced for sales ansmg m the penod 

Turnover and operat1ng loss 1s attnbutable to the haulage of fre1ght by ra1l and related anc1llary 
serv1ces wh1ch wholly anses m the UK Turnover 1s recogn1sed on the complet1on of the related 
serv1ce 

Donated asset reserve 
The donated asset reseNe anses when assets are g1fted to the company The donated asset 
reserve 1s released 1n line w1th the deprec1at1on charged on the assets 

2 Exceptional costs 

Redundancy costs 
Onerous lease prov1s1on 

Redundancy costs 

Year to 31 
December 

2011 
£million 

Year to 31 
December 

2010 
£ mdllon 

(14) 
(14) 
(28) 

In the year ended 31 December 2010 a number of headcount savmgs were e1ther realised or 
1dent1fied and prov1ded for The cost of the restructunng was reflected 1n the exceptional charge 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

2 Exceptional costs (contmued) 

Onerous lease provis•on 
Due to operational requirements 1n the pnor year a number of leased rolling stock assets were not 1n 
use Consequently an onerous lease proviSIOn was ra1sed equal to the future operat1ng lease 
payments on the un-used roll1ng stock 

3 Operating profitf(loss} 

Operating profit/(loss) is stated after (charg•ng)/credltlng: 
Oeprec1at1on of tang•ble fixed assets 

-owned 
Rentals payable under operatmg leases 

- Land and bu•ld•ngs 
- plant and mach1nery 

Other except•onal1tems (note 2) 
Amort•sat1on of Government capital grants 
Management charge to other group compames 
Release of donated asset reserve 
Rents receivable from property 

Services prov1ded by the company's audator 
Fees payable for the aud1t 
Fees payable for other serv1ces 

Year to 31 
December 

2011 
£million 

(20) 

(1) 
(53) 

1 
1 
8 
1 

14 

Year to 31 
December 

2011 
£'000 

280 
114 

Year to 31 
December 

2010 
£ mlllton 

(21) 

(1) 
(51) 
(27) 

1 
10 

1 
15 

Year to 31 
December 

2010 
£'000 

406 
27 

The audit fee disclosed above relates to all audit seav1ces for the company and 1ts fellow EWS group 
compames 

4 Remuneration of directors 

Year to 31 Year to 31 
December December 

2011 2010 
E £ 

Aggregate emoluments 72,141 364,401 
Sums pa1d to third part1es for directors' serv1ces 819,210 535,384 

891,351 899,785 

None of the directors' held share opt1ons of the company dunng the year ended 31 December 2011 
(2010 n1l) Retirement benefits are accru1ng to 1 (201 0 1) director under a defined benefit scheme 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

5 Staff numbers and costs 

6 

7 

The average number of persons employed by the company (mcludmg d•rectors) dunng the penod 
was as follows 

Year to 31 Year to 31 
December December 

2011 2010 
Number Number 

By activity 
Management and operation of rail fre1ght and associated 
serv1ces 2,744 3,092 

The aggregate payroll costs of these persons were as follows 

Year to 31 Year to 31 
December December 

2011 2010 
£million £ m1lflon 

Wages and salanes 123 124 
Soc1al secunty costs 10 9 
Other pens1on costs (note 19) 18 18 
Other staff costs 5 6 

156 157 

Other finance income/( charges) 

Year to 31 Year to 31 
December December 

2011 2010 
£million £ mllflon 

Expected return on pens1on scheme assets (note 19) 35 31 
Interest on pens1on scheme liabilities (note 19) (30) (32) 

5 1 

Interest payable and similar charges 

Year to 31 Year to 31 
December December 

2011 2010 
£million £million 

Interest payable to other group compan1es 1 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

8 Tax on profit/(loss) on ordinary activities 

Analysis of charge in penod 

Current tax 
UK corporat1on tax- current penod 
UK corporation tax- pnor penod 

Deferred tax 
Ong1nat1on and reversal of t1m1ng differences- current penod 
OngJnatJon and reversal of t1mmg differences- pnor penod 
Tax on profit/( loss) on ordinary activities 

Year to 31 
December 

2011 
£ mtllion 

13 
(5) 
8 

(3) 
5 

Year to 31 
December 

2010 
£ mrll!on 

4 

4 

(8) 
(2) 
(6j 

The tax for the penod IS lower (201 0 higher) than the standard effective rate of corporation tax m 
the UK for the year ended 31 December 2011 of 26 5% (2010 28%) The differences are explained 
below 

Profit/( loss) on ordinary activities before tax 

Profit/(loss) on ordinary act1v1t1es before tax mult1pl1ed by the 
effect1ve rate of UK corporation tax of 26 5% (2010 28%) 

Effects of 
Cap1tal allowances less than deprec1at1on 
Adjustments to tax charge 1n respect of prevrous penods 
Fmanc1al Reportrng Standard 17 
Current tax charge for the penod 

Year to 31 
December 

2011 
£ mJ/Uon 

51 

14 

( 1 ) 
(5) 

8 

Year to 31 
December 

2010 
£million 

(8) 

(2) 

5 

1 
4 

The standard rate of Corporatron Tax rn the UK changed from 28% to 26% wrth effect from 1 Apnl 2011 
Accordmgly, the company's profits for thrs accountrng penod are taxed at an effective rate of 26 5% and 
following the 'Fmance Act 2011' Will be taxed at 25 25% for the year ended 31 December 2012 

ImplicatiOns of the 'F1nance Act 2011' 

The Frnance Act 2011, whrch was substantrvely enacted on 5 July 2011, rncludes leg1slatron 
reducmg the mam rate of corporat1on tax to 25% from 1 Apnl 2012 As the Fmance Act 2011 was 
substant1vely enacted at the balance sheet date, deferred tax balances at 31 December 2011 have 
been calculated usmg a tax rate of 25%, Further reductrons to the mam rate are proposed to reduce 
the rate by 1% per annum to 23% by 1 Apnl 2014 These proposed reductrons rn the mam rate of 
corporatron tax are expected to be enacted separately each year The overall effect of the further 
changes from 25% to 23%, rf these were applied to the deferred tax balance at 31 December 2011, 
would be to reduce the deferred tax lrabrlrty by approximately £2 6 mrllron (berng £1 3 mrllron 
recognrsed rn 2012 and £1 3 mrllron rn 2013) 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

8 Tax on profit/( loss) on ordinary activities (contmued) 

9 

10 

Further developments 

On 21 March 2012 the Chancellor announced that the UK Corporation Tax rate applicable from 1 
Apnl 2012 would be 24% (as opposed to 25% wh1ch was substant1vely enacted on 5 July 2011) and 
that the previously announced reduct1ons of 1% per annum would result m the UK Corporation Tax 
rate reduc1ng to 22% (as opposed to 23%} w1th effect from 1 Apnl 2014 

Intangible assets 

Goodwill 
£million 

Gross value 
At 1 January 2011 and 31 December 2011 1 

Accumulated amort1sation 
At 1 January 2011 and 31 December 2011 1 

Net book value 
At 31 December 2011 

At 31 December 2010 

Tangible assets 

Plant, 
machmery Assets in 

Land and Rolling and Infra- course of 
buildings stock equipment structure construction Total 

Cost or valuat1on 
At 1 January 2011 
Add1bons 
D1sposa1s 
Transfers 
At 31 December 2011 

Accumulated 
depreciation 
At 1 January 2011 
Charge for the pen ad 
On d1sposals 
At 31 December 2011 

Net book value 
At 31 December 2011 

At 31 December 2010 

£million 

57 

(5) 

52 

20 
2 

(2) 
20 

32 

37 

£ m111ion £million 

341 117 

(13) (5) 
4 1 

332 113 

179 87 
12 4 

(1 0) (4) 
181 87 

151 26 

162 30 

16 

£million £million £million 

43 17 575 
13 13 

( 1) (2) (26) 
5 

42 23 562 

23 309 
2 20 

( 1) (17) 
24 312 

18 23 250 

20 17 266 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

10 Tangible assets (contmued) 

Analysis of land and buildings 

Analysis of land and buildings at cost or valuation 
At cost 
At valuation 

The net book value of land and buildings comprises 
Freehold 
Long leasehold 

2011 
£ mtllion 

26 
6 

32 

2011 
£million 

27 
5 

32 

2010 
£ m1111on 

31 
6 

37 

2010 
£ millton 

32 
5 

37 

If land and bwldmgs had not been revalued, they would have been mcluded at the followmg 
amounts 

Cost 
Aggregate deprec1at1on 
Net book value 

2011 
£million 

45 
(19) 
26 

2010 
£million 

50 
(19) 
31 

11 Stocks 

12 

Stocks compnse pnmanly spare parts held for the ongo1ng ma1ntenance of assets and d•esel fuel 

Debtors 

2011 2010 
£ millton £million 

Trade debtors 49 47 
Amounts owed by group undertakmgs 125 67 
Other debtors 7 8 
Prepayments and accrued 1ncome 20 31 

201 153 

Amounts owed by group undertakings are unsecured, attract mterest at LIBOR+2% and are 
repayable on demand 

17 



DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

13 Creditors: amounts falling due wtthin one year 

Bank overdraft 
Trade credttors 
Amounts owed to group undertaktngs 
Corporatton tax payable 
Other taxes and soctal secunty 
Accruals and deferred tncome 
Other credttors 

Amounts owed to group undertakings are unsecured, attract 
repayable on demand 

14 Credttors amounts falling due after more than one year 

Deferred 1ncome due after more than one year 
Government cap1tal grants 
Other contnbuttons to capttal expendtture 
Other deferred 1ncome 

Compnsmgof 
Government cap1tal grants 
At 1 January 2011 
Credtted to profit and loss account 
At 31 December 2011 

Other contnbut10ns to cap1tal expendtture 
At 1 January 2011 and 31 December 2011 

Other deferred mcome 
A11 January 2011 
Income rece1ved m advance 
At 31 December 2011 

2011 
£million 

40 
69 
12 
23 
17 

3 
164 

tnterest at LIBOR+2% 

2011 
£million 

1 
2 
4 
7 

2 
1 
1 

2 

4 
4 

2010 
£ mfllton 

1 
47 
73 
8 

13 
18 

160 

and are 

2010 
£ m1f1Jon 

2 
2 

4 

2 

2 

2 

Other deferred 1ncome represents mcome rece1ved from a fellow subs1d1ary of the Deutsche Bahn AG 
group 1n advance of the prov1s1on of serv1ces 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

15 Provisions for liabil1t1es 

Unutilised 
At1 Utilised amounts Provisions At 31 

January dur1ng the released in created in December 
2011 period the penod the period 2011 

£million £million £million £million £million 

Deferred tax prov1s1on 37 (4) 33 
Redundancy prov•s•on 9 (6) 3 
Cla1ms proviSIOn 4 (3) ( 1 ) 2 2 
Onerous lease prov•s•on 16 (6) 10 
Other prov1s1ons 2 1 3 
Total prov1s1ons 68 (15) (5) 3 51 

Deferred tax provision 
The deferred tax proviSion anses as a consequen.ce of t1m1ng differences between the recogmt1on of 
certain 1tems for tax compared to the1r recogn•t•on under generally accepted account1ng practice 
An analysis of the 1mpact of these Items on the deferred tax prov1s1an 1s prov1ded below 

Accelerated cap1tal allowances 

2011 
£million 

33 

2010 
£ m!ll1on 

37 

lt IS ant1c1pated that all ex1st1ng proviSIOns Will be ut11ised or the Circumstances currently requmng 
prov1s1on to be made w1ll no longer ex1st w1thm the next five years 

Deferred tax asset relat1ng to pens1on defic1t 

At 1 January 
Deferred tax credited to the statement of total recogmsed ga1ns 
and losses 
-on actuanal gam 
-change 1n tax rate 
At 31 December 

2011 
£million 

24 

(2) 
22 

2010 
£ m1111on 

37 

(12) 
1 

24 

The deferred tax asset of £22 m1lhon (201 0 £24 m1lhon) has been recognised m arnv1ng at the 
pens1on defic1t on the balance sheet 

Redundancy provision 
The redundancy prov1s1on reflects comm1tted costs of future planned redundanc1es at 31 December 
2011 

Claims provision 
The cla1ms prov1s1on represents the ant1c1pated costs of cla1ms made by third part1es to the extent 
they are not recoverable from the company's 1nsurers 

19 



DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

15 Provisions for liabilities (contmued) 

Onerous lease provision 
The onerous lease prov1s1on reflects the d1fference between future lease payments ans•ng on 
certam assets and the value of those assets to the business discounted at the company's marg1nal 
cost of cap•tal 

Other provisions 
Other prov1s1ons reflects the potential llab111t1eS relat•ng to environmental remed1at1on work, rates 
and other property proVISions 

16 Called up share capital 

Authorised 
26,947,932 ordmary shares of £1 each 

Allotted and fully paid 
18,947,932 ordmary shares of £1 each 

17 Reserves 

At 1 January 2011 
Profit for the financial year 
Release from donated asset reserve 
Actuanal ga1n on pension scheme 
Movement on deferred tax relatmg 
to actuanalloss on pens1on scheme 
At 31 December 2011 

2011 
£million 

Donated 
Cap1tal asset Other 
reserve reserve Reserves 

£ miJ/Ion £ m1/hon £ million 

9 19 28 

(1) (1) 

9 18 27 

27 

19 

Share 
premium 
account 
£million 

72 

72 

18 Comm1tments and contingent liabilities 

2010 
£million 

27 

19 

Profit 
and loss 
account 
£million 

20 
46 

1 

(2) 
65 

(1) Capital comm1tments at the end of the f1nanc1al year for wh1ch no prov1s1on has been made 

Contracted 

2011 
£million 

2010 
£ mJ!lion 

(11) There were no commitments at the penod end to enter 1nto finance leases start1ng after the 
penod end (2010 £n1l) 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

18 Commitments and contingent liabilities (contmued) 

(111) Annual comm&tments under non-cancellable operating leases for land and bwld&ngs and 
equ&pment delivered by the penod end are as follows 

Operatmg /eases wh1ch expm~ 
W1th•n one year 
In the second to fifth years &nclus&ve 
Over five years 

(•v) Legal and regulatory matters 

2011 
Land and 
build&ngs 

£million 

1 
1 

Plant and 
machinery 

£million 

44 
8 

52 

2010 
Land and 
bu&ldmgs 
£ m11f1on 

1 
1 

Plant and 
machinery 

£ mJIIJon 

44 
9 

53 

In the ordinary course of bus&ness the company IS requ&red to address contractual &ssues and 
quenes from customers and employees, and perrod•c quenes and &nvest•gat&ons from 
government regulatory bod1es, wh1ch could potent1ally result 1n adverse financial 
consequences for the company As at 31 December 2011 the matters outstanding, 1n the 
op1mon of the directors, are not expected to have a matenally adverse effect 

(v) Government grants 

Fac1l1t1es now operated by the company have prev1ously benefited from the rece1pt of fre1ght 
fac111t1es grants from the Scottish Government (totalling £10 4m) A proportion of the grants are 
potentially repayable 1f certa1n env1ronmental benefit cond1t1ons (ant1c1pated to anse from 
the grant Investment) are not achieved w1th1n defined penods 1n the future As at 31 December 
2011, 1n the op1n1on of the D1rectors, measures are m place to m1t1gate the nsk of a repayment 
obl1gat1on ans1ng 

19 Pens1on scheme 

The group's ma1n pens1on scheme for employees 1s a f1nal salary defined benefits scheme 

As the company 1s the largest contnbut1ng employer, and therefore the maJor sponsormg employer, 
the full surpluses or defic1ts of the scheme attnbutable to the company are disclosed m these 
financial statements 

The total contnbut1on rate payable under the Ra1lways Pens1on Scheme (RPS) 1s normally spht 1n 
the proport1on 60 40 between the company and the members The company reflects 1ts share of the 
contnbut1on m the financial statements 

If a surplus or deficit anses, the prov1s1ons 1n the rules mean that the company and the members 
benefit from or pay for th1s respect1vely 1n the proportion 60 40 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

19 Pension scheme (contmued) 

ThiS actuanal valuation has prov1ded the startmg po1nt for the calculatiOn of the current pos•t•on 
under F1nanc1al Reporting Standard 17 The roll forward to 31 December 2011 has been performed 
by a qualified mdependent actuary The changes 1n the amounts recogmsed m the statement of total 
recogmsed ga1ns and losses (STRGL) were 

Open1ng cumulatiVe STRGL 
Actuanal ga1n 
Clos•ng cumulat•ve STRGL 

2011 
£million 

(178) 
1 

(177) 

The fa1r value of assets 1n the scheme and the expected rate of return were as follows 

Expected 
rate of return 

Value at as at 31 Value at 
31 December December 31 December 

2011 2011 2010 
£ mllllon £million 

Equ1t1es 5094 663% 4761 
Bonds-government 48 5 456% 45 2 
Bonds- non-government 50 0 456% 47 3 
Property 63 6 583% 60 3 
Cash 1 8 263% 1 1 
Other 121 0 617% 192 9 
Total 794 3 822 9 

2010 
£million 

(222) 
44 

(178) 

Expected 
rate of return 

as at 31 
December 

2010 

800% 
420% 
5 25% 
7 00% 
0 50% 
7 50% 

The overall expected return on assets IS calculated as the weighted average of the expected returns 
on each 1nd1v1dual asset class The expected returns are set by reference to market 1nd1cators, 
1nclud1ng pnce 1nflat1on. d1v1dend y1elds, economic growth, y1elds on g1lts and bonds and mterest 
rates 

Actual return on plan assets (100%) 

2011 
£million 

(17) 

2010 
£ m11/1on 

95 

The most s1gn1ficant financial assumptions beh1nd the Fmanc1al Reporting Standard 17 calculations 
are as follows 

2011 2010 

Inflation rate- RPI 3 00% 3 50% 
lnflat1on rate- CPI 2 00% 2 80% 
Salary mflat1on 3 70% 3 80% 
Promotional salary Increases 040% 
Pens1on growth 200% 2 60% 
D1scount rate 5 00% 525% 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

19 Pension scheme (contmued) 

The mortality assumptions adopted 1n the actuanal valuat1ons have been amended to assume that 
pens1oners have a longer life expectancy The mortality assumptmns used m the valuation of the 
defined benefit pens1on hab1ht•es of the group's scheme are summansed 1n the table below and 
have been selected to reflect the charactenst•cs and expenences of the Railways Pens1on Scheme 
as a whole lt 1s assumed that mortality 1n retirement Will follow a table based on PXA92 (c=2003) 
mortality tables, 1nclud•ng an add1t1on to the hab1hty value for pens1oners of 9 2% and for non­
pensioners of 14%, to allow for future Improvements 1n hfe expectancy 

2011 2010 
Years Years 

Longev1ty at age 60 for current pensioners 
-Men 23 9 25 4 
-Women 25 5 27 8 

Longevity at age 40 for future pensioners 
-Men 26 3 27 7 
-Women 28 0 29 9 

H1story of expenence gams and losses 

31 Dec 31 Dec 31 Dec 31 Dec 31Dec 
2011 2010 2009 2008 2007 

£million £ mllfton £ mtllton £ mlfiJon £ m1111on 

Company's share of present value of 
defined benefit (564) (584) (577) (461) (490) 
Company's share of value of assets 477 494 444 388 534 
(Oeficlt)/Surplus (87) (90) (133) (73) 44 

Expenence (loss)/ga1n on scheme plan 
l•ab11111es (19) 21 (2) (14) (1) 

D1fference between the expected and 
actual return on assets (46) 26 37 (179) ( 1 ) 

The best estimate of contnbut1ons to be pa1d to the plan by the company m 2012 IS £14 m1ll1on 

Esttmate of the profit and loss figures for the year end1ng 31 December 2012 

Employer's serv1ce cost (•nclud•ng BRASS) 
Interest cost 
Expected return on assets 
Net est• mated profit and loss charge 

23 

£million 

15 
27 

(30) 
12 



DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

19 Pension scheme (contmued) 

The following amounts at 31 December 2011 were measured m accordance w1th the requrrements 
of F•nancral Reporting Standard 17 

Total market value of assets 
Less members share of assets 
Company's share of assets 
Total present value of scheme hab•ht•es, mclud•ng member's 
agreed contnbutron reductions 
Less members' share of scheme hab•ht•es 
Company's share of scheme l1ab1htres 
Def1c1t m scheme 
Related deferred tax asset 
Net pens1ons hab1hty 

Reconciliation of present value of scheme liabilities 

At 1 January 
Current serv•ce cost 
Interest cost 
Benefits pa1d 
Actuanal gam 
L1ablllt1es ext1ngu1shed on settlements 
At 31 December 

Reconciliation of present value of scheme assets 

At 1 January 
Contnbutlans by employer 
Expected return on scheme assets 
Benefits pa1d 
Actuanal (loss)/ga1n 
Assets d1stnbuted on settlements 
At 31 December 

24 

2011 
£million 

794 
(317) 

477 

(940) 
376 

(564) 
(87) 
22 

(65) 

2011 
£mi/Uon 

584 
18 
30 

(18) 
(47) 

(3) 
564 

2011 
£million 

494 
14 
35 

(18) 
(46) 
(2) 

477 

2010 
£ mrllton 

823 
(329) 

494 

(974) 
390 

(584) 
(90) 
24 

(66) 

2010 
£ mtllfon 

577 
18 
32 

(24) 
(19) 

584 

2010 
£ m11f1on 

444 
18 
31 

(24) 
25 
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, DB Schenker Rail (UK) Limited ,. 

Notes to the financial statements for the year ended 31 December 2011 (contmued) 

19 Pension scheme (contmued) 

The amounts recogmsed 1n the profit and loss account are as follows 

Current servtce cost 
Expected return on pens1on scheme assets 
Interest cost on pens1on scheme llabthttes 
Total charge 

2011 
£million 

18 
(35) 
30 
13 

2010 
£ mlfl1on 

18 
(31) 
32 
19 

In addttton, as part of the Ratlway Penston Scheme, the EWS group operates an addtttonal 
voluntary contnbut•on scheme, (known as "Brass"), under whtch all ehgtble employees can make 
additional penston contnbuttons Employee contnbuttons up to spec1fic tndtvtdual hmtts (as at 10 
December 1996) are matched on a pound for pound basts by the company Subsequent mcreases 
m employee contnbuttons are not matched 

Employer contnbut1ons m respect of the year ended 31 December 2011 totalled £711 ,248 (201 0 
£891,167) and contnbutlons of £1,459,533 (2010 £n1l) were to be pa1d over as at 31 December 
2011 Brass holds funds for members that w1ll be used to purchase add1bonal benefits at retirement 
on a money purchase bas1s 

lmpl1cat1ons of the 'Fmance Act 2011' 

As the F1nance Act 2011 was substant1vely enacted at the balance sheet date, deferred tax 
balances at 31 December 2011 have been calculated us1ng a tax rate of 25% Further reductions to 
the mam rate are proposed to reduce the rate by 1% per annum to 23% by 1 Apnl2014 The overall 
effect of the further changes from 25% to 23%, 1f these were applied to the deferred tax balance at 
31 December 2011, would be to reduce the deferred tax asset by approximately £1 8 million (be1ng 
£0 9 m1ll1on recognised 1n 2012 and £0 9 m1lhon 1n 2013) 

20 Ultimate parent company and controlling party 

The 1mmed1ate parent company 1s Boreal & Austral Ratlfre1ght L1m1ted 

The directors consider that the ultimate controll1ng party and the smallest and largest group m wh1ch 
the results of the company are consolidated IS that headed by Deutsche Bahn AG, which 1s 
mcorporated 1n the Federal RepubliC of Germany The financtal statements of Deutsche Bahn AG 
can be v1ewed at www db de 
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