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DB Schenker Rail (UK) Limited 

Directors' report for the year ended 31 December 2012 

The directors present the1r report and the audited fmanc1al statements of the company for the year ended 
31 December 2012 

Principal activities 
The prmc1pal act•vJt1es of the company are the haulage of freight by ra11 and other related serv1ces w1th1n 
the UK 

Business review and future developments 
The company's prof1t on ordinary actiVIties before taxat1on for the year IS £4 m•ll•on (2011 £58 m1111on as 
restated) The company's profit for the year IS £10 m1ll1on (2011 £53 mLIIIon as restated) Both the level of 
busmess and the year end fmanc1al position were satisfactory g1ven the economtc and operational cl1mate 

In the years to 31 December 2011 an accrual of £7 m1lhon was made for retirement benefit costs In the 
year to 31 December 2012 11 has been concluded that there was no hab1hty requ1red at that t1me and 
therefore thiS accrual has been released The 1mpact at that t1me of the pnor year adjustment was to 
Increase the pnor year profit by £7 m1111on and mcrease pnor year net assets by £7 m1111on 

The external commercial environment IS expected to rema1n compet1t1ve 1n the year ahead, however, the 
directors rema1n confident that the company w111 mamta1n and build on the current level of performance 1n 
the future 

On the 23rd June 2013 the company entered mto an agreement w1th Et1had Ra1l Company PJSC to 
establish the Et1had Ra1l DB Operat1ons LLC JOint venture company The company subscnbed to 147 AED 
1,000 shares wh1ch represent 49% of the authonsed and ISSued share cap1tal of the JOint venture 

Principal risks and uncertainties 
The management of the busmess and the execution of the company's strategy are subject to a number of 
nsks 

From the perspective of the company, the pnnc1pal nsks and uncertamt1es are mtegrated w1th the pnnc1pal 
nsks of DB Schenker Ra1l (UK) Holdmgs L1m1ted (formerly Engl1sh Welsh & Scott1sh Railway Holdmgs 
Limited) and all1ts subs1d1ary undertakmgs (the ~DBSR UK group") and are not managed separately The 
most s1gmficant nsks to the profitability of the DBSR UK group are 

(1) Loss of s1gmficant customer contracts, 
(n) Increased employee costs, 
(111) Exposure to fore1gn exchange rate movements, 
(IV) Increased track access and d1esel fuel costs, 
(v) loss of access to Network Ra1lmfrastructure, and 
(vi) Increased Government regulation 

The Directors have strateg1es to manage and m1t1gate these nsks and rema1n confident of the contmued 
success of the DBSR UK group 

Management of financial risk 
The major financial exposures faced by the company are to exchange rate and mterest rate movements 
and the pnce of diesel fuel 

The directors of the DBSR UK group rev1ew these nsks and approve gUidelines covenng the use of 
financ1al Instruments to manage these nsks and defme the overall nsk l1m1ts All the company's financ1al 
Instruments are arranged through the Deutsche Bahn group treasury funct1on and are held for nsk 
management purposes 

The company has Implemented pohc1es that reqUire appropnate cred1t checks on potential customers 
before sales are made 



DB Schenker Rail (UK) Limited 

Directors' report for the year ended 31 December 2012 (contmued) 

Key performance indicators (KPis) 
The d1rectors of the OBSR UK group manage the group's operations on a diVISional bas•s For th•s 
reason, the company's directors believe that analysis usmg key performance •nd1cators for the 
company IS not necessary or appropnate for an understanding of the development, performance or 
pos1t10n of the busmess of DB Schenker Ra1! (UK) Limited 

The key performance 1nd1cators monitored by the d1rectors for the DBSR UK group mclude earnmgs 
before mterest and taxat1on (EBIT), total revenue, net tonne kilometres, tra1n path kilometres, 
tonnage and headcount 

The development, performance and pos1tton of all DBSR UK group compan1es are reported wtthm 
the consolidated results of Deutsche Bahn AG, the ulttmate parent company The financ1al 
statements of Deutsche Bahn AG can be v1ewed at www db de 

Results and dividends 
The results for the company show a net profit of £10 mdl1on and revenue of £429 million for the year 
ended 31 December 2012 (2011 profit £53 mtlhon, as restated, and revenue of £452 million) 

The directors do not recommend the payment of a d1v1dend (2011 £ml) 

Directors 
The directors of the company who were 1n office dunng the year and up to the date of s1gnmg the 
financ1al statements were as follows 

A Thauvette 
G Spencer 
A Luebs 

(Restgned 2 September 2013) 
(Appomted 2 September 2013) 

As permitted by the Arttcles of Assoctabon, the Dtrectors have the benefit of an mdemn1ty whtch 1s a 
qualrfymg thtrd party 1ndemn1ty prov1ston as defined by Sectton 234 of the Compames Act 2006 The 
mdemmty was 1n force throughout the last financtal year and 1s currently 1n force The Company also 
purchased and mamtatned throughout the financtal year Dtrectors' and Officers' habl11ty Insurance m 
respect of 1tself and 1ts 01rectors 

Employees 
The company gtves full constderatton to apphcattons for employment from disabled persons where 
the reqwrements of the JOb can be adequately fulfilled by a handicapped or dtsabled person Where 
extstmg employees become dtsabled, tt IS the company's poltcy wherever practicable to prov1de 
cont1numg employment under normal terms and condtttons and to prov1de tra1mng, career 
development and promotton wherever appropnate 

Ounng the penod, employees have been provtded w1th mformatlon about the company through 
newsletters and c1rculars 1n whtch employees have also been encouraged to present the1r 
suggest1ons and vtews Regular meetmgs are held between local management and employees to 
allow a free flow of 1nformat1on 

Political and charitable donations 
Sentor management of the DBSR UK group attend dtnners held by both of the ma1n poht1cal part1es 
This expend1ture of £109 (2011 £4,549) IS considered to const•tute a pohttcal donation No other 
poht1cal donat1ons were, however, mcurred (31 December 2011 £ml) 

Chantable donattons of £150 (31 December 2011 £349) were made, and 1n add1tton t1me and 
resources were also made avatlable as part of our chantable endeavours 
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DB Schenker Rail (UK) Limited 

Directors' report for the year ended 31 December 2012 (contmued) 

Land and buildrngs 
The drrectors believe the freehold and long leasehold land and bUJidmgs have a market value 
matenally rn excess of the current book value However, a full property valuatron on an open market 
value basrs has not been performed and hence any assocrated excess of market value over current 
book value cannot be drsclosed wrth reasonable certamty 

Statement of directors' responsibilrties 
The drrectors are responsrble for prepanng the Orrectors' report and the flnancral statements 1n 

accordance wrth applicable law and regulatrons 

Company law requrres the drrectors to prepare financral statements for each financral year Under 
that law the drrectors have prepared the financial statements 1n accordance w1th Umted Kmgdom 
Generally Accepted Accountmg Pract1ce {Umted K1ngdom Accounting Standards and applicable 
law} Under company law the directors must not approve the financial statements unless they are 
satisfied that they g1ve a true and fa1r v1ew of the state of affa1rs of the company and of the profit or 
loss of the company for that penod In prepanng these financial statements, the directors are 
reqwred to 

• select su1table accountmg pohc1es and then apply them conststently, 
• make JUdgements and accounting estimates that are reasonable and prudent, 
• state whether applicable UK Accounting Standards have been followed, subject to any 

matenal departures disclosed and explained m the financial statements, 
• prepare the financial statements on the gomg concern bas1s unless 1t IS mappropnate to 

presume that the company Will contmue 1n busmess 

The directors are responsible for keep1ng adequate accountmg records that are suffic1ent to show 
and explain the company's transactions and dtsclose wtth reasonable accuracy at any t1me the 
financial pos1t1on of the company and enable them to ensure that the fmanc1al statements comply 
w1th the Compames Act 2006 They are also responsible for safeguardmg the assets of the 
company and hence for tak1ng reasonable steps for the prevention and detection of fraud and other 
1rregulant1es 

Disclosure of information to auditors 
For each person who 1s a director at the bme of approval of th1s report 

(a) so far as the director 1s aware, there IS no relevant aud1t 1nformat1on of wh1ch the company's 
aud1tors are unaware, and 

(b) he has taken all the steps that he ought to have taken as a dlfector 1n order to make htmself 
aware of any relevant audtt mformat1on and to establish that the company's aud1tors are 
aware of that 1nformat1on 

Independent auditors 
In accordance w1th sectton 487(2) of the Compames Act 2006, the audttors, 
PncewaterhouseCoopers LLP, w1ll continue in office 

Director 
27th September 2013 
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DB Schenker Rail (UK) Limited 

Independent auditors' report to the members of DB Schenker Rail 
(UK) Limited 

We have aud1ted the financial statements of DB Schenker Ra1l (UK) Limited for the year ended 31 
December 2012 wh1ch compnse the Profit and loss Account, the Statement of total recognised 
ga1ns and losses, the Balance sheet, the Reconciliation of movements m shareholders' funds and 
the related notes The financial report1ng framework that has been applied 1n the•r preparation 1s 
apphcable law and Umted Kmgdom Accounting Standards (Umted K1ngdom Generally Accepted 
Accountmg Pract1ce) 

Respective responsibilities of directors and aud1tors 
As explamed more fully 1n the statement of directors' responsibilitieS set out on page 3 the d1rectors 
are responsible for the preparation of the financial statements and for bemg satisfied that they g1ve a 
true and fa1r v1ew Our responstblhty IS to audit and express an op1mon on the financial statements m 
accordance w1th applicable law and International Standards on Aud1tmg (UK and Ireland) Those 
standards requ1re us to comply w1th the Audttlng Pract1ces Board's Eth1cal Standards for Auditors 

Th1s report, 1ncludmg the op1n1ons, has been prepared for and only for the company's members as a 
body 1n accordance w1th Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose 
We do not. 1n giVIng these op1mons, accept or assume responsibility for any other purpose or to any 
other person to whom thiS report 1s shown or mto whose hands tt may come save where expressly 
agreed by our pnor consent tn wntlng 

Scope of the audit of the ftnanc1al statements 
An audit Involves obtatntng ev1dence about the amounts and d1sclosures m the financ1al statements 
suffictent to g1ve reasonable assurance that the financial statements are free from matenal 
m1sstatement, whether caused by fraud or error This Includes an assessment of whether the 
accounting policies are appropnate to the company's circumstances and have been cons1stently 
applted and adequately disclosed, the reasonableness of stgntficant account1ng est1mates made by 
the directors, and the overall presentation of the financial statements In add1t1on, we read all the 
financ1al and non-financ1al mformat1on 1n the Otrectors' report and financtal statements to 1dent1fy 
matenal 1ncons1stenc1es w1th the audited financtal statements If we become aware of any apparent 
matenal mtsstatements or 1ncons1stenc1es we cons1der the 1mpltcat1ons for our report 

Opinion on financial statements 
In our op1mon the financ1al statements 

• gtve a true and fair v1ew of the state of the company's affa1rs as at 31 December 2012 and of 
1ts profit for the year then ended, 

• have been properly prepared 1n accordance wtth Un1ted Kmgdom Generally Accepted 
Accountmg Pract1ce, and 

• have been prepared 1n accordance w1th the requirements of the Compames Act 2006 

Op1nion on other matter prescribed by the Companies Act 2006 
In our op1mon the mformat1on g1ven 1n the Directors' report for the financial year for which the 
financta1 statements are prepared IS consistent w1th the financ1al statements 
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DB Schenker Rail (UK) Limited 

Independent auditors' report to the members of DB Schenker Rail 
(UK) Limited (contmued) 

Matters on which we are required to report by exception 
We have noth1ng to report 1n respect of the followmg matters where the Companies Act 2006 
requ1res us to report to you 1f, m our op1n1on 

• adequate accountmg records have not been kept, or returns adequate 1or our audit have not 
been rece1ved from branches not v1s1ted by us, or 

• the financial statements are not 1n agreement w1th the accountmg records and returns, or 
• certain disclosures of directors' remuneration specified by law are not made, or 
• we have not rece1ved all the 1nformat1on and explanations we requ1re for our audit 

/fv~ 
Andy Ward (Sen1or Statutory Auditor) 
For and on behalf of PncewaterhouseCoopers LLP 
Chartered Accountants and Statutory Auditors 
Sheffield 
27th September 2013 
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DB Schenker Rail (UK) Limited 

Profit and loss account for the year 31 December 2012 

Year to 31 Yearto31 
December December 

2012 2011 
Note as restated 

£million £million 

Turnover 429 452 

Operat1ng costs (404) (406) 

Operat•ng profit before except1onal1tems 25 46 

Except•onal1tems 2 (25) 

Operatmg prof1t 4 46 

Profit on sale of fixed assets 2 7 

Other finance 1ncome 7 2 5 

Prof•t on ordmary activities before taxat•on 4 58 

Tax on profit on ordmary act1v1t1es 8 6 (5) 

Profit for the fmanc1al year 17 10 53 

All of the company's activities are cont1numg 
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DB Schenker Rail (UK) Limited 

Statement of total recognised gains and losses for the year ended 31 December 2012 

Note 

Profit for the financial year 

Decrease 1n donated asset reserve 17 

Actuanal (loss)/ga1n on pens1on scheme 19 

Movement 1n deferred tax relat1ng to pens1on deficit 15 

Total recogmsed ga1ns and losses relatmg to the year 

Pnor year adJustment 3 

Total recogn1sed ga1ns and losses smce last annual report 

7 

Year to 31 
December 

2012 

£ mill1on 

10 

(11 

(50) 

9 

(321 

7 

(25) 

Year to 31 
December 

2011 
as restated 

£ mtlllon 

53 

(1) 

1 

(2) 

51 

51 



DB Schenker Rail (UK) Limited 
Registered number: 02938988 

Balance sheet as at 31 December 2012 

Note 2012 2011 
as restated 

£million £ m1I1Jon 
Fixed assets 
Intangible assets 9 
Tangible assets 10 255 250 

255 250 
Current assets 
Stocks 11 15 17 
Debtors 12 160 201 
Cash at bank and 1n hand 1 2 

176 220 

Creditors: amounts falling due within one year 13 !140) (157) 

Net current assets 36 63 

Total assets less current liabilities 291 313 

Creditors. amounts falling due after more than one 
year 14 (8) (7) 
Provisions for liabilities 15 (32) {51) 

Net assets excluding pension deficit 251 255 

Pens1on deficit 19 (93) (65) 

Net assets including pension deficit 158 190 

Capital and reserves 
Called up share cap•tal 16 19 19 
Share prem1um account 17 72 72 
Other reserves 17 26 27 
Profit and toss account 17 41 72 

Total shareholders' funds 158 190 

The financial statements on pages 6 to 25 were approved by the board of directors on 27th September J: ~ -·''"~M'"~~". 
A Luebs 
Director 
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DB Schenker Rail (UK) Limited 

Reconciliation of movements in shareholders' funds 

Note Year to 31 Year to 31 
December December 

2012 2011 
as restated 

£million £million 

Profit for the financ•al year 10 53 

Decrease m donated asset reserve 17 (1) ( 1) 

Actuanal (loss)/gam on pens1on scheme 19 (50) 1 

Movement on deferred tax relating to the pens1on deficit 15 9 (2) 

Net change 1n shareholders' funds (32) 51 

Opemng shareholders' funds as prev•ously stated 183 139 

Pnor year adjustment 3 7 

Open1ng shareholders' funds as restated 190 139 

Clos1ng shareholders' funds 158 190 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2012 

1 Accounting policies 

The followmg accountrng pollcres have been applied consrstently m deahng With rtems whrch are 
consrdered matenalm relatron to the company's financral statements 

Basis of preparation 
These financral statements are prepared on the gomg concern basts, under the hrstoncal cost conventron, 
as modrfied by the revaluation of certarn tangrble frxed assets and rn accordance wrth the Companres Act 
2006 and applicable accountmg standards The pnncrpal accountrng pohcres are set out below 

The company rs exempt from the requrrement of Fmancral Reportrng Standard 1 'Cash Flow Statements' 
(revrsed 1996) to prepare a cash flow statement as rt rs a wholly owned subs1d1ary undertakmg of 
Oeutsche Bahn AG, and 1ts cash flows are tncluded wtthtn the consolidated cash flow statement of that 
company 

Under Fmanctal Reportmg Standard 8 'Related Part1es' paragraph 3(c) the company 1s exempt from the 
requirement to disclose transactions With related parties 1n the Deutsche Bahn AG group as all of the 
company's votmg nghts are controlled w1thm the group 

Goodwill 
The goodwtll that arose on the acqu1s1bon of the busmess of Ratl Charter Services Limited has been 
amort1sed over 10 years, bemg the penod for wh1ch the assets acqUired had a derogation to operate on 
the ra1l network Other goodwill 1s amortised over 20 years as thiS IS conSidered to reflect most 
appropnately 1ts useful econom1c life 

Fixed assets and depreciation 
Tang1ble fixed assets are stated at ong1nal cost or valuation less accumulated deprec1at1on and 
accumulated 1mpa1rment losses Cost mcludes the ongmal purchase pnce of the asset and the costs 
attnbutable to bnngmg the asset to 1ts workmg cond1t1on for 1ts Intended use The carrymg values of 
tang1ble fixed assets are revtewed for 1mpa1rment tf events or changes tn Circumstances md1cate the 
carrymg value may not be recovered 

Deprec1at1on IS prov1ded by the company to wnte off the cost less the estimated restdual value of tangible 
fixed assets by equal tnstalments over the1r est1mated useful econom1c lives from the t1me assets come 
mto serv1ce as follows 

land and bulldmgs 
Freehold bUIIdmgs 
Leasehold land and bu1ld1ngs 

Rolhng stock 
Plant, machmery and equ1pment 
Infrastructure 

40 years 
l1fe of lease 
20 to 50 years 
3 to 15 years 
10 to 30 years 

Ro!!mg stock Improvements are deprectated over the remammg life of the relevant asset No deprec1at1on 
IS prov1ded on freehold land Assets 1n the course of construction are not deprec1ated 

Leases 
Leases are accounted for as operating leases and the rental charges are charged to the profit and loss 
account on a stratght hne bas1s over the hfe of the lease 

Government grants 
Capital based government grants are Included wtth1n deferred mcome 1n the balance sheet and credited to 
trad1ng profit over the estimated useful econom1c hves of the assets to wh1ch they relate Revenue based 
government grants are credtted to trad1ng profit m the penod tn whtch the expenditure to whtch they relate 
rs mcurred 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2012 (contmued) 

1 Accountmg policies (contmued) 

Stocks 
Stocks are stated at the lower of cost and net realisable value Cost IS determmed us1ng the 
average weighted cost method Prov•s•on 1s made aga1nst slow mov1ng or obsolete Inventory on an 
1tem by 1tem bas1s 

Pensions and other post-retirement benefits 
The company's employees are members of two group w1de pens•on schemes, a defined benefits 
scheme and a defined contnbut1on scheme 

The company's defined benefit scheme operates as a sect•on w1thm the Railways Pens1on Scheme 
(RPS) whiCh provtdes pens1on benefits throughout the ra1lway mdustry Under the rules of RPS the 
cost of accru1ng benefits IS split between the company and employees 1n a rat1o of 60 40 Surpluses 
or deficits on the scheme attnbuted to the employer 1n I me wtth th1s rat1o are recorded m the financtal 
statements of the company 

The company recogmses and dtscloses 1ts penston obhgat1ons 1n accordance w1th the shared cost 
nature of the scheme as set out above and the measurement and presentattonal requtrements of 
Fmanctal Report1ng Standard 17 'Ret1rement Benefits' The recogmt1on Includes a number of 
adjustments and esttmates 1n respect of the expected rate of return on assets, the discount rate, 
tnflatton assumpttons, rate of mcrease m salanes and hfe expectancy and the future JOint 
contnbutton rate, amongst others 

For the defined benefit scheme, penston scheme assets are measured at fatr value and ltabtllttes 
are measured on an actuanal bas1s usmg the projected umt method and are dtscounted at the 
current rate of return on a high quality corporate bond of equivalent term and currency to the 
hab1ht1es The Increase m the present value of the habtl1t1es of the company's defined benefit 
pens1on scheme expected to anse from employee servtce 1n the penod IS charged to operating 
profit The expected returns on the scheme's llab1ht1es ansmg from the passage of t1me are 
mcluded 1n other finance mcome Actuanal garns and losses are recognised m the statement of 
total recogntsed gams and losses 

As the company IS the largest contnbut1ng employer of the 'DBSR UK group', and therefore the 
major sponsonng employer, the full surpluses or deficits of the scheme are dtsclosed 1n these 
financ1al statements 

Penston scheme surpluses, to the extent that they are considered recoverable, or defictts are 
recognised on the bas1s of the company's 60 40 split of contnbut•ons and presented on the face of 
the balance sheet net of the related deferred tax 

For the defined contnbutton scheme, the amount recogmsed 1n the profit and loss account IS equal 
to the contnbuttons payable to the scheme dunng the year 

Foreign exchange 
Transactions 1n fore1gn currenctes are recorded at the rate ruling at the date of the transactton or at 
the contract rate 1f the transactton IS covered by a forward exchange contract Monetary assets and 
llab1ht1es denommated 10 fore1gn currencies are translated at the rate of exchange rultng at the 
balance sheet date or, 1f appropnate, at the forward exchange contract rate All differences are 
taken to the profit and loss account except to the extent that they are recoverable from a th1rd party 
1n wh1ch case they are recorded as a debtor 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2012 (contmued) 

1 Accountmg policies (contmued) 

Deferred taxation 
Deferred tax 1s recognised 1n respect of all t1m1ng differences that have ongmated but not reversed 
at the balance sheet date, where transactions or events that result 1n an obl1gat•on to pay more tax 
m the future or a nght to pay less tax m the future have occurred at the balance sheet date 

A net deferred tax asset IS recogmsed as recoverable and therefore recogn•sed only when, on the 
bas1s of all available evidence, 1t can be regarded as more hkely than not that there Will be SUitable 
taxable profits aga1nst wh1ch to recover earned forward tax losses and tram wh•ch the future reversal 
of underlying t1m1ng differences can be deducted 

Deferred tax IS measured at the average tax rates that are expected to apply 1n the penods 1n wh1ch 
the t1m1ng d1fferences are expected to reverse, based on tax rates and laws that have been enacted 
or substanhvely enacted by the balance sheet date Deferred tax 1s measured on a non-d1scounted 
baSIS 

No prov1s1on 1s made for t1m1ng d1fferences on revaluation surpluses on fixed assets unless there 1s 
a firm commitment to sell the asset 1n queStion, nor IS any prov1s1on ra1sed on gams rolled over 1n 
replacement assets 

Hedging 
Ga1ns and losses on hedgmg contracts are recogmsed 1n the profit and loss account when they are 
closed out 

Provisions 
Prov1smns are recogmsed when the company has a present obhgat1on as a result of a past event, 1t 
IS probable that a transfer of econom1c benefits w111 be requ1red to settle the obligatiOn, and a 

reliable est1mate can be made of the amount of the obl1gat1on 

Turnover 
Turnover 1s stated net of value added tax and represents amounts mvo1ced to third part1es and 
est•mates 1n respect of amounts not 1nvo1ced for sales ansmg m the pen ad 

Turnover and operat1ng profit IS attnbutable to the haulage of freight by ra1l and related ancillary 
serv1ces wh1ch wholly anses m the UK Turnover IS recogmsed on the completion of the related 
serv1ce 

Donated asset reserve 
The donated asset reserve anses when assets are g1fted to the company The donated asset 
reserve IS released 1n line w1th the deprec1at1on charged on the assets 
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DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2012 (contmued) 

2 Exceptional items 

Impairment of fixed assets and related stock 
Property prov1s1ons 
Onerous lease proviSIOn 
Redundancy costs 
Release of donated asset reserve 
Cla1m recovered 
FRS 17 curta1lment ga1n 

Impairment of fixed assets and related stock 

Year to 31 
December 

2012 
£ mrllion 

42 
4 
(1) 
1 

(1) 
(5) 

(15) 
25 

Year to 31 
December 

2011 
£ mtlllon 

Due to current and proJected operational requirements a number of rolling stock assets are not m use nor 
expected to be ut11ised 1n the future Consequently an 1mpa1rment rev1ew has concluded that there has 
been a permanent dlmmutLon 1n the carrymg value of these assets (£40m) and the stock of spare parts 
{£2m) held to mamtam these assets, resultmg 1n the 1mpa1rment charge recogmsed 1n the year 

Property provision 
ProviSIOn has been made m the year for a number of one off property related l1ab1ht1es 1dent1f1ed 

Onerous lease provision 
Due to current and projected operational requirements a number of leased rolling stock assets are not 1n 
use nor expected to be ut1hsed dunng the remammg tease term Consequently an onerous lease prOVISIOn 
has been created equal to the future operating tease payments on the un¥used rolling stock In the year 
certam leased assets were acqUired and the ex1stmg onerous lease prov1S1on was released Resultmg 1n a 
net release of onerous lease prov1s1ons of £1 m1l11on 

Redundancy costs 
The current economic climate has resulted 1n a number of headcount savmgs be1ng either realised or 
1dent1fied dunng the year As at 31 December 2012 th1s process 1s ongomg, but where redundant posts 
have been 1dentlf1ed and commumcated a prOVISIOn has been ra1sed 

Claim recovered 
In the year to 31 December 2012 a cla1m agamst a 3rd party for contam1nat1on of a s1te was settled 1n the 
company's favour 

Release of Donated Asset Reserve 
The donated asset reserve anses when assets are g1fted to the company The donated asset reserve •s 
released m hne w1th the deprec1at1on charged on the assets 

FR517 curtailment gain 
The curtailment of pens1on benef1ts accru1ng to members due to the application of a 3 year CPI cap to 
pensionable pay and other measures has resulted m a curtailment ga1n under FRS 17 

The tax effect of the above transactions was to reduce the company's tax charge by £7 m1lhon (2011 
£m\) 

3 Pr1or year adjustment 
In the years to 31 December 2011 an accrual of £7 million was made for retirement benef1t costs In the year to 
31 December 2012 1t has been concluded that there was no hab1hty reqUired and therefore th1s accrual has been 
released The Impact at that t1me of the pnor year adJustment was to mcrease the pnor year profit by £7 m1llion 
and m crease pnor year net assets by £7 m1lllon 

13 



DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2012 (contmued) 

4 Operating profit 

Operating profit is stated after (chargmg)/credlt•ng: 
Deprec1at1on of tangible fixed assets 

-owned 
Rentals payable under operatmg leases 

- Land and bu1ld1ngs 
- plant and mach•nery 

Other exceptional 1tems (note 2) 
Amortisation of Government cap1tal grants 
Management charge to other group compames 
Release of donated asset reserve 
Rents receivable from property 

Services provided by the company's auditor 
Fees payable for the audit 
Fees payable for other serv1ces 

Year to 31 
December 

2012 
£ miiiJon 

(19) 

(1) 
(46) 
(25) 

3 
1 

15 

Year to 31 
December 

2012 
£'000 

200 
14 

Year to 31 
December 

2011 
£ mlfl1on 

(20) 

(1) 
(53) 

1 
1 
8 
1 

14 

Year to 31 
December 

2011 
£'000 

280 
114 

The aud1t fee disclosed above relates to all audrt servrces for the company and rts fellow DBSR UK 
group companres 

5 Remuneratron of directors 

Aggregate emoluments 
Sums pard to thrrd partres for drrectors' servrces 

Year to 31 
December 

2012 
£'000 

9 
661 
670 

Year to 31 
December 

2011 
£'000 

72 
819 
891 

None of the drrectors' held share optrons of the company dunng the year ended 31 December 2012 
(2011 nrl) Retrrement benefits are accrurng to ml (2011 1) drrectors under a defined benefit 
scheme 

6 Staff numbers and costs 

The average number of persons employed by the company (rncludrng drrectors) durrng the penod 
was as follows 

By activity 
Management and operation of rarl frerght and assocrated 
servrces 

14 

Year to 31 
December 

2012 
Number 

2,669 

Year to 31 
December 

2011 
Number 

2,744 
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Notes to the financial statements for the year ended 31 December 2012 (contmued) 

6 

7 

Staff numbers and costs (cont•nued) 

The aggregate payroll costs of these persons were as follows 

Wages and salanes 
Soc1al secunty costs 
Other pens1on costs (note 19) 
Other staff costs 

Other finance income/(charges) 

Expected return on pens1on scheme assets (note 19) 
Interest on pens1on scheme llabLittles (note 19) 

8 Tax on profit on ordinary act•vities 

Analysis of charge m period 

Current tax 
UK corporation tax- current year 
UK corporation tax- pnor year 

Deferred tax 
Ongmat1on and reversal of t1m1ng differences- current year 
Ongmat1on and reversal of t1m1ng differences- pnor year 
Tax on proflt on ordmary acUvittes 

IS 

Year to 31 
December 

2012 

£ m;mon 

119 
10 
14 
5 

148 

Year to 31 
December 

2012 
£million 

30 
(28) 

2 

Year to 31 
December 

2012 
£million 

5 
(2) 
3 

(6) 
(3) 
(6) 

Yearto31 
December 

2011 
as restated 

£million 

123 
10 
18 

5 
156 

Year to 31 
December 

2011 
£ m1f11on 

35 
(30) 

5 

Year to 31 
December 

2011 
£ mlflton 

13 
(5) 
8 

(3) 
5 



DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2012 (contmued) 

8 Tax on profit on ordinary actrvitres (continued) 

The tax for the penod rs hrgher (2011 lower) than the standard effectrve rate of corporatron tax m 
the UK for the year ended 31 December 2012 of 24 5% (2011 26 5%) The drfferences are 
explamed below 

Profrt on ordinary activitres before tax 

Profit on ordmary actrvrtles before tax multrphed by the effectrve 
rate of UK corporatron tax of 24 5% (2011 26 5%) 

Effects of 
Caprtal allowances less than deprecratlon 
Adjustments to tax charge rn respect of prevrous penods 
Movement on deferred tax on pensron hab1hty 
Current tax charge for the period 

Year to 31 
December 

2012 
£ mi/11on 

4 

1 

8 
(2) 
(4) 
3 

Year to 31 
December 

2011 
£ mtllton 

51 

14 

(1) 
(5) 

8 

The standard rate of Corporation Tax 1n the UK changed from 26% to 24% With effect from 1 Apnl 
2012 Accordingly, the company's profits for th1s accountmg year are taxed at an effect1ve rate of 
24 5% 

The F1nance Act 2012 1ncludes leg1slat1on reduc1ng the ma1n rate of corporation tax to 23% from 1 
Apnl 2013 Changes to the UK corporation tax system set out m the March 2013 Budget statement 
1ncluded proposals to further reduce the mam rate of UK corporation tax to 21% from 1 Apnl 2014 
and to 20% from 1 Apnl2015 These add1t1onal rate reduct1ons were not substant1vely enacted at 
the balance sheet date and, therefore, are not reflected m these financial statements 

9 Intangible assets 

Gross value 
At 1 January 2012 and 31 December 2012 

Accumulated amortisation 
At 1 January 2012 and 31 December 2012 

Net book value 
At 31 December 2012 

At 31 December 2011 

16 

Goodwill 
£million 

1 

1 
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10 Tangible assets 

Plant, 
machinery Assets m 

Land and Rolling and Infra- course of 
buildings stock equipment structure construction Total 
£million £ milfton £million £million 

Cost or valuation 
At 1 January 2012 52 332 
Add1bons 50 
D1sposals ( 1) (22) 
Transfers 24 
At 31 December 2012 51 384 

Accumulated 
depreciation 
At 1 January 2012 20 161 
Charge for the penod 2 11 
Impairments 40 
On dtsposals (1) (20) 
At 31 December 2012 21 212 

Net book value 
At 31 December 2012 30 172 

At 31 December 2011 32 151 

Analys1s of land and buildings 

AnalySIS of land and buildings at cost or valuat1on 
At cost 
At valuat1on 

The net book value of land and buildings comprises 
Freehold 
Long leasehold 

113 

(2) 

111 

67 
4 

(2) 
69 

22 

26 

If land and bu1ldmgs had not been revalued, they would have 
amounts 

Cost 
Aggregate deprec1at1on 
Net book value 

17 

42 

(1) 

41 

24 
2 

( 1) 
25 

16 

16 

2012 
£million 

26 
6 

32 

2012 
£ mtllion 

26 
4 

30 

been mcluded 

2012 
£million 

45 
(19) 
26 

£million £million 

23 562 
16 66 

(26) 
24 
15 602 

312 
19 
40 

(24) 
347 

15 255 

23 250 

2011 
£ m1llton 

26 
6 

32 

2011 
£ mlflton 

27 
5 

32 

at the followmg 

2011 
£ m1/lfon 

45 
(19) 
26 
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Notes to the financial statements for the year ended 31 December 2012 (contmued) 

11 Stocks 

Stocks compnse pnmanly spare parts held for the ongo1ng mamtenance of assets and diesel fuel 

12 Debtors 

13 

Trade debtors 
Amounts owed by group undertakings 
Other debtors 
Prepayments and accrued 1ncome 

2012 
£ mill1on 

45 
87 

7 
21 

160 

2011 
£ m1111on 

49 
125 

7 
20 

201 

Group loan balances are unsecured, attract Interest at LIBOR-0 5% and are repayable on demand 
Group trading balances are unsecured, Interest free and payable 1n l1ne With Intercompany tradmg 
terms and cond1t1ons 

Creditors. amounts fallmg due w1thm one year 

2012 2011 
as restated 

£mW1on £ m1J11on 

Trade creditors 45 40 
Amounts owed to group undertakings 70 69 
Corporatmn tax payable 4 12 
Other taxes and soc1al secunty 2 16 
Accruals and deferred mcome 17 17 
Other creditors 2 3 

140 157 

Group toan balances are unsecured, attract mterest at UBOR+O 5% and are repayable on demand 
Group tradmg balances are unsecured, Interest free and payable 1n hne w1th Intercompany tradmg 
terms and cond1t1ons 

14 Creditors: amounts falling due after more than one year 

2012 2011 
£million £ m11110n 

Deferred income due after more than one year 
Government cap1tal grants 1 1 
Other contnbut1ons to cap1tal expenditure 4 2 
Other deferred 1ncome 3 4 

8 7 
Compnsmgof 
Government cap1tal grants 
At 1 January 2012 1 2 
Credited to profit and loss account ( 1) 
At 31 December 2012 1 1 

Other contnbut1ons to cap1tal expenditure 
At 1 January 2012 2 2 
Cap1tal contnbut1ons rece1ved 2 
At 31 December 2012 4 2 

18 
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14 Cred1tors: amounts falling due after more than one year (cont•nued) 

15 

Other deferred mcome 
At 1 January 2012 
Income rece1ved 1n advance 
Credited to profit and loss account 
At 31 December 2012 

2012 
£million 

4 

3 

2011 
£million 

4 

4 

Other deferred mcome represents m come rece•ved from a fellow subs1d1ary of the Deutsche Bahn AG 
group m advance of the prov1s1on of serv1ces 

Provisions for liabilities 

Unutilised 
At 1 Utilised amounts Provisions At 31 

January dur.ng the released In created in December 
2012 penod the period the penod 2012 

£ miiUon £million £million £ miltton £million 

Deferred tax prov•s•on 33 (13) 20 
Redundancy prov1s1on 3 (2) (1) 2 2 
Cla1ms prOVISion 2 (2) ( 1) 3 2 
Onerous lease prov1s1on 10 (5) (4) 3 4 
Other provLsmns 3 2 3 4 
Total prov1s1ons 51 (9) (21) 11 32 

Deferred tax prov1sion 
The deferred tax prov1s1on anses as a consequence of t1m1ng differences between the recogmt1on of 
certam 1tems for tax compared to their recogn1t1on under generally accepted account1ng pract1ce 
An analysiS of the 1mpact of these 1tems on the deferred tax prOVISIOn IS prov1ded below 

Accelerated cap1tal allowances 

2012 
£ mtllton 

20 

2011 
£ m11l1on 

33 

lt 1s anticipated that all ex1st1ng prov1s1ons w1ll be ut111sed or the circumstances currently requ1nng 
prOVISIOn to be made Will no longer ex1st w1th1n the next five years 

Deferred tax asset relat1ng to pens1on defic1t 

At 1 January 
Deferred tax cred1ted/(charged) to the statement of total 
recogmsed ga1ns and losses 
-on actuanal ga1n 
- change 1n tax rate 
Deferred tax charged to the profit and loss account 
At 31 December 

19 

2012 
£million 

22 

11 
(2) 
(4) 
27 

2011 
£ m1fffon 

24 

(2) 

22 
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Notes to the financial statements for the year ended 31 December 2012 (contmued) 

15 Provisions for liabilities (contmued) 

The deferred tax asset of £27 m1ll1on (2011 £22 m•ll•on) has been recogn1sed 1n arrrv1ng at the 
pens1on defic1t on the balance sheet 

Redundancy provision 
The redundancy prov1S1on reflects comm•tted costs of future planned redundancies at 31 December 
2012 

Claims provision 
The cla•ms prov1s1on represents the ant1c1pated costs of cla1ms made by third part1es to the extent 
they are not recoverable from the company's Insurers 

Onerous lease provisron 
The onerous lease proVISion reflects the difference between future lease payments ansmg on 
certam assets and the value of those assets to the bus1ness d•scounted at the company's marg1nal 
cost of capital 

Other provisions 
Other prov1s1ons reflects the potential llab1ht1es relating to environmental remed1at1on work, rates 
and other property prov1s1ons 

16 Called up share capital 

Authorised 
26,947,932 ordinary shares of £1 each 

Allotted and fully pa1d 
18,947,932 ordmary shares of £1 each 

17 Reserves 

At 1 January 2012 as previously 
reported 
Pnor year adjustment (note 3) 
At 1 January 2012 as restated 
Profit for the financ1al year 
Release from donated asset reserve 
Actuanalloss on pens1on scheme 
Movement on deferred tax relat1ng 
to actuanalloss on pens1on scheme 
(note 15) 
At 31 December 2012 

2012 
£ mill1on 

Donated 
Cap1tal asset Other 
reserve reserve Reserves 

£ m1/11on £ million £ mill1on 

9 18 27 

9 18 27 

( 1 ) (1) 

9 17 26 

20 

27 

19 

Share 
premium 
account 
£million 

72 

72 

72 

2011 
£ mtllion 

27 

19 

Prof1t 
and loss 
account 
£million 

65 

7 
72 
10 

(50) 

9 
41 



DB Schenker Rail (UK) Limited 

Notes to the financial statements for the year ended 31 December 2012 (contmued) 

18 Commitments and contingent liabilities 

{r) Caprtal commrtments at the end of the financral year for whrch no provrsron has been made 

Contracted 

2012 
£ mtllion 

2 

2011 
£ m1lf1on 

(11} There were no commrtments at the penod end to enter mto finance leases startmg after the 
perrod end (2011 £nrl) 

(111) Annual commrtments under non..cancellable operatmg leases for land and burldrngs and 
equrpment delrvered by the penod end are as follows 

(IV) 

2012 2011 
Land and Plant and Land and Plant and 
buildings machinery burldrngs machrnery 

£million £million £ mlflton £ mrllton 
Operatmg leases wh1ch exptre 
Wrthrn one year 
In the second to fifth years rnclusrve 42 44 
Over five years 1 4 1 8 

1 46 1 52 

Legal and regulatory matters 

In the ord1nary course of busmess the company 1s reqUired to address contractual1ssues and 
quenes from customers and employees, and penod1c quenes and mvest1gat1ons from 
government regulatory bod1es, wh1ch could potentially result 1n adverse financial 
consequences for the company As at 31 December 2012 the matters outstanding, 1n the 
op1mon of the d1rectors, are not expected to have a matenally adverse effect 

(v) Government grants 

Fac1ht1es now operated by the company have prev1ously benefited from the rece1pt of fre1ght 
fac111t1es grants from the Scott1sh Government (totall1ng £10 4m) A proportion of the grants are 
potentially repayable 1f certa1n environmental benefit cond1t1ons (ant1c1pated to anse from 
the grant Investment) are not ach1eved w1th1n defined penods 1n the future As at 31 December 
2012, m the op1n1on of the 01rectors, measures are 1n place to m1t1gate the nsk of a repayment 
obl1gat1on ans1ng 
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19 Pension scheme 

The group's ma1n penston scheme for employees IS a final salary defined benefits scheme 

As the company ts the largest contnbutmg employer, and therefore the major sponsonng employer, 
the full surpluses or defictts of the scheme attnbutable to the company are disclosed m these 
financtal statements 

The total contnbutton rate payable under the Rallways Penston Scheme (RPS) ts normally spilt tn 
the proportton 60 40 between the company and the members The company reflects tts share of the 
contnbutton tn the financtal statements 

If a surplus or defic•t anses, the provtstons tn the rules mean that the company and the members 
benefit from or pay for th1s respectively 1n the proportion 60 40 

Th1s actuanal valuation has prov1ded the start1ng po1nt for the calculation of the current posJtJon 
under F1nanc1al Reportmg Standard 17 The roll forward to 31 December 2012 has been performed 
by a qualified Independent actuary The changes m the amounts recogmsed m the statement of total 
recognised ga1ns and losses (STRGL} were 

Opemng cumulative STRGL 
Actuanal (loss)/ga1n 
Closmg cumulat1ve STRGL 

2012 
£million 

(177) 
(50) 

(227) 

The fa1r value of assets 1n the scheme and the expected rate of return were as follows 

Expected 
rate of return 

Value at as at 31 Value at 
31 December December 31 December 

2012 2012 2011 
£ milfion £ mt/Jton 

Equ1t1es 433 7 670% 5094 
Bonds-govemment 110 3 2 70% 48 5 
Bonds- non-government 110 5 4 50% 50 0 
Property 636 5 70% 63 6 
Cash 44 2 70% 1 8 
Other 131 0 6 70% 121 0 
Total 853 5 794 3 

2011 
£million 

(178) 
1 

(177) 

Expected 
rate of return 

as at 31 
December 

2011 

6 83% 
4 58% 
4 58% 
583% 
2 83% 
617% 

The overall expected return on assets 1s calculated as the weighted average of the expected returns 
on each md1v1dual asset class The expected returns are set by reference to market 1nd1cators, 
mclud1ng pnce mflat1on, d1v1dend y1elds, econom1c growth, y1elds on g1lts and bonds and Interest 
rates 

Actual return on plan assets (100%) 

22 

2012 
£million 

73 

2011 
£ mtlllon 

(17) 
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19 Pension scheme (contmued) 

The most s1gmficant financial assumpt1ons behind the F•nanc•al Report1ng Standard 17 calculations 
are as follows 

2012 2011 

Inflation rate- RPI 2 80% 300% 
lnflat•on rate- CPI 2 10% 200% 
Salary 1nflat1on 340% 370% 
Pens1on growth 2 10% 200% 
Dtscount rate 440% 500% 

The mortality assumpt1ons adopted m the actuanal valuat1ons have been amended to assume that 
pensioners have a longer l1fe expectancy The mortality assumptions used 1n the valuation of the 
defined benefit pens1on habilltles of the group's scheme are summansed m the table below and 
have been selected to reflect the charactensbcs and expenences of the Ra1lways Pens1on Scheme 
as a whole lt IS assumed that mortality m retirement will follow a table based on PXA92 (c=2003) 
mortality tables, mclud1ng an add1bon to the liability value for pens1oners of 9 2% and for non
pensioners of 14%, to allow for future Improvements m life expectancy 

2012 2011 
Years Years 

Longevity at age 60 for current pensioners 
-Men 23 4 23 9 
-Women 26 1 25 5 

Longev1ty at age 40 for future pensioners 
-Men 25 1 26 3 
-Women 27 8 28 0 

H1story of expenence ga1ns and losses 

31 Oec 31 Dec 31 Dec 31 Dec 31Dec 
2012 2011 2010 2009 2008 

£million £ mlllton £ mtllton £million £ mtllton 

Company's share of present value of 
defined benefit (632) (564) (584) (577) (461) 
Company's share of value of assets 512 477 494 444 388 
Deficit (120) (87) (90) (133) (73) 

Expenence ga1n/(loss) on scheme plan 
11ab111t1es (1 9) 21 (2) (14) 

Difference between the expected and 
actual return on assets 16 (46) 26 37 (179) 

The best esttmate of contnbutlons to be paid to the plan by the company 1n 2013 IS £14 million 
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19 Pens1on scheme (contmued) 

Estimate of the profit and loss figures for the year end1ng 31 December 2013 

Employer's serv1ce cost {mcludmg BRASS) 
Interest cost 
Expected return on assets 
Net est1mated profit and loss charge 

£million 

14 
28 

(29) 
13 

The following amounts at 31 December 2012 were measured m accordance w1th the reqwrements 
of F1nanc1al Report1ng Standard 17 

Total market value of assets 
Less members share of assets 
Company's share of assets 
Total present value of scheme hab1ht1es, 1ncludmg member's 
agreed contnbut1on reduct1ons 
Less members' share of scheme IJablhtJes 
Company's share of scheme habJI1t1es 
Defic11 1n scheme 
Related deferred tax asset (note 15) 
Net pensions l•ab•llty 

Reconciliation of present value of scheme liabilities 

At 1 January 
Current serv1ce cost 
Interest cost 
Benefits pa1d 
Actuanalloss/(ga1n) 
Curtailment (note 2) 
LiabilitieS extmgu•shed on settlements 
At 31 December 

Reconciliation of present value of scheme assets 

At 1 January 
Contnbut1ons by employer 
Expected return on scheme assets 
Benefits pa1d 
Actuanal ga1n/(loss) 
Assets d1stnbuted on settlements 
At 31 December 

24 

2012 
£ millton 

854 
(342) 

512 

(1 ,054) 
422 

(632) 
(120) 

27 
(93) 

2012 
£million 

564 
13 
28 

(25) 
67 

( 15) 

632 

2012 
£million 

477 
14 
30 

(25) 
16 

512 

2011 
£ mlfl1on 

794 
(317) 

477 

(940) 
376 

(564) 
(87) 
22 

(65) 

2011 
£ mslhon 

584 
18 
30 

(18) 
(47) 

3 
564 

2011 
£ mslf1on 

494 
14 
35 

(18) 
(46) 

2 
477 
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19 Pension scheme (contmued) 

The amounts recogn1sed 1n the profit and loss account are as follows 

Current serv1ce cost 
Expected return on pens1on scheme assets 
Interest cost on pens1on scheme liabilities 
Curta1lment 
Total (gain)/charge 

2012 
£million 

13 
(30) 
28 

(15) 
(4) 

2011 
£ m1ll!on 

18 
(35) 
30 

13 

In add111on, as part of the Rarlway Pens1on Scheme, the DBSR UK group operates an add1t1onal 
voluntary contnbubon scheme, (known as "Brass"), under whtch all ehgtble employees can make 
add1t1onal pens1on contnbut1ons Employee contnbut1ons up to spec1fic mdtvldual hm1ts (as at 10 
December 1996) are matched on a pound for pound bas•s by the company Subsequent mcreases 
1n employee contnbutrons are not matched 

Employer contnbut1ons 1n respect of the year ended 31 December 2012 totalled £631,486 (2011 
£711 ,248) and contnbutrons of £47,230 (2011 £53,696 restated) were to be pa1d over as at 31 
December 2012 Brass holds funds for members that wrll be used to purchase addrtronal benefits at 
retirement on a money purchase basrs 

Implications of the 'Fmance Act 2012' 

As the Fmance Act 2012 was substantrvely enacted at the balance sheet date, deferred tax 
balances at 31 December 2012 have been calculated us1ng a tax rate of 23% Further reductions to 
the mam rate are proposed to reduce the rate to 21% by 1 Apnl 2014 and to 20% by 1 Apnl2015 
The overall effect of the further changes from 23% to 20%, 1f these were applied to the deferred tax 
balance at 31 December 2012, would be to reduce the deferred tax asset by approximately £3 6 
mrllron (be1ng £2 4 mrlhon recogn1sed rn 2013 and £1 2 mrll1on 1n 2014) 

20 Post Balance Sheet Events 

On the 23'd June 2013 the company entered mto an agreement wrth Etthad Rarl Company PJSC to 
establ1sh the Etlhad Rarl DB Operatrons LLC JOint venture company The company subscnbed to 
147 AED 1,000 shares wh1ch represent 49% of the authonsed and 1ssued share cap1tal of the JOint 
venture 

21 Ultrmate parent company and controlling party 

The 1mmedrate parent company 1s Boreal & Austral Ra1lfre1ght Lrm1ted 

The d1rectors cons1der that the ultimate controlling party and the smallest and largest group rn whrch 
the results of the company are consolidated IS that headed by Oeutsche Bahn AG, wh1ch IS 
Incorporated m the Federal Repubhc of Germany The financial statements of Deutsche Bahn AG 
can be v1ewed at www db de 
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