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Directors' report 

Eurostar Intemattonal Ltmtted 
Directors' report and consolidated financml statements 

31 December 20 11 

The Dtrectors present thetr report and financial statements of Eurostar International Ltmtted (the 'Company' or 
'ElL') and tts ;ubstdmne; (the Group' or 'Eurostar) for the year ended 31 December 2011, prepared under 
lnternatwnal Fmanctal Reportmg Standard' The comparattve figures represent the 4 month penod from 31 August 
2010 to 31 December 2010 

The Company was mvolved m a stgmficant corporate restructure on 31 August 2010 (the 20 I 0 Restructure') and 
'eparate statutory accounts were prepared for the penod pre-restructure, from I January 2010 to 30 August 2010, on 
a UK GAAP ba>~s ElL moved to IFRS from 31 Augu;t 2010 to be consistent wllh Socuote Natwnale des Chemm; 
de fer Franyat> ('SNCF'), '''maJOr ;hareholder From I January 2011 onwards, the Company reverted back to an 
annual financtal reportmg penod 

Business Review and Prmc1pal Activities 

The pnnctpal acttvtty of the Group ts the operation of htgh speed Eurostar passenger tram servtces between Bntam 
and France and BelgiUm through the Channel Tunnel There have not been any stgmficant changes m the 
operational nature of the Group's pnnctpal acttvtttes m the penod under revtew 

Operatmg performance for the year h"' been 'trong The avemge tram punctuality was 92 8% (2010 86 6%) and 
tht~ level ofpunctuahty contmues to be <.,tgmficantly better than the 31rhne competition 

A record total turnover was achteved for the year to 31 December 2011 of £824 7m (4 month; to 31 December 
2010 £252 9m) and Eurostar earned 9 7m passengers dunng thts year (4 months to 31 December 2010 3 I m) In 
total, Eurostar earned 9 5m passengers m 2010 

Operatmg Profit before exceptiOnal Ilem; and deprectatwn and amortisatiOn for the year was £87 Om (4 months to 
31 December 2010 £13 5m) whtch wa; ahead of the Group's target Net profit for the year was £20 8m (4 months 
to 31 December 20 I 0 (restated) £189 4m) The consolidated statement of comprehensive mcome for the penod ts 
set out on page 13 

Operatmg cash performance was stgmficantly ahead of the Group's target and the penod end net cash balance after 
borrowmgs was £46 5m (20 I 0 £ 164 6m) after payments m the year for new rolling stock whtch IS scheduled to be 
delivered from 2014 The overall net assets posllwn of the Group at 31 December 2011 was £739 3m (2010 
(restated) £748 2m) 

Eurostar commenced the ... ate of 'connectmg' tram services m to Holland m October 2011 Traveller~ are 
mcreasmgly choosmg the tram for longer dtstance travel wtthm Europe due to the 'Ctty Centre to Ctty Centre' 
nature of the Eurostar serviCe and for environmental reasons also 

Eurostar ~~an offictal partner for the 2012 London Olymptc Games and thts ts expected to showcase our servtce to a 
large number of passenger> who may not have travelled on Eurostar before Thts should butld further loyalty for the 
Eurostar product and provtde pOtential growth for the revenue stream~ of the bus mess m the commg years 

KPis 

The Dtrectors contmue to momtor Euro~tar's performance ustng a range of key performance mdtcators ('KPb') A 
selection of these key measure.;; are ~hown below 

Total turnover (£m) 
Adjusted EBITDA (£m) 
Net cash after borrowmg' (£m) 
Travelled passenger volume' (m) 
Punctuality (amvals wtthm 15 mmutes of ttmetable) 
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Year ended 
31 December 2011 

824.7 
94.7 
46.5 
9.7 

92.8% 

4 months to 
31 December 20 I 0 

252 9 
13 5 

164 6 
95 

866% 
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Directors' report (contmued) 

Dividends 

Eurostar International Limited 
D~rectors' report and consohdated financml statements 

31 December 20 11 

On 29 March 2012, the Dtrectors proposed a final dtvtdend amountmg to £6 2m (2010 £ml) 

Environment 

Eurostar has a well estabhshed environment and sustamabthty programme known as 'Tread Ltghtly' Progress smce 
Tread Ltghtly was launched m 2007 has been excellent Recychng rates have Improved stgmficantly and m 2011 
neghgtble waste was sent to landfill, a year ahead of our target, and we reached 75% recychng The maJonty of 
diSposable ttems used on board are made from btodegradable matenals or are fully recyclable and our on-board food 
IS sourced from the country of departure, where posstble All tea, coffee and sugar used on-board ts certtfied as 
orgamc, Fatr-trade or Ramforest Alhance 

Dunng 2011, Eurostar updated lls Tread Ltghtly Programme, wtth a parttcular focu; on reducmg the carbon 
footpnnt of our wtder busmess operatiOns and we launched the 'Eurostar Ashden Award for Sustamable Travel' 
whtch will recogmse and reward orgamsatwns m the UK, France and Belgmm who are demonstratmg mnovatton 
and leadership m sustamable travel 

New Rolling Stock 

On 7 October 2010, ElL announced tts mtentton to award a contract to Stemens Plc for the destgn, supply and 
mamtenance of new h1gh speed e320 tramsets, followmg a competitive tender exerctse Thts wtll enable Eurostar to 
expand tls servtce offenng beyond Pan; and Brussels and the new trams wtll be able to carry around 900 passengers 
at speed' of up to 320km/hour 

Alstom Tran;port was unsuccessful m tts btd for thts contract and tssued a clatm agamst ElL on 19 October 2010 m 
the Htgh Court m London seekmg an order to set astde the award of the contract to Stemens and/or damages On 29 
October 2010, the Court dtsmtssed Alstom's tnjunctton apphcatton to have the award of the contract to Stemcns set 
as1de 

ElL ;tgned the contract wtth Stemens on 3 December 20 I 0 and dehvery of the new rolhng stock ts expected from 
2014 onwards 

Alstom fatled m a further attempt m the Htgh Court to have the Stemens contract set astde for 'meffecttveness' on 13 
July 2011 

The Htgh Court found on 20 January 2012 that ElL was not subject to EU procurement rule• Thts removes 
the pnmary statutory basts of Alstom'; clatm for damages Thts dec~;ton ts now subject to an appeal (for whtch 
penm.ston has already been gtven) and posstble further challenges by Abtom Alstom's secondary argument ts that 
there was nevertheless an tmphed contract between Alstom and ElL that mmored the EU procurement rules 
On that pomt there ts an unrelated, but relevant, JUdgment tssued recently whtch ts that tf tl ts deemed (as m ElL's 
case) that the company ts not subject to ;uch rules, there can be no general tmphed obhgauon to follow ;uch rules 
No hab1hty has been recorded m these accounts m relation to th1s matter a~ the Directors constder the hkehhood of 
Ios~ to be remote 

Train Refurbishment and Overhaul of Extstmg Fleet 

ElL has started two proJects mvolvmg work on the extstmg mter-capllal tram sets a mtd-hfe overhaul and an 
mtenor refurbishment Both proJects are currently progressmg to plan and wtll take place over several years, wllh 
the first completed ;et; due from 2013 onwards 
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Directors' report (contmued) 

Fmanciallnstruments 

Eurostar International Limited 
D.rectors' report and consolidated financml statements 

3 I December 2011 

The Group's and Company's exposure to and treatment of financial mstruments IS d1sclosed m note 22 of the 
accounts 

Dunng the year, bank loans of £73 9m were drawn m relation to the fundmg of the new rolhng stock (see note 18 
for further deta1ls) The Interest rate nsk on th1s fac1hty 1s hedged 

The Group has hmned exposure to fore1gn exchange nsk 

Princ1pal nsks and uncertamhes 

The Dtrectors constder that the followmg areas represent the pnncipal nsks and uncertamtles for the Eurostar 
busmess 

• Economtc Recesstonary pressures on di~po~able mcome for letsure travellers, and travel restnctwns for 
busmess travellers, could both 1mpact on Eurostar's abthty to mcrease revenue 

• OperatiOnal There arc nsks of operattonal dtsruptton caused by external factors whelht:r d~ d rt:~ult of 
mfrastructure dtfficulttes on the hne, catastrophic events or bad weather, all of whtch would Impact on the 
Company perfonnance The Board cons1der that satisfactory m1t1gatmg controls w1thm Eurostar's respons1b11ity 
are m place msofar as posstble and safety-related matters are constdered regularly at Board and Safety 
Management Group meetmgs 

• Regulatory The Company operates m ...,everal JUnsdtctwno;;; and as such, 1~ ~u~cepttble to change' m laws or 
regulatiOns whiCh may 1mpact on the Euro,tar operatiOn Th~> 1s considered regularly at Board level 

• Commerctal From 1 January 2010, EU open-acces'i legtslatton came mto force whtch enables new tram 
operators to apply for tram pathways and tunnel access on the Company's core routes ThiS potent1al 
competitiOn to the Company presents stgmficant nsk to the financial performance of the busmes~ m the commg 
years 

• Fmanctal The busme~..., I~ not unduly exposed to exchange rate fluctuatiOns and has taken steps to mitigate 
potential nsks from both exchange rate and mterest rate volatdtty ansmg from the financmg arrangements for 
new rolling stock 

Employees 

Eurostar staff are very Important to the bus mess The Company ts a non-dtscnmmatory employer operatmg an Equal 
Opportumlles Policy, committed to the employment and promotwn of all staff on the bas1s of ment, Without regard 
to age, race, colour, sex, mantal status or disabthty Where appropnate, trammg IS adJusted to cater for an 
md1v1dual's d1sab11ity and the diSabled share the same cond1t10ns of serv1ce as other staff m relatiOn to career 
development and promotion 

The Company ts committed to effective employee commumcatwn whtch ts mamtamed through an mtranet stte and 
regular bnefing sess10ns Fonnal commumcallon takes place through the Company Counc1l or d.rectly by letter to 
employees 

Euro~tar uses the con'iultattve procedures agreed wtth Its ... taff and elected repre~entattves with a vtew to ensunng 
that tts employees are aware of the financtal and economic factors that affect the Company's performance and 
prospects 
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Directors' report (contmued) 

Employees (contmued) 

Eurostar Intemattonal Limited 
Directors' report and consolidated financml statements 

31 December 2011 

In com1denng apphcauons for employment from d1sabled people m the UK, Euro,tar seeks to ensure that full and 
fa1r cons1derat10n IS g1ven to the abJhUe; and aplltudes of the applicant agamst the requirements of the JOb for wh1ch 
he or she has applied Employees who become temporanly or permanently d1sabled are g1ven mdividual 
consideration, and where possible equal opportumttes for trammg, career development and promotions are given to 
disabled persons W1thm the bounds of commercial confidenuahty, mformatwn IS d1ssemmated to all levels of staff 
about matters that affect the progre.s of the Company and are of mterest and concern to them as employees The 
Company also encourage"> employees, where relevant, to meet on a regular basts to dtscuss matters affectmg them 

Payment of creditors 

It IS the Company's pohcy to agree appropnate terms of payment with supphers for each transactiOn or senes of 
transactions and to abide by those terms based on the timely submission of satisfactory mvmces The Company 
normally settles trade creditors no later than the last busmess day of the month followmg the month m which the 
mvmce IS received For the Company, trade creditors outstandmg at the year end represented 12 5 days' purchases 
(2010 13 0 days) 

Basis of Preparation for these accounts 

The Directors consider that under the terms of the Shareholder Agreement dated 31 August 2010, SNCF has the 
power to control ElL Accordmgly, these accounts have been prepared on the ba;~s that ElL IS a subs1dmry of SNCF 
and that ElL wa; reverse-acqUired' by SNCF on 31 August 20 l 0 

Reverse acqm">ttton accountmg requtre"> that these financtal "tatements be prepared to portray a contmuatiOn of the 
SNCF Eurostar bu;me" at the former SNCF amounts, mcludmg pre-combmallon h1story, with the ElL and Societe 
Natwnale des Chemms de fer Beiges ('SNCB') Euro,tar bu;messes brought m at the date of the combmat10n at faJr 
values (as descnbed m the Busmess Combmatwn accountmg policy m note 3 l) 

ElL's statutory financml statements for the e1ght month penod ended 30 August 2010 were prepared under UK 
GAAP and presented the financial results of the former UK Euro;tar Bu;me.s The subsequent ElL statutory 
financial statements for the four month penod ended 3 l December 20 l 0 repre;ented a requ~red rev1;~on to the basis 
of preparatiOn compared w1th the precedmg penods' financml statements, and were prepared under Adopted !FRS 

However, the ElL financml statements for the 4 month penod ended 31 December 20 l 0 were not the first !FRS 
financial statements as they dtd not fulfil the requtrements m respect of comparative mformatton This was as a 
result of the ·reverse acqms1t10n' of ElL, where the acqUtrmg entity for the bu.,mess was techmcally defined as the 
SNCF Eurostar busmess The financml results for the SNCF Eurostar bu"ness for the 8 month penod to 30 August 
2010 were not separately 1denllfied by SNCF m their accountmg systems and a; such, they were unable to prov1de 
comparative mformat10n for ElL For th1~ reason, the Directors of ElL were unable to prepare pnor penod 
mformatton (pre the 20 l 0 Restructure) a~ a comparative agamst the four month accountmg penod to 31 December 
20 l 0 (post the 20 l 0 Restructure) 

Therefore, both the Group and the Company are presentmg the1r first formal !FRS financml statements as defined by 
!FRS l, m accordance with Adopted !FRS 
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Directors' report (contmued) 

Directors and thetr mterests 

Eurostar International Ltmtted 
D1rectors' report and consolidated financ1al statements 

31 December 2011 

The D1recton. who served dunng the year were as follows 

Kxecutive Directors 
J Cheesewnght 
N Mercer 
N PetroviC 

Non-Executive Dtrectors 
JM Bayley 
RH Brown 

B Dahbard 
M Descheemaecker 
TJG D1hssen 
J-C Guez 

C Hollmgsworth 
M Russell 
D Th1llaud 

Ch•ef Fmanc•al Officer 
Commerc1al Dtrector 
Ch1ef ExecutiVe Officer 

Resigned on 3 December 20 I 0, re-appomted on 26 January 20 11 

Appomted on I January 2011 

Resigned on 3 December 2010, re-appomted on 26 January 2011 

No Dtrector had, at any time durmg the year, any mtere~t m the shares of any Group company 

Directors' statement as to disclosure of m formatiOn to the audators 

The Directors who are members of the Board at the ume ofapprovmg the Directors' report and busmess review are 
hsted on page I Havmg made enqumes of fellow Directors and of the Company'; dUditors, each of these Directors 
confirms that 

To the best of each Director's knowledge and behef there IS no m formation relevant to the preparation of the 
audttors' report ofwh1ch the Company s aud1tors are unaware, and 
Each Director has taken all the steps a Director might reasonably be expected to have taken to make h1m or 
herself aware of relevant audit mformat1on and to establish that the Company's auditors are aware of that 
m formation 

Th" confirmatiOn 1s given and should be mterpreted m accordance w1th the prov"1ons of Section 418(2) of the 
Compames Act 2006 

Directors' and Officers' hab1hty msurance 

The Company has purchased msurance agamst Directors' and Officers' hab1hty as permitted by the Compames Act 
2006 for the benefit of the Directors and Officers of the Company and Its subs1dmnes 

Shares and shareholders 

The number of £1 ordmary shares ISsued and fully pa1d as at 31 December 2011 was 5,000 (2010 5,000) The 
number of£ I preference shares Issued and fully pa1d as at 31 December 2011 was I (20 I 0 I) The shareholdmg; 
are a; follows 

SNCF Voyages Developpement SAS 
London & Contmental Railways Limited ('LCR') 
SNCB 
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2,750 ordmary shares 
2,000 ordmary shares, I preference •hare 
250 ordmary shares 
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Directors' report (contmued) 

Eurostar International Ltmtted 
Directors' report and consolidated financml statements 

31 December 20 I I 

Statement of Directors' respons1bl11t1es m relation to the financ1al statements 

The D1rector" are respon"1ble for prepanng the Directors' Report and the financtal statements m accordance with 
applicable law and regulations 

Company law requtres the Dtrecton. to prepare group and parent company financ~al statements for each financial 
year Under that law they have elected to prepare both the group and the parent company financial statements m 
accordance w1th IFRSs as adopted by the EU and applicable law 

Under company law the Dtrector~ must not approve the financial statements unless they are satisfied that they give a 
true and fair v1ew of the state of affairs of the group and parent company and of then profit or loss for that penod In 
prepanng each of the group and parent company financial statements, the Dtrectors are required to 

select suitable accountmg pohc1es and then apply them consistently, 
make Judgements and estimates that are reasonable and prudent, 
•tate whether they have been prepared m accordance With !FRS• as adopted by the EU, and 
prepare the financial "tatements on the gomg concern basts unle~s tt ts mappropnate to presume that the group 
and the parent company wt1l contmue m busmess 

The Dtrectors are responMble for keepmg adequate accountmg records that are "uffictent to show and explam the 
parent company's tran~achons and di...,close wtth reasonable accuracy at any time the financial posttton of the parent 
company and enable them to ensure that Its financial statements comply with the Compame• Act 2006 They have 
general respons1b1hty for takmg such 'teps as are reasonably open to them to safeguard the assets of the group and 
to prevent and detect fraud and other IITegulanties 

Going concern 

The Company's busme"s activities and performance are set out on pages 2-5 The financtal posttlon of the Company 
can be seen m the financial statements on pages 13-18, and further mfonnatton ts provtded m note~ 1-28 to the 
financtal statements 

In accordance w1th the guidance Issued m October 2009 by the Fmanc1al Reportmg Council, "Gomg Concern and 
LiqUidity RI'k Guidance for Duectors of UK Compames 2009", a cash flow analy'" has been completed m 
prepanng the detailed 2012 Budget cash proJections and 5 year Bu•mess Plan (2012-2016) which have been 
reviewed by the Board Followmg these reviews, the Directors confirm that, after havmg made appropnate 
enqutnes, they have reasonable expectatiOn that the group has adequate re~ources to contmue m operatiOnal 
ext...,tence for the foreseeable future Accordmgly the Dtrectors contmue to adopt the gomg concern basts m the 
preparatiOn of the Accounts Th" approach was endorsed by the Audit Committee at Its meetmg held on 28 March 
2012 

Pohhcal and Charitable donations 

The Company has made chantable donations totalling £32,000 (20 I 0 £ml) dunng the year No politiCal donations 
were made m the current or pnor penod 

Appro(drb_y_'t_h_e-~a~rd-an~d-signed on 1ts 

RH Brow~> 
Chmrman 

29 March 20 12 
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Corporate Governance 

Eurostar International Limtted 
Directors' report and consolidated financial statements 

3 I December 20 I I 

The Company IS commllted to high standards of corporate governance and this IS referred to m the Shareholders 
Agreement approved by the Board on 31 August 2010 (the 'Shareholders Agreement') As far as IS appropnate to 
the Company, the provisions of the UK Corporate Governance Code (20 I 0) have been adopted, as set out below 

The Board 

The Board provides leadership of the Company Withm a framework of prudent and effective controls, which enables 
nsk to be assessed and managed The Board sets the Company's strategic aims, ensures that the necessary financial 
and human resources are m place for the Company to meet Its obJeCtive~ and revtews management performance 
The Board sets the Company's values and standards and ensures that Its obligatiOns are understood and met 

In accordance with best practice, the Board conducts a collective review of 1ts contmutng effectJvene~s on an annual 
bas1s The Chairman conducts an annual revtew of the Non-executive D1rectors and the Chief Executive Officer 
The Chairman's own performance IS subject to the review of the Board and shareholders 

Safety matters are considered by the Board at each Board meetmg and the Head of Safety IS mv1ted to attend the 
Board meetmg at least tw1ce a year Safety matter.;; are a key pnonty for the Board 

All Directors are mvolved m, and responsible for, the development of the Company's 'trategy The Non-execullve 
Directors review the performance of the Company w1th the Executive Directors on a regular bas1s The Board 
delegates certam of Its functions to committees consistmg of Non-executive Directors, as detailed withm th1s report 
The Board meets at lea;t four times a year and addiiionally when nece,;ary to consider all matter; relatmg to the 
overall control, busmess performance and strategy of the Company Broadly, the Board 1s mvolved m the approval 
of maJor strategic and financtal decisions, mcludmg m vestment decisions above certain financml hmits, approval of 
bus mess plans and annual budgets, and the entenng m to of s1gmficant operatmg contracts 

The Board IS led by the Chairman and the executive management of the Company IS led by the Chief Execullve 
Officer The Chatrman, 111 con~ultatJon w1th the Ch1ef Executive Officer, ~~ reo;ponstble for settmg the Board agenda 
and eno;unng that It work~ effectively Workmg wtth the Secretary, he en.;;ures that Board members rece1ve accurate, 
timely and clear mformat10n Of the twelve members servmg at the year end, three were Executive D1rectors, five 
were shareholder-nommated Directors and four were Independent Non-executive Director~ (mcludmg the 
Chairman) All mne Non-executive Directors are drawn from a dtverse range of business and other background~, 
bnngmg a broad spectrum of views and expenences to Board dehberatwns Th1s diversity of background and 
expenence IS 1den1Ified by the Board members a; one of the strengths of the Board There was no Semor 
Independent Director dunng the year 

The Non-executive Directors scrutmtse the performance of the management m order to be satisfied as to the 
mtegnty and strength of financml mfonnatton, controls and nsk management They have a pnme role m appomtmg, 
removmg and succession planmng of semor management and, through the Remuneration Committee, they are 
responstble for detennmmg appropnate levels of remuneratiOn for the Executive Dtrectors 

All Directors receive regular mformatwn about the Company so that they can play as full a part as possible m Board 
meetmgs unless an emergency meetmg IS called on short notice Papers for Board and Commtttee meetmgs are 
d1stnbuted a week pnor to the relevant meetmg All Board members have access to the Secretary for any funher 
mformatton they reqmre If any of the Non-executive Dtrectors has any concerns with the runnmg of the Company, 
they would first d1scuss these concerns with one of the Executive Director;, the Secretary or the Cha•rman If their 
concerns cannot be resolved m thts way, then they are recorded m the Board mmutes 

Independent professiOnal advtce and trammg 1~ available to Dtrectors m appropnate c1rcum~tances, at the 
Company's expense New Directors are appomted to the Board on the recommendatiOn of the Nommatwns 
Committee 

Directors are entitled to be mdemmfied out of the assets of ElL agamst claims from third parties m respect of certam 
habllltles ansmg m connectiOn wtth the performance of theu functions pursuant to the proviSions of the Compames 
Act 2006 Such mdemmty proviSions have been m place dunng the financial year but have not been ullhsed by the 
Duectors 
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Corporate Governance (contmued) 

The Board (contmued) 

Euro~tar Intemattonal Ltmtted 
Dtrectors' report and consolidated financtal statements 

31 December 2011 

The appomtment and removal of the Secretary 1s a matter for the Board as a whole 

Rule' about the appomtment and replacement of Director; are set out m the Shareholder Agreement The Dtrectors' 
powers are conferred on them by UK legislatiOn and by the Company's Art1cles of Assoc1at1on 

Board meetmgs 

The numbers of Board and Comm1ttee meetmgs attended by Directors dunng the year was as follows 

Remuneration 
Board Aud1t Committee Committee 

M Bayley 6 n/a 4 
R Brown 7 3 4 
J Cheesewnght 6 n!a nla 
B Dahbard 6 nla 4 
M Descheemaecker 3 n/a 2 
T D1hssen 5 2 3 
J-C Guez 7 3 4 
C Hollmgsworth 7 3 4 
N Mercer 7 n/a n/a 
N Petrovic 6 nla nla 
M Russell 6 3 nla 
D Th11laud 5 2 nla 

Total meetmgs in year 7 3 4 

Board Committees 

Nomination 
Committee 

nla 

n/a 
n/a 
n/a 
n/a 
nla 
n!a 

The Board has three specrfic Comnuttees Audtt, Nommations and Remuneration The Audit and Remuneration 
Committees meet regularly under terms of reference set by the Shareholders Agreement The Nommat10n 
Commtttee meets as required From time to time, there are further sub-Committees of the Board ..,et up, to review a 
particular project or mve~tment Every Committee has authonty to take external advice as required 

Aud1t Committee 
The Aud1t Committee cons1der; "gmficant control matters ra"ed by management and both the mtemal and 
external audttor'i and reports tts findmgs to the Board Where weaknesse~ are Identified, the Audtt 
Commtttee ensures that management takes appropnate action 

The Aud1t Committee compme' Non-Execut1ve Dtrectors of the Company At least one member of the 
Commtttee has recent and relevant financtal expenence It ha~ agreed formal terms of reference which 
have been prov1ded to the shareholders It meets not less than tw1ce annually The Commlttee momto" 
the mtegnty of the financtal statements of the Company, rev1ews the mtemal financial controb and the 
mternal control and nsk management systems It momtors and reviews the effectiveness of the mtemal 
aud1t funct1on and prov1des a forum for reportmg by the Company's external and mternal aud1tors The 
Committee meets with each of the external and mtemal audttors at lea~t once a year without the Executive 
Dtrectors pre•ent The Audlt Committee was chatred by M Ru;sell dunng the year 

KPMG Aud1t Plc and Mazars LLP were appomtedJomt aud1tors on 31 August 2010 
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Corporate Governance (contmued) 

Board Committees (contmued) 

Nominations Committee 

---------

Eurostar InternatiOnal Ltmtted 
Dtrectors' report and consolidated financml statements 

31 December 2011 

The Nommatwns Committee IS cha1red by R Brown There were no meetmgs held m 2011 

Remuneration Committee 
The RemuneratiOn Committee mcludes some shareholder representative.;; as Non-Executive Dtrectors of 
the Company The Company doe' not, therefore, fully comply w1th prov1s10n D 2 I of the UK Corporate 
Governance Act (2010) wh1ch reqmres only mdependent Non-Execullve; to form the Committee The 
Committee wa; cha1red dunng the year by J-C Guez It has delegated respons1b1hty for recommendmg the 
remuneratton of all Execuuve Dtrectors mcludmg pens10n nghts and any compensatiOn payment~ It 
recommends and momtors the level and structure of remuneration for semor management 

Internal control framework and risk management 

The Dtrectors are responsible for mamtammg and revtewmg the effectiveness of the Company's system of mtemal 
control mcludmg financtal controls Th1s ts destgned to provtde rea~onable assurance regardmg the safeguardmg of 
as-;ets, the mamtenance of proper accountmg records and the rehabthty of financtal mformatmn used wtthm the 
busmess The~e controls are dcstgncd to manage, rather than ehmmate, the nsk of failure to dchteve bu~mess 
obJectives due to circumstances whtch may reasonably be foreseen and can only provtde reasonable and not ab~olute 
assurance agamst matenal mtsstatement or loss 

The Company has m place mtemal control systems m relatiOn to the Company's financtal reportmg process and for 
the preparatiOn of con;ohdated account; 

Dunng thts financtal year, there has been a revtew of the nsk regtster for the Eurostar bu~mess at the Eurostar 
Management Group, Board and Aud1t Committee The controls m place to mitigate nsks are tested by the Internal 
Audttors, Grant Thomton, to ensure thetr robustnes~ Thts provtdes assurance over key bu~mess proce-;ses and 
commerctal and financtal n~k~ facmg the Company 

A clear orgamsatmnal structure extst~, detathng hnes of financtal authonty and control re~ponstbthttes The 
performance management system establishes targets, remforces accountabthty and awarene~~ of controh., and 
tdenttfies appropnate trammg reqmrement.;; 

The busme;; agenda IS detennmed by the strategy, ;ettmg out the agreed targets for financ1al performance and 
serv1ce offenng Each year the Board approves the strategy, wh1ch " supported by a deta1led bu;me" plan for the 
five years ahead Progress agamst the busmess plan ts regularly momtored 

A comprehenMve management accountmg "'Y~tem ts m place provtdmg management wtth financtal and operational 
performance measurement mdtcators Detailed management account~ are prepared monthly to cover each maJor area 
of the busmess Vanances from budget and pnor year are analysed, explamed and acted on m a timely manner As 
well as regular Board d1scusswns, fortmghtly meetmg; are held by the Euro;tar Management Group to rev1ew 
performance of spectfic prOJects as requtred 

Effective corporate governance remams key to the busme~~ The Company contmues to revtew tt'i mtemal control 
framework to ensure tt mamtams a strong and effective mternal control envtronment 
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Corporate Governance (contmued) 

Directors' confl1cts 

Eurostar InternatJOnal Ltmtted 
Directors' report and consolidated financial statements 

31 December 20 11 

With effect from I October 2008, the new Compames Act 2006 provisions regardmg Directors' conflicts of mterest 
came mto force These place Directors under an obhgatton to avmd sttuattons ansmg on or after 1 October 2008 m 
which they have, or can have, a direct or md1rect mterest that conflicts, or may po<Sibly conflict, with the mterests of 
the Company (SectiOn 175(1)) This duty IS not mfrmged If the matter has been authonsed m advance by the 
Directors pursuant to provisions of the ArtiCles of AssociatiOn penmttmg them to do so This duty does not apply to 
a contltct of mterest ansmg m relat10n to a tran~actton or arrangement wtth the relevant person dtrectly (such as a 
contract of employment) 

Directors' Remuneration 
The remuneratiOn of the Executive Directors IS designed to retam and attract people of the nght calibre, to align 
their mterests with those of the Company, and to mcenhvise them to perform at the highest level The proviSions of 
Schedule D to the UK Corporate Governance Act (2010) have been considered and applied m developmg the 
remunerat10n of the Executtve Dtrectors The levels of remuneration for the Non-Executive Dtrectors reflect the 
ttme commttment and re<iiponstbthtte~ of the role As the Company ts not hsted, share options are not avatlable to 
the Dtrectors 

N Mercer has been released by the Board to serve as a non-execultvc Dtrcctor for Ratl Europe Group Ltmned and 
the Kmg's Cross Busmess Partnership Ltmtted Mr Mercer recetves no remuneratiOn for these posts N Mercer, N 
Petrov1c, and J Cheesewnght are members of the Company defined benefit pensiOn 'cheme 

Total Dtrector Remunerat10n 

Total Pens10n Contnbutwns 

Total Director Emoluments 

Hzghest pmd Dzrector m Perwd 

Accrued annual penswn benefit o[h1ghest pwd Dwector 

Year to 31 December 
2011 

£000 

1,856 0 

55 0 

1,911.0 

627 0 

17 2 

4 months to 31 
December 20 I 0 

£000 

672 6 

16 9 

689.5 

252 6 

15 2 

No Dtrector held, dunng the year, any benefic tal mterest m the share~ of the Company or any of tts sub~tdtanes 
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Eurostar International Ltmited 
Dtrectors' report and consohdated financtal statements 

31 December 20 I I 

Independent Auditors' Report to the Members of Eurostar International Limited 

We have audited the financial ~tatements of Eurostar International Ltmtted for the year ended 31 December 2011 whtch 
compnse the con.;;ohdated statement of comprehen<.,Ive mcome, the con.;;ohdated and parent company statements of 
financtal positiOn, the consolidated and parent company statements of change~ m Shareholders' funds, the consolidated 
and parent company ca.;;h flow .;;tatements and related notes The financial reportmg framework that has been applied m 
thetr preparation " appltcahle law and InternatiOnal Fmanctal Reportmg Standards (lFRSs) a; adopted by the EU and, a; 

regards the parent company financial statements, as apphed m accordance with the proviSions of the Compantes Act 2006 

Tht<t report IS made solely to the company's members, as a body, m accordance With Chapter 3 of Part 16 of the 
Compames Act 2006 Our audtt work has been undertaken so that we might state to the company's members those matter.;; 
we are reqUired to .;;tate to them m an auditor'.;; report and for no other purpose To the fullest extent penmtted by law, we 
do not accept or a.!oosume respon.!ooibiiJty to anyone other than the company and the company'~ members, as a body, for our 
audit work, for thi.;; report, or for the opm10ns we have formed 

Respective responstbihties of Dtrectors and auditors 
As explamed more fully m the Duector,• Re~ponsibihtJes Statement set out on page 7, the Directors are respon.;;tble for the 
preparatiOn of the financtal statements and for bemg satisfied that they g1ve a true and fair view Our responstbJhty IS to 
audit, and express an opm10n on, the financial .;;tatements m accordance with applicable law and International Standards on 
Auditmg (UK and Ireland) Tho~e standard .. requ1re us to comply with the Aud1tmg Practices Board's (APB's) Ethical 
Standards for Auditors 

Scope of the audit of the financtal statements 
A descnpt10n of the ~cope of an audit of financial statement.;; ts provtded on the APB's web.;;Ite at 
www frc org uklapb/scope!pnvate cfm 

Opm10n on financial statements 
In our opinton 
• the group financial statement.;; give a true and fair vtew of the .;;tate of the group and the parent company'.;; affaus as at 

31 December 2011, and of the group's profit for the year ended 31 December 2011, 
• the group financial .;;tatements have been properly prepared m accordance with IFRSs as adopted by the EU, 
• the parent company financtal .;;tatements have been properly prepared m accordance wtth IFRSs a~ adopted by the EU 

and a~ applied m accordance With the provi.;;wn.;; of the Compames Act 2006, and 
• the financ1al .;;tatement.;; have been prepared m accordance wtth the requirements of the Compante<t Act 2006 

Opinion on otber matter prescnbed by the Compames Act 2006 
In our opm1on the mfonnatwn given m the Otrector.;;' Report for the financial year for wh1ch the financial ~tatements are 
prepared 1~ con~I~tent with the financial statements 

Matters on which we are required to report by exception 
We have nothmg to report m respect of the followmg matters where the Compames Act 2006 reqUire.;; us to report to you 
tf, m our opt m on 

adequate accountmg record~ have not been kept by the parent company, or returns adequate for our audtt have not 
been recetved from branche.;; not VISited by us, or 
the parent company financtal <ttatements are not m agreement wtth the accountmg records and return~. or 
certam disclosures of directors' remuneratiOn specified by law are not made or 
we have not received all the mfonnation and explanations we requtre for our audit 

Stephen Bhgb (Semor Statutory Audttor) 
for and on behalf of KPMG Audit Plc, 
Statutory Auditor, Chartered Accountants 

15 Canada Square 
London E14 5GL 
29 March 2012 
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Robert Neate (Semor Statutory Auditor) 
for and on behalf of Mazars LLP 
Statutory Auditor, Chartered Accountants 

St Kathanne's Way 
London EIW !DD 
29 March 2012 

12 



Eurostar InternatiOnal Ltmtted 
Directors' report and consoltdated financml statements 

31 December 2011 

Consolidated Statement of Comprehensive Income for the year ended 31 December 2011 

Revenue 

Infrastructure costs 
Other d•rect costs 
Other operatmg expenses 

Operatmg profit before except10nal1tems, deprecJBtmn and amortisation 
Except1onal1tems 

Operating profit before depreciation and amort1sat1on 

Deprecmuon ana amorusauon 
lmpa1nnent 

Operat1ng profit/(loss) 

Rclcd..,e of negative goodw1ll 

Fmancmg mcome 
Exceptional finance costs 
Other finance costs 

F mance co~ts 

Profit before tax 

Taxat10n 

Net profit 

Other comprehensive 1ncome 
Effective portwn of change~ m fan value of cash flow hedges 
Deferred tax movement on effh .. tlve portion of changes m fatr value of cash 
flow hedges 
Deterred tax movement on pcn..,•on dS~et 

Total comprehensive (loss)/mcome 

Reg"tered number 246200 I 

Note Year ended 

36 

7 

7 

78 

5 

9 

9 

10 

31 December 
2011 

£m 

824.7 

(369.8) 
(57.2) 

(310 7) 

87.0 
I 

870 

(55 b) 

---~ 

25 0 

12 9 
(5.7) 

I (10.8) 
(16 5) 

214 

(0 6) 

20 8 

(53.2) 

13.3 
(3.7) 

(22 8) 

I 

I 

4 months 
ended 31 

December 
2010 

(restated) 
£m 

252 9 

( 119 3) 
(17 8) 

(I 05 9) 

13 5 
(3 6) 

99 

( 15 2) 

(5 3) 

191 2 

8 3 

(4 0) 
(4 0) 

190 2 

(0 8) 

189 4 

1894 
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Eurostar lntemauonal L1m1ted 
Dtrectors' report and consolidated financml statements 

31 December 2011 

Consolidated Statements of Financial Position at 31 December 2011 

Non-current assets 
Property, plant and equipment 
lntangtble asset~ 
Trade and other rccetvablcs 
Deferred tax assets 

Current assets 
lnventones 
Trade and other rcccJvablcs 
Cash and cash eqUivalents 

Total assets 

Current hab1hties 
Other mtcrest-bcanng loJ.ns and borrowmgs 
Trade and other payables 

Non-current habtl1t1es 
Other mtcre-.t-bcanng loJ.n" and borrowmgs 
Deterred tax habiiJttes 
Employee benefits 
DcnvatJvc financ1al Instruments 

Total habllit1es 

Net assets 

Shareholders' funds 
Share capital 
Share prcmmm 
Reverse a<.qutsJtJOn 
Capual rcdempt1on reserve 
Rctamed carnmg~ 
Hedge re.;;crve 

Note 

11 
12 
/6 
14 

15 
16 
17 

18 
/9 

18 
/4 
20 
22 

21 

31 December 
2011 

£m 

646.2 
798 
40.4 
45.8 

812.2 

7.3 
150.3 
120.4 

278 0 

1,090.2 

(9 6) 
(18U) 

(190 9) 

(103 I) 
(3 7) 

(53.2) 

(160 0) 

(350.9) 

739.3 

750 0 

29 2 
(39.9) 

7393 

31 Dct.cmber 
2010 

(restated) 
£m 

524 7 
80 4 

130 9 
32 5 

768 5 

65 
117 7 
1646 

288 8 

1,057 3 

(9 5) 
( 197 5) 

(207 0) 

(54 9) 

(47 2) 

(I 02 I) 

(309 I) 

748 2 

7500 

(I 8) 

748 2 

• Note that the above financial position at 31 August 20 I 0 IS pnor to the 20 I 0 Restructure 

31 August 
2010* 

(resUlted) 
£m 

146 8 
I 2 

27 I 

175 I 

25 

25 

177 6 

(24 I) 
(8 5) 

(32 6) 

( 15 8) 

(15 8) 

(48 4) 

1292 

6196 
( 1,191 4) 

701 0 

129 2 

T nanc1al statement> were approved and authonsed for Issue by the Board of Directors on 29 March 20 12 and 
ed on Its behalf by 

• 

N Petrov1c 
Chief Execu/lve Officer 
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Eurostar International Ltmtted 
Dtrectors' report and consolidated financtal statements 

31 December 2011 

Company Statements of Financial Position at 31 December 2011 

Note 31 December 31 December 31 Augu<t 
2011 2010 2010* 

(restated) (re<;tated) 
£m £m £m 

Non-current assets 
Property, plant and eqUipment If 6175 4941 146 8 
lntJ.ngJble as.;;ets 12 798 804 I 2 
Trade and other receivables 16 40.5 130 9 27 I 
Deterred tax assets /4 45.8 32 5 
Investments /3 132 13 3 

7968 751 2 175 I 
Current assets 

lnventones 15 73 65 
Trade and other receivable<; 16 164 I 137 6 25 
Cash and cash eqmvalents 17 120.2 163 7 

2916 307 8 25 

Total assets I 088.4 1,0590 177 6 

Current habllit1es 
Other Jnterest-be.mng loans and borrow1ngs 18 (9.6) (9 5) (24 I) 
Trade and other payables /9 (184 5) ( 199 8) (8 5) 

(194.1) (209 3) (32 6) 
Non-current hab1ht1es 

Other mterest-beanng loans and borrowmg<; 18 (103.1) (54 9) ( 15 8) 
Deferred tax habJIJtJes 14 (3 7) 
Employee benefit.;; 20 (47 2) 
Dcnvat1ve financml1nstruments 22 (53.2) 

(160.0) (102 I) ( 15 8) 

Total liabilities (354.1) (311 4) (48 4) 

Net assets 734.3 747 6 129 2 

Shareholders' funds 
Share capital 21 
Share premwm 750.0 750 0 6196 
Reverse acqUJsltmn (1,191 4) 
C.tpltJ.l redemption re~erve 701 0 
RctJ.med earnmg.;; 24.2 (2 4) 
Hedge reserve (39 9) 

734 3 747 6 129 2 

* Note that the above financtal posnwn at 3 I August 20 I 0 t< pnor to the 2010 Re<tructure 

mane tal ;tatements were approved and authonsed for tssue by the Board of Dtrectors on 29 March 20 12 and 
ned on tts behalf by 

N Petrovtc 
C/uef Execu/lve Officer 
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Eurostar Intemauonal Ltmtted 
D.rectors' report and consolidated financ1al statements 

31 December 2011 

Statement of changes in Shareholders' funds 

Group 
Total 

Share Share Reverse Capital Retamed Hedge Shareholders• 
cap• tal prem1um AcquiSitiOn RedemptiOn Earnmgs reserve funds 

(restated*) (restated*) 
£m £m £m £m £m £m £m 

Balance at 31 August 20 I 0 619 6 (1,191 4) 701 0 129 2 

Transactions w•th owners, recorded 
directly m equ1ty 

Cap1tal (..Ontnbutwn from SNCB 1135 113 5 
Cap1tal contnbutwn- EGL <;hares 40 40 
LCR Pcns1on guarantee contnbuted 47 4 47 4 
LCR Workmg capital contnbut1ons 104 104 
New -;hare capltaltssued 600 600 
Capital reductiOn (47 I) 1.191 4 (701 0) (249 0) 194 3 

Total contributiOns by and 130 4 1,191 4 (701 0) (191 2) 429 6 
dJstnbutJOns to owners 

Comprehensive income 
Net profit for the penod 1894 1894 

Total l.OmprehensJve mcomc for the 1894 1894 
pcnod 

Balance at 31 December 2010 750.0 !1.8! 748 2 

Total 
Share Share Reverse Cap1tal Retamed Hedge Shareholders' 
cap1tal premmm Acqu1s1t1on Redemption Earnmgs reserve funds 

(restated*) (restated*) 
£m £m £m £m £m £m £m 

Balance at I January 2011 750 0 (I 8) 748 2 

Transactions w1th owners, recorded 
d1rectl) m eqmty 

LCR pen.;;mn contnbutmm, 98 98 
Scctmn 75 pensmn contnbutton.;; 4 I 41 
Total contnbuttons by and 13 9 13 9 

dt.;;tnbuttons to owners 

Comprehensive 1ncome 
Net profit for the penod 20 8 20 8 
Effective port1on of change.;; m ta1r (53 2) (53 2) 

value of cash tlow hedge~ 
Deferred tax movement on etlectlve 13 3 13 3 

portion of changes m fmr vdlue of 
CdSh tlow hedges 

Deferred tax movement on pen.;;10n (3 7) (3 7) 
a.;;sct 

Total comprehensiVe mcomc tor the 17 I (39 9) (22 8) 
pcnod 

Balance at 31 December 2011 7500 29.2 !J9 9! 7393 

• See note I on page 20 for the effects of the re;tatement 
Share capital of £5,000 1s mcluded m the above lable; 
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Eurostar International Limited 
D&rectors' report and consolidated financml statements 

31 December 20 11 

Statement of changes in Shareholders' funds 

Company 
Total 

Share Share Reverse Capital Retamed Hedge Shareholders' 
capital premmm Acqu1s1tlon Redemption Earnmgs reserve funds 

(restated*) (restated*) 
£m £m £m £m £m £m £m 

Balance at 31 August 20 I 0 6196 (I ,191 4) 701 0 129 2 

Transactmns w1th owners, recorded 
directly m equit) 

Capital contnbuuon from SNCB 113 5 113 5 
Capital contnbutton- EGL share" 40 40 
LCR Pens10n guarantee contnbuted 47 4 47 4 
LCR Workmg capital LOntnbut!Ons 104 104 
New share capital Issued 60 0 60 0 
Capital reductiOn (47 I) 1,1914 (701 0) (249 0) 194 3 

Total contnbut1ons by and 130 4 1,191 4 (701 0) (191 2) 429 6 
dtstnbuuons to owners 

Comprehensive income 
Net pro tit for the penod 188 8 188 8 

Total Lomprehenstve mcome for the 188 8 188 8 
penod 

Balance at 31 December 2010 750,0 (2.4) 747,6 

Total 
Share Share Reverse Cap1tal Retained Hedge Shareholders' 
cap1tal premmm Acqu1sitmn Redemption Earnmgs reserve funds 

(restated*) (re'ltated*) 
£m £m £m £m £m £m £m 

Balance at 1 January 2011 750 0 (2 4) 747 6 

Transactions w1th owners, recorded 
directly m eqmty 

LCR pens1on contnbutJon>; 98 98 
Section 75 pens10n contnbuuons 41 41 
Total contnbuuons by and 13 9 13 9 

dJstnbutiOn'i to owners 

Comprehensl\'e mcome 
Net protit for the penod 164 164 
Effective portiOn of changes m fair (53 2) (53 2) 

value of cash flow hedges 
Deferred tax movement on effective 13 3 13 3 

port1on of changes m fair value ot 
cash flow hedges 

Deferred tax habil1ty on pen'i1on a'\'\et 3 7 3 7 

Total comprehensive mcome for the 12 7 (39 9) (27 2) 
penod 

Balance at 31 December 2011 750 0 24,2 (39,9) 734,3 

* See note I on page 20 for the effects of the re,tatement 
Share cap1tal of £5,000 1s mcluded m the above tables 
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Euro~tar International Ltmtted 
Directors' report and consolidated financial statements 

31 December 2011 

Cash Flow Statements 
for the year ended 31 December 2011 

Note Group Group Company Company 
2011 Pcnod ended 2011 Penod ended 

31 December 31 December 
2010 2010 

(reMated) (restated) 
£m £m £m £m 

Cash flows from operatmg act•vttles 
Protit for the year 20.8 189 4 16.4 188 8 

Adjustments for 
Deprecmt10n, amortisation and 1mpamnent 11,12 62.0 15 2 60 I 146 
Foretgn exchange losses/(gams) 14 (3 4) I 4 (3 3) 
Release ofnegat1ve goodwtll 5 (191 2) ( 191 2) 
Fmanctal ml.ome (12.9) (4 9) ( 12.9) (4 9) 
Fmanctal expense 15.1 40 IS I 40 
Taxation 06 08 08 

87.0 99 80 I 88 

Dccrease/(ml.rease) m trade and other recetvablcs 15.0 82 309 ( 11 0) 
(Increase) m mventones (0 8) (0 6) (0.8) (I 2) 
(Decreasc)ltncrease m trade and other payablcs (16.0) 23 7 (24 9) 47 9 

(I 8) 31 3 52 35 7 

I ntcrcst pa1d (6 3) (0 5) (6 3) (0 5) 
Interest recctvcd 6.3 04 63 05 
Tax patd 0.6 

Net cash from operating achv•hcs 84.6 41 I 85.3 445 

Cash flows from mvestmg act1vihes 
Net wsh acqu1red m bu.,mess combmat1ons 43 5 39 3 
Acqu1s1tton of property, plant and cqu1pment 11 (1790) (4 8) (179.0) (4 8) 
Acqms1t1on ofmtang1bles 12 (2 0) (2 0) 

Net cash from mvestmg act1v1t1es (181 0) 38 7 (181 0) 34 5 

Cash flows from financmg actlvthes 
Prol.eeds from the 1ssuc of share l.apttal 1000 1000 
Proceeds from cap1tal contnbuuons 10 4 10 4 
Proceeds from borrowmg., 73 9 73 9 
Payment of tinancmg fee~ (13 I) (13 I) 
Purl.hase of .,wdpt!On (5.7) (57) 
Payment of finance lease hah111t1e" (11.0) ( 16 5) ( 11.0) ( 16 5) 

Net cash from financmg activ•hcs 54.5 83 5 54.5 83 5 

Net (decreasc)/mcredSC m cash and cash eqmvalents (41.9) 163 3 (41.2) 162 5 
Cash and cash equivalents at the bcgmnmg of the year 164 6 163 7 
Eftect of exchange rate tluctuatton., on cash held (2 3) I 3 (2.3) I 2 

Cash and cash equh·alents at 31 December 2011 17 120 4 1646 120.2 163 7 
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Notes 

I Basis of Preparation 

Eurostar InternatiOnal Ltmtted 
Directors' report and consolidated financtal statements 

31 December 20 11 

Eurostar InternatiOnal L1m1ted ('ElL') IS a company mcorporated and dom1c1led m the UK The Company's 
registered office IS Times House, Bravmgtons Walk, London NI 9AW The pnnc1pal actiVIty of the Company IS the 
operatiOn of h1gh speed Eurostar passenger tram services between Bntam and France and BelgiUm through the 
Channel Tunnel 

The group financial statements consolidate those of the Company and It> subsidtanes (together referred to as the 
·Group'), over which It exercise~ exclusive control, dtrectly or mdirectly The parent company financtal statements 
present mformatlon about the Company as a ~eparate entity and not about tt~ group 

The financtal statements of the compames mcluded m the scope of consolidatiOn are drawn up to 31 December 
20 11 The list of subsidtanes IS presented m note 13 

The~e financial statements have been prepared and approved by the Directors m accordance wtth International 
Fmanctal Reportmg Standards as adopted by the EU ('Adopted !FRS') The Company IS takmg advantage of the 
exemption m ~408 of the Compames Act 2006 not to present Its mdtvtdual statement of comprehensive mcome and 
reldted notes that form a part of these approved financtal .;;tatements 

The financtal statementli are prepared on the ht~toncal cost basts 

The Group's net profit for the year was £20 8m (4 months to 31 December 2010 (re,tated) loss of £1 8m) The 
Company s net profit for the year was £16 4m (4 months to 31 December 20 I 0 (restated) loss of £2 4m) 

Pre•entmg the jinanc1al statements under Adopted /FRS 

The consolidated financtal statements have been prepared m accordance with International Fmanctal Reportmg 
Standards ('IFRSs) These are the Group's first consolidated financtal statements prepared m accordance wuh 
IFRSs and !FRS I First-lime Adoption of InternatiOnal Fmanctal Reportmg Standard; has been apphed 

Explanatwn oftransllwn to !FRS 

The accountmg pohc1e~ ~et out m note 3 have been apphed m prepanng the financtal statement~ for the year ended 
31 December 20 I I, the comparative mforrnahon pre;ented m these financial statements for the penod ended 31 
December 20 I 0 and m the preparation of an opemng !FRS statement of financtal po.,twn at 31 August 20 I 0 (the 
Group's date oftrans1t10n) 

In prepanng Its openmg !FRS statement of financial position, the Group has not had to adJu't amount> reported 
previOusly m financtal ~tatements a~ they were also prepared m accordance with IFRS However, the pnor penod 
financ1al statements were not the Group's first !FRS statements as explamed m those accounts, due to the mab1lity 
to present comparative data pnor to the corporate restructure on 3 I August 20 I 0 

Reverse acqui~itwn accountmg 
On 31 Augu•t 2010 the company "'ued 2,750 shares to SNCF and FRL and 250 shares to SNCB m exchange for 
theu respective trade and assets of their Euro~tar busmesses, wh1ch were previOusly busme~~ umts wtthm divisiOns 
of those entities The effect of th~> share Issue wa; to give SNCF a 55% mterest m the Company, SNCB a 5% 
mterest m the Company and to reduce LCR's mterest m the Company to 40% At the same time, SNCF, LCR and 
SNCB entered mto a shareholders' agreement wh1ch, m the opmwn of the Directors, g1ves SNCF control of ElL 

Accountmg for busmess combmatwns reqmres tdentlficatwn of the acqutrer, whtch 1~ the entity that gam~ control of 
the busmess as a result of the combmat10n As SNCF controls ElL, this bus mess combmatton was accounted for as 
an acquisitiOn of the former UK and SNCB Eurostar busmesses by SNCF, m both ElL's group and md1v1dual 
accounts (a reverse acqut..,ltiOn) 
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Notes (contmued) 

I Basis of Preparation (contmued) 

Revene acqui\ition accountmg (conllnued) 

Eurostar International Ltmtted 
Directors' report and consolidated tinanc1al statements 

31 December 2011 

Therefore, under rever.e acquiSitiOn accountmg the ElL tinanctal 'tatement' from 31 August 20 I 0 were prepared to 
portray a contmuatwn of the SNCF Eurostar busmess at the former SNCF amounts, mcludmg pre-combmatwn 
h"tory, wtth the ElL and SNCB Eurostar busmesses brought m at the date of the combmat10n at fatr values (as 
de,cnbed m the Busme5' Combmatton accountmg policy below) 

Functional and presentation currency 
The<e consolidated tinanctal statements are presented m pounds sterling, whtch " the Company's functiOnal 
currency All financtal mformattOn presented m pounds sterhng has been rounded to the nearest hundred thousand, 
unle~s otherw1se stated 

Change from accounting policy prevzously presented- repairable spare parts 
Under !AS 8 'Accountmg Pollc1es, Changes m Accountmg Estimates and Errors', a voluntary change from what 
was prevtously presented has been made to reclasstfy repatrable spare tram<et parts Pnor to I January 2011, these 
ttems were accounted for under !AS 2 'lnventones' The policy has now been amended to class1fy these as 
Property, Pldnl and Eqmpment under !AS 16 ·Property, Plant and J:.qmpment' 

Th1s change has been made to better reflect the nature and use of the assets m accordance wtth IAS 16, bemg maJor 
spares used only m connection w1th mamtammg tramsets 

The effect on the con;olldated balance sheet and mcome statement for the penods endmg 31 December 2011, 31 
December 20 I 0 and 31 August 20 I 0 are set out below 

Effect on the Balance sheet 
31 December 

2011 
£m 

Increase m Property, Plant and Equtpment 
Co;t 57.2 
Accumulated depreciatiOn (4.7) 
Net book value 52.5 

Decrease m ~tock co~t (57.2) 

Net change to net assets (4.7) 

Net assets a~ prevwu~ly presented 

Net assets 739.3 
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31 December 
2010 

£m 

44 I 
(I I) 

43 0 

44 I 

(I I) 

749 3 

748 2 

31 August 
2010 

£m 

17 9 

17 9 

(17 9) 

129 2 

129 2 
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Eurostar International Limited 
Directors' repon and consolidated financtal statements 

31 December 2011 

Notes (contmued) 

1 Basis of Preparation (contmued) 

Change from accountmg policy prevzously presented- repairable !!pare part!J (contmued) 

Year ended 4 months ended 31 
31 December 2011 December 20 I 0 

£m £m 
Effects on Income Statement 

Increase m deprectatlon (3,6) (I I) 

Net (decrease) m profit (3,6) (I I) 

Net profit as previOusly presented n/a 190 5 

Net profit 20.8 1R9 4 

The mittal repairable spare part' were acquired through the reverse acqumtton that took place on 31 Augu't 2010 
(see note 5) and were fair valued at that ttme Therefore, there are no penod> to adJU>t pnor to the four month penod 
endmg 31 December 20 I 0 

2 Sigmficant Accounting Estimates and Judgements 

Judgements and estimates made by the Otrectors, m the apphcatlon of the accountmg pohctes. that have stgmficant 
effect on the financtal !'>tatements are as follows 

Fwr Value of A;set' 
The Group appomted an external valuer to assist ID the a"essment of the followmg assets as at 31 August 20 I 0 

Trmmet valuatwn 
The mter-capttal tram~ets were valued usmg a deprectated replacement cost approach as market value data 
ts hmtted 

The Nonh of London tramset> were also mittally valued usmg a depreciated replacement cost approach 
however due to hmited future market prospects for the tramsets they are held ID the balance sheet at a 
stgmficantly reduced level clo~e to thetr scrap value as assessed at that ttme 

Brand \ aluatwn 
The Brand wa> valued usmg a rehef from royalty approach based upon expected future revenues 

Othet -software 
Software was valued u~mg a CO!->t to recreate approach 

Stock and Stock Obsolescence 
The Directors are required to exercise s1gmficant Judgement m determmmg provisions necessary to reduce stock to 
1ts net realisable value where there 1s evidence that the ~tack ts ob.,olete, ">Urplus or m need of repair 
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Notes (contmued) 

Eurostar International Ltmtted 
Directors' report and consolidated financ1al statements 

31 December 2011 

2 Significant Accounting Estimates and Judgements (contmued) 

Ufjeful econom1c life of a~sets, deprecwtwn and re\ldual value 
In July 2011 the Group s1gned a contract for the purchase of 10 new traiDseL• whtch, gtven current fleet usage, w1ll 
replace 14 of the extstiDg mter-capltal sets In anUc1patwn of the expected delivery of the new traiDsets from 2014, 
management has had to make assumptions about the remammg useful economic hfe and restdual values of the 
extstmg mter-capttal sets 

No Shows 
The deferred mcome recogrused m relatiOn to ·No Shows' ts based upon htstoncal trends m traveller numbers who 
do not travel on thetr ticket and, where applicable, whether they subsequently request a refund or exchange 

Eurostar Frequent Traveller ('EFT') provwon 
The prov1s1on for future costs relatiDg to the EFT scheme, recogmsed as deferred mcome, ts based upon h1stoncal 
trend.:.; m redemption of pomts 

Deferred tax asset 
Due to the hmtted amount of ht!->toncal tradmg data for the newly combmed busmess tt ts dtfficult to ascertam the 
probable use of lo,..se" w1th any certamty and therefore the deferred tax asset recogmscd has been hmtted to those 
losses whtch are expected to be utthsed m a restncted ttme frame of approximately 5 years 

3 Accountmg policies 

The accountiDg pohc1e' •et out below have, unle" otherwtse •tated, been apphed conststently to all penods 
pre!->ented m the..,e con.:.;oltdated financtal !->tatement~ 

3_1 Business Combinations 

Pursuant to the purchase method, the tdenllfiable assets and habthlle• of the acqmred company that meet !FRS 
recogmtton cntena are recogmsed at thetr fatr value at the acqutsttton date, except for a!->sets clas~tfied as held for 
sale, whtch are measured at fatr value less costs to sell 

Only 1denufiable hab1ht1es meetiDg the recogmtwn cntena of a habthty or contiDgent habthty m the acqutred 
company are recogmsed at the acqutsttiOn date for the purpo•e of allocatmg the cost of the busiDe" combmauon 

The difference between the purchase cost and the Group's IDterest ID net assets acqmred, at fa1r value, IS recogmsed 
as goodwtll Any negattve goodw1l11s released to the Statement ofComprehenstve mcome Transaction costs, other 
than those as.:.;oc1ated with the 1ssue of debt or eqmty secuntte!-1, that the Group m curs m connection wtth a bu~mess 
combmatton are expensed as mcurred 

AdJustments to the fa1r value of assets and habthttes acqutred as part of a busmess combmatton mtttally recogmsed 
based on prov1stonal values (due to ongomg external valuation procedures or outstandmg addttwnal analyses), are 
recogmsed as retrospective adjustments to goodwill tf they anse ID the 12 months followiDg the acquts1t10n date 
After thts penod, any adJustments are recogmsed d1rectly m profit or loss unless they represent corrections of an 
error 
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Notes (contmued) 

3 Accounting pohctes (contznued) 

3.2 TranslatiOn of Foreign Currency Transactions 

Eurostar InternatiOnal Ltmtted 
Directors' report and consolidated financial statements 

31 December 20 I I 

Foretgn currency-denommated transactions are translated mto tts functiOnal currency at the exchange rate preva1lmg 
at the tran~actton date 

Monetary Item' m the balance ;heel are retranslated at the closmg exchange rate at each balance ;heel date, and the 
resultmg tran~latiOn dtfferences are recorded m profit or loss or as a ~eparate component of Shareholders' funds tf 
they relate to hedgmg tran;actiOns quahfymg as net mve;tment or cash flow hedges under !FRS 

3.3 Foreign operatiOns 

The assets and ltabtltttes of fore1gn operations, tncludmg goodwtll and fatr value adjustments an~1ng on acqutsttton, 
are translated to pounds sterlmg at exchange rates at the reportmg date The mcome and expense~ of foretgn 
operatiOns are tran~lated to pounds sterhng at exchange rates at the date~ of the transactiOns 

Foretgn currency dtfference~ are recogm~ed m other comprehenstve mcome Smce 31 August 2010, the Group's 
date of transitiOn to IFRS~, ~uch dtfferences have been recogmsed m the translatiOn reserve 

3.4 Intangible Assets 

Intangtble as'iets pnmanly compnse the Eurostar brand, licences and software They are recorded at htstoncal cost 
or, where nece<;sary, at fa1r value on the date of acqutMhon 1f such a ... sets are acqutred m connection w1th a bu~mess 
combmatton 

Where an mtangtble asset has a fimte hfe (e g software), tt 1s amortised on a stratght-lme bas1~ over tts penod of 
use, bemg 4 years for software 

Where an mtangtble a;;et has an mdefimte hfe (e g the Eurostar brand), It " not amort"ed but IS subject to 
1mpa1rment tests at least once a year 

3 5 Property, Plant and Eqmpment 

The property, plant and eqmpment of the Group mcludes assets owned outnght and assets purcha.ed under finance 
lease agreements 

Property, plant and equipment owned outnght are recorded at purcha;e cost Property, plant and eqUipment acqmred 
a'i part of a bu~me~s combmatwn are recorded at thetr fatr value on entry m to the con~ohdatiOn o.,cope 

Mamtenance and repmr expenses are recogmsed as follows 
• current mamtenance expenses borne dunng the useful hfe of equipment (repair work on faulty spare parts 

and replacement of unusable and mtssmg parts) are recorded as operatmg expenses, 
• expen'ies under multt-year maJOr overhaul programmes are cap1tahsed a~ a separate overhaul component 

and depreciated over the shorter of the penod to the next maJor overhaul and the remammg useful hfe of the 
asset 
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Notes (contmued) 

3 Accountmg pohc.es (contmued) 

3.5 Property, Plant and Equipment (contmued) 

Property, plant and eqUipment are deprecmted over the followmg penods usmg the stra1ght !me b"'" 

Rolhng Stock 
Structure 
Overhaul 
In tenor 

Freehold bUlldmgs 
Lea'tehold Improvement:-, 
Plant & Machmery 
Repa1rable •pare parts 

30 years 
15 yea" 

7- 15 yea" 
34-40 yea" 

Shorter of useful hfe or remammg lease term 
4 yea" 

End ofhfe of the related rollmg stock 

DepreciatiOn on assets under construction commences only when the asset ts brought mto use, at whtch pomt tt ts 
transferred to one of the above asset classes 

Accelerated depreciation ts recorded where a change m useful hfe or restdual value an~e~ 

3.6 Impairment of Intangible Assets, Property, Plant and Equipment 

The Group as'\esses whether there ts an mdtcatiOn that an a~'iet has been stgmficantly tmpatred at each balance sheet 
date Where there ts such an mdtcatwn, an tmpatnnent test 1~ performed 

Indefimte-hfe mtangtble asset~ are <iiUbJeCt to an tmpatnnent test each year and whenever there t'\ an mdtcatton of 
Ios~ m value 

Property, plant and equtpment and mtang1ble assets wtth fimte hve~ are subject to tmpatnnent when events or 
circumstances dunng the penod (obsole~cence, physteal detenoratton, stgmficant changes m the method of 
utth<iiatton, performances fallmg short of forecasts, dechne m revenue'\, other external md1cators, etc ), mdtcate that a 
los't m value may have occurred and that the recoverable amount may be less than the net carrymg amount 

Impatrment tests const'\t of companng the net carrymg amount of an asset wtth 1ts recoverable amount, equal to the 
h1gher of the fa1r value less co•t• to sell and the value m use 

The value m use corresponds to the value of the future econom1c benefits expected from the asset's use or removal 
It 1~ assessed based on dtscounted future cash flows deternuned accordmg to economtc assumptions and prOJected 
operatmg cond1t10ns adopted by ElL management 

• the cash flows are determmed m busme" plans, drawn up for penods of 5 years and vahdated by the 
Board, 

• beyond th" llmeframe, the flows are extrapolated by applymg a perpetual growth rate that 1s clo'e to the 
long-term mflatwn rate expected by the Group, subject to the expected useful hfe of the a"ets tested or the 
mdefimte hfe for mdefimte-hfe mtang1ble assets, 

• flows are dtscounted at a rate appropnate to the acttv1ty sector, 
• Impa1rment loso.,e~ recorded on goodwtll cannot be reversed 
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3 Accounting policies (contmued) 

3. 7 Lease transactiOns 

Eurostar International Ltmtted 
Directors' report and consolidated financml statements 

31 December 20 ll 

Leased assets are recorded as purchases financed by loan when the contract terms and condttlons correspond to 
finance lease arrangements Fmance lease agreements are contract~ whereby the lessor transfers to the lessee the 
nght to use an a<set for a given penod m exchange for payment and the lessor transfers all benefits and nsks 
mherent to ownership of the asset The appraisal cntena apphed to the'e agreements are based on the followmg 

• the lea~e term ts for the maJor part of the estimated economtc hfe of the leased as-;et, 
• the pre-;ent value of the mtmmum lease payment under the agreement ts close to the fatr value of the leased 

as-;et, 
• the leased assets are of such a specific nature that only the lessee can use them without stgmficant 

ffiodtficatwn 

The assets concerned are recorded m assets at the lower of the discounted present value of the mtmmum lea-;e 
payments and fair value and depreciated over the same penod as eqmvalent assets owned outnght 

Lease agreements not havmg the characten-;tics of finance lease~ are recorded as operatmg leases and only the lease 
mstalments are recorded m profit or loss 

Lease payments that are made m advance are recorded as prepayments Where such payments cover a penod 
greater than 12 months the future value ts dtscounted to the present value usmg an appropnate rate 

3.8 Inventories 

lnventones constst of consumables 

lnventones are valued at the lower of cost pnce and net realisable value Cost pnce ts calculated usmg the weighted 
average cost method 

lnventones are wntten-down based on the turnover, nature, age and useful hfe of ttems 

3.9 Financial Assets 

Fmanctal a-;sets are classified m current assets tf they mature m les~ than 12 month~ If financtal assets mature m 
more than 12 months, they are presented m non-current assets 

3 10 Cash and cash eqmvalents 

Cash and ca'h equivalent; consist of Immediately available hquid a"et; (cash) and <hort-term mvestments. ea,.(y 
converted m to a known amount of cash wtth an mttial matunty of le~~ than or equal to three months and which are 
exposed to a negligible nsk of change m value 

Current bank factlttles cla%tfied m current financial habthttes are mcluded m cash and cash eqmvalents m the 
Statement ofCa;h Flows 
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Notes (contmued) 

3 Accounting policies (conlmued) 

3.11 Trade and Other Receivables 

Eurostar International Ltmtted 
Dtrectors' report and consolidated financtal statements 

31 December 20 11 

Recetvables are recorded at nommal value on t.;;sue, except for recetvables wtth a matunty of more than one year, 
whtch are dtscounted to present value where the tmpact of dtscountmg IS matenal 

lmpamnent 1~ recogmsed when there ts a potential nsk of non-recovery Thts tmpatnnent ts detennmed based on an 
tndtvtdual appratsal of non-recovery mk usmg htstoncal data 

3.12 Financial Liabtltttes 

These mstruments are mcluded m non-current habthtteo;;, except for habthttes matunng m less than 12 months at the 
balance sheet date, whtch are recorded m current habthtte~ 

Borrowmgs and other financtal habthttes are tmttally measured at fatr value less transaction costs and subsequently 
at amorttsed cost determmed usmg the effective mterest rate 

The fatr value of financtal habthttes ts determmed usmg measurement techmque.., ..,uch ao;; the d1..,counted ca~h flow 
method 

3.13 Borrowmg costs 

General and <.,pectfic borrowmg costs dtrectly attnbutable to the acqut~ttiOn, con~truction or production of quahfymg 
assets, whtch are assets that necessanly take a substantial penod of ttme to get ready for thetr mtended use, are 
added to the co~t of those as~ets, until such time as the a~sets are sub~tanttally ready for thetr m tended use 

All other borrowmg costs are recogmsed m profit or to ... s m the penod m whtch they are mcurred 

3.14 Income taxes 

The charge for current tax 1s based on the results for the year as adjusted for ttems whtch are non-taxable or 
dtsallowed It ts calculated u>mg rates that have been enacted or substanttvely enacted by the balance sheet date 

Deferred tax ts provtded u>~ng the balance ;beet ltabtltty method, provtdmg for temporary dtfferences between the 
carrymg amounts of assets and habll1ties for financtal reportmg purposes and the amounts used for taxation 
purposes The followmg temporary dtfferences are not provtded for the mtttal recogmtton of goodwtll, the tmttal 
recogmtwn of assets or habtltttes that affect netther accountmg nor taxable profit, and dtfferences relatmg to 
mvestment~ m ~ubsJdtane.., and JOint ventures to the extent that they wtll probably not rever..,e m the fore~eeable 
future The amount of deferred tax provtded ts based on the expected manner of reahsattan or ;ettlement of the 
carrymg amount of asset~ and habthhes, u~mg tax rates enacted or substanttvely enacted at the balance sheet date 

A deferred tax a>Set ts recogmsed only to the extent that tt ts probable that future taxable profits wtll be avatlable 
agamst whtch the asset can be uttltsed 
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3 15 Provisions 

Eurostar InternatiOnal L1m1ted 
Directors' report and consolidated financml statements 

3 l December 20 ll 

ProvisiOns are recorded when, at the balance sheet date, the Group has a present obhgallon to a th1rd party as a result 
of a past event and the settlement of thts obligatiOn wtll requtre an outflow of company resources 

Th1s obligatiOn may be legal, regulatory or contractual and may result from Group pract1ce or external commitments 
that create vahd expectatiOns m thtrd parttes that the Group wtll assume certam responstbthtles 

The estimated amount of the prov1s1on reflects the outflow of resources that IS likely to be necessary to settle the 
Group's obhgatwn If a rehable estimate of th1s amount cannot be made, a proviSIOn IS not recorded and d1sclosure 
IS provtded m the notes to the financtal statements 

A contmgent hab1hty 1s a poss1ble obhgatmn that anses from past events whose existence Will only be confirmed by 
the occurrence of uncertam future event> not wholly w1thm the control of the Group, or a probable obligation where 
Ills not probable that an outflow of resources will be reqmred Except for contmgent hab!l!Ues recogmsed as part of 
a busmess combmatwn, contmgent habthtte"> are not recorded Dtsclosure ts provtded m the notes to the financtal 
statements 

Provtswns are dtscounted where the tmpact of dtscountmg ts matenal 

3.16 Employee Benefits 

The Group parttctpates m the Eurostar SectiOn of the Railways Penston Scheme, a defined benefit scheme, whiCh 
prov1des benefits to ehg1ble Group employees 

The actuanal hab1hty (or present value of the obhgatwn w1th respect to defined benefits) enablmg the recogmt10n of 
obhgatwns IS detennmed accordmg to the proJeCted umt cred1t actuanal method, wh1ch stipulates that each penod of 
servtce gtves nse to an addttlonal umt of benefit and measures each umt separately to detemune the final obhgatwn 
These calculatwns mclude assumptions concemmg the dtscount rate, mortahty, employee turnover and expected 
future salary levels GIVen that the pens10n scheme IS a 60 40 shared cost scheme wtth employees, the Group 
recogmses 60% of the scheme surplus or defictt, as adjusted for the employer's share of unrecogmsed net actuanal 
gams or losses, m the balance sheet 

Actuanal gams and los.;;es are recogmsed only where these amounts exceed 10% of the greater of the present value 
of the defined benefit obhgatmn and the fa1r value of plan assets, measured at the start of the reportmg penod Such 
amounts are recogmsed over the remammg expected workmg hves of the employees 

The portiOn recogmsed equals th1s amount dlVlded by the expected average remammg workmg hves of part!c!patmg 
employee; The portiOn of the net charge correspondmg to serv1ce costs 1s recorded m operatmg profit (mcludmg 
actuanal gams and losses and past servtce costs amorttsed) and the portton of the net charge corre~pondmg to the 
mterest expense ts recorded m finance costs (net of the expected return on plan assets, 1fany) 

Past servtce costs are expensed on a stratght-lme bas1s over the average remammg vestmg penod of nghts, unless 
such nghts are tmmedtately vested, m whtch the case past serviCe costs are nnmedtately recorded m profit or loss 
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3.17 Revenue Recognition 
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31 December 20 I I 

Revenue from tram servtce" IS recogm"ed m the statement of comprehenstve mcome on the date when the passenger 
travels 

Other revenue IS recogmsed at the time the serv1ce 1~ provtded or the goods are sold 

Revenue recogmsed m the systems on the 1ssue of a passenger ticket IS adjusted at the penod-end for tickets Issued 
but not used, whtch are recorded m deferred mcome These "'no show" estimates are based on h1stoncal trends 
relatmg to bookmg and refund/exchange patterns 

The fair value of customer loyalty pomts Issued wllh the sale of tickets " separated from revenue and recorded m 
deferred mcome unlll the pomts are redeemed 

The Group provtdes for customer compensatiOn for serv1ce delay or cancellatton, whtch m all cases meets or 
exceeds the levels set out under the Passenger Rights RegulatiOns 

3.18 Finance income 

Fmance mcome compnses mterest mcome on funds mvested (mcludmg available-for-sale financtal assets), dtvidend 
mcome, gams on the dtsposal of avatlable-for-sale financtal a~sets, change~ m the fatr value of financtal assets at fatr 
value through profit or loss, and gam~ on hedgmg m"truments that are recogmsed m profit or loss Interest mcome ts 
recogmsed a~ tt accrues m profit or lo~..,, u~mg the effective mterest method Dtvtdend mcome ts recogmsed m profit 
or loss on the date that the Group's nght to receive payment IS established 

3.19 Fmance Costs 

Fmance costs compnse mtere~t expen~e on borrowmgs, unwmdmg of the discount on provtstons, changes m the fatr 
value of financtal assets at fatr value through profit or loss, tmpatnnent losses recogmsed on financml a~sets, and 
lo%es on hedgmg mstruments that are recogmsed m profit or loss Borrowmg costs that are not dtrectly attnbutable 
to the acqutsttton, constructiOn or production of a quahfymg as"et are recogmsed m profit or loss usmg the effective 
mterest method 

Foreign currency gams and losses are reported on a net basts 

3.20 Exceptionaliterns 

Items are cla~~ed as exceptional where they are matenal m amount, not expected to recur, and separate dtsclosure ts 
reqmred to enhance understandmg of the results for the year 

3.21 Investments m subsidianes 

Investments m substdianes are stated at cost less provtston for tmpatnnent 

Registered number 246200 I 28 



Notes (wntmued) 

3 Accountmg pohctes (contmued) 

Euro~tar InternatiOnal Limited 
Dtrectors' report and consolidated financtal statements 

3 I December 20 I! 

3.22 Derivative financial instruments, mcludmg hedge accounting 

The Group holds denvattve financial m~trument~ to hedge Its mterest rate nsk exposures 

On mttlal destgnatwn of the hedge, the Group formally documents the relattonshtp between the hedgmg mstrument 
and hedged Item, mcludmg the nsk management objectives and strategy m undertakmg the hedge transactiOn, 
together with the method' that wtll be u'ed to a"ess the effectiveness of the hedgmg relatwn,htp The Group makes 
an assessment, both at the mceptton of the hedge relatiOnship as well as on an ongomg b"'"· whether the hedgmg 
mstruments are expected to be "htghly effective" m offsettmg the changes m the cash flows of the respective hedged 
ttems dunng the penod for whtch the hedge I< destgnated, and whether the actual results of each hedge are wtthm a 
range of 80-125 percent 

For a cash flow hedge of a forecast transaction, the transactiOn should be htghly probable to occur and should 
pre~ent an expo~ure to vanatwns m cash flows that could ultimately affect reported net mcome 

Denvattves are recogmsed mittally at fa1r value, attnbutable transaction costs are recogmsed m profit or loss as 
mcurred Subsequent to mthal recogmtton, denvattves are measured at fatr value, and changes therem are dccounted 
for as descn bed be low 

Clllh flow hedges 

When a denvattve ts designated a~ the hedgmg mstrument m a hedge of the vanabthty m cash flows attnbutable to a 
parttcular nsk assoctated wtth a recogmsed asset or habthty or a htghly probable forecast transaction that could 
affect profit or loss, the effecttve portiOn of change.;; m the fair value of the denvattve IS recogmsed m other 
comprehenMve mcome and presented m the hedgmg reserve m ~hareholders' funds The amount recogmsed m other 
comprehensive mcome ts removed and mcluded m profit or Ios~ m the same penod a~ the hedged cash flows affect 
profit or loss under the same hne Item m the statement of comprehensive mcome a.;; the hedged ttem Any 
meffecttve portiOn of changes m the fatr value of the denvattve IS recogmsed tmmedtately m profit or Ios~ 

If the hedgmg m-;trument no longer meet~ the cntena for hedge accountmg, expires or ts sold, ternunated, exerci-;ed, 
or the de-;Ignatwn 1s revoked, then hedge accountmg IS dtsconttnued prospectively The cumulative gam or loss 
previOusly recogmsed m other comprehenMve mcome and pre-;ented m the hedgmg reserve m Shareholders' funds 
remams there until the forecast transactiOn affects profit or loss When the hedged ttem IS a non-financial asset, the 
amount recogmsed m other comprehensive mcome IS transferred to the carrymg amount of the as-;et when the asset 
ts recogmsed If the forecast transactiOn 1s no longer expected to occur, then the balance m other comprehensive 
mcome IS recogm~ed tmmedtately m profit or loss In other cases the amount recogmsed m other comprehensive 
mcome ts transferred to profit or lo-;s m the same penod that the hedged ttem affect!-> profit or loss 

Other non-tradmg denvatnes 

When a denvattve financtal m'trurnent ts not held for tradmg, and " not destgnated m a quahfymg hedge 
relationship, all changes m tts fatr value are recogmsed tmmedtately m profit or loss 
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4 Adopted I FRS not yet applied 

The followmg new standards, amendments and mterpretatlons, 1ssued by the InternatiOnal Accountmg Standards 
Board ( IASB') or the !FRS Interpretations Committee (formerly the International Fmanc1al Reportmg 
InterpretatiOn' Comm1ttee or IFRIC), are effective for penods begmmng after 3 I December 201 I and have not been 
apphed m prepanng the;e consolidated financml statements 

Standard 
Changes that apply from I January 20 I 2 
Amendment to !AS 12 'Income Taxes' 

Change> that apply from I July 20I2 
PresentatiOn of Items of Other Comprehensive Income - Amendments to IAS I 

Changes that apply from I January 20I 3 
!AS 27 Con;ohdated and Separate Fmancml Statements 
IAS 28 Investments m A~soctates and Jomt Ventures 
IFRS 7 Fmanc1al Instruments Dtsclosure 
!FRS 10 Con,ohdated Fmanc.al Statements 
!FRS 11 Jomt Arrangements 

!FRS 12 D1sclosure of Interests m Other Entitles 

!FRS 13 Fa1r Value Measurement 
Defined Benefit Plans- Amendment; to !AS 19 

IFRIC 20 Stnppmg Co'" m the Production Pha'e of a Surface M me 
Changes that apply from I January 2014 

IAS 32 Ftnanctal Instruments Presentation 
Changes that apply from I January 20I 5 
!FRS 9 ·fmancml mstruments' 

Adopted by EU 

" 

" 

" 
" 
" 
" 
" 
" 
" 
" 
" 

" 

" 
The Director; have not determmed the 1mpact these change; w11l have on the Group and Company financml 
~tatement~ 
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5 Busmess combinations 

Eurostar InternatiOnal Ltmtted 
Directors' report and consolidated financaal statements 

31 December 20 !I 

A' part of the 2010 Restructure, the Company acqmred the SNCF and SNCB Euro,tar bu;me"es and a;;et; m 
exchange for newly tssued share capttal Followmg the acqutsttwn, SNCF controlled 55% of the tssued share 
capital of the Group, and therefore retamed control over the SNCF Eurostar busmess As a result, the acqmsttwn 
has been treated as a reven,e acqutsttlon where the Group, along wtth the SNCB Eurostar busmess and assets, are 
treated as bemg acqutred by the SNCF Euro,tar busmess 

The table below shows the fatr values of ElL's and SNCB's Eurostar busmess' net assets, as recogmsed m the 
Group's net assets 

Effect of acquisition 
The acqutsttwn had the followmg effect on the Group's assets and habthttes m 2010 

ElL's net assets at the acquJsttJon date: 
Property, plant and equtpment 
lntangtble as;ets 
Deferred tax assets 
Inventones 
Trade and other recetvable; 
Share capttal receiVable 
Cash and ca;h eqmvalent; 
Employee benefits 
Interest-beanng loans and borrowmgs 
Trade and other payables 

Net tdenttfiable assets and habthttes 

PensiOn guarantee contnbuted 
Workmg capttal contnbuted 

Total contnbuted 

Constderatton at fatr value (see below) 

Negattve goodwtll ansmg 

SNCB's net assets at the acquisition date: 
Property, plant and equtpment 
lntangtble as;ets 
Inventones 
Trade and other payables 

Net tdenttfiable assets and habthttes 

Cash contnbuted 

Total contnbuted 

Constderatton at fatr value (see below) 

Negattve goodwtll ansmg 
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Pre-acqmsition 
carrying 
amounts 

£m 

180 8 

23 0 
143 7 
40 0 
06 

(47 4) 
(40 6) 
(97 0) 

203 I 

69 5 

45 
(0 7) 

73 3 

Fair value 
adjustments 

£m 

107 2 
43 8 
32 5 
40 

(5 I) 

182 4 

39 
36 3 

40 2 

Recogmsed 
values 

on acqmsatton 
£m 

288 0 
43 8 
32 5 
27 0 

143 7 
40 0 
06 

(47 4) 
(40 6) 

(I 02 I) 

385 5 

47 4 
10 4 

443 3 

333 0 

(1103) 

73 4 
36 3 
45 

(0 7) 

113 5 

50 

1185 

41 6 

(76 9) 

31 



Notes (contmued) 

5 Busmess combinations (contmued) 

EGL's net assets at the acqu1s1t1on date 
Inventones 
Trade and other recetvables 
Cash and ca'h eqUivalents 
Trade and other payables 

ConstderattOn at tatr value 

Negauve goodwill ansmg 

Total negative goodwill 

Fair value of consideration: 

ContnbutJOn of ElL bu"nes. at fatr value 
Contnbutwn of SNCB busmes. at fa1r value 
Contnbutwn of EGL at fair value 
Contnbutlon of SNCF busmess at book value 
LCR cap1tal contnbuted 
Cash contnbuted for new ~hare capttal tssued 

Fa1r value uplift ofSNCF assets 
Propeny, plant and equtpment 
Intangtble a~o.,ets 

Total fatr value of consideratiOn 

Eurostar Internauonal Ltmtted 
D1rectors repon and consolidated financ~al statements 

31 December 2011 

Pre-acquisitton 
carrymg 
amounts 

£m 

07 
20 6 
42 

(21 5) 

40 

Fair value 
adjustments 

£m 

Recogntsed 
values 

on acqmsihon 
£m 

07 
20 6 
42 

(21 5) 

40 

(4 0) 

(191 2) 

385 5 
1135 

40 
129 2 
57 8 
60 0 

750 0 

46 I 
36 3 

832 4 

The negative goodwtll of£ 191 2m aro'e from the d1fference between the fa1r value' of the assets contnbuted by the 
o;;hareholders and thetr relative share ownershtp<ii of the combmed busme~~ Share ownershtp percentages were 
denved from a prev1ous valuatiOn based on forward-lookmg forecasts of profitability under the ·old' ownersh1p 
structure, d1scounted and apponwned by the shareholders to amve at an ownership of 55% SNCF, 40% LCR and 
5% SNCB 

Thts negative goodwtll of £191 2m has been relea,ed to the consohdated mcome 'tatement m the pnor penod 

lntangtble assets mclude the Eurostar brand whiCh was prevwusly owned equally between ElL, SNCF and SNCB 
A' a result of the busmes. combmatwn the ponwns prevwusly owned by ElL and SNCB have been fa1r valued at 
£36 3m each 

A• the bu"ness combmatwn result' m a smgle combmed busmess the 1mpact of the combmatwn on the Group's 
revenue and ca~h flows are not separately tdenttfiable and have not been dJ~closed 
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Notes (contmued) 

6 Revenue 

Tram servtces 
Other revenue 

Total revenue 

7 Expenses and auditors' remuneration 

Eurostar Intemattonal Ltmtted 
Dtrectors' report and consolidated financtal statements 

31 December 20 ll 

Year ended 4 months to 
31 December 31 December 

2011 2010 
£m £m 

793.4 243 9 
31.3 90 

824.7 252 9 

Included m the Consolidated Statement of Comprehensive Income are the followmg 

Infrastructure costs 
Eurotunnel 
UK 
France 
Belgtum 
Other 

Exceptwnalttems 
Wmtensatwn modtficattons proJect 
20 l 0 Restructure co•t 

Year ended 
31 December 

2011 
£m 

208.7 
72.8 
66.2 

5.0 
17.1 

369.8 

4 month• to 
31 December 

2010 
£m 

69 5 
29 l 
15 0 

l 6 
4 I 

119 3 

24 
l 2 
3 6 

The Wmtensatwn modtficatwns proJeCt related to the costs mcurred adaptmg the tramsets to tmprove thetr 
rehabthty when runmng m wmtry condttlons Thts work dehvered the recommendations of the Gamett/Gresster 
mdependent revtew, published m February 2010, stgmficantly ahead of the expected schedule 

The 2010 Restructure costs were the costs mcurred m completmg the proJect m 2010 
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Notes (contmued) 

7 Expenses and auditors' remunerallon (contmued) 

Auditors' remuneratiOn 
Year ended 4 month; to 

31 December 31 December 
2011 2010 
£000 £000 

KPMG Aud1t Plc 
- audtt of these financial statements 133 137 
- additional fees for the aud1t of pnor penod financial statements 142 
- audtt of financial statements of ~ub!->Idianes pur~uant to legi!->lattOn 4 13 
- tax comphance 76 
-other 221 130 

576 280 
Mazars LLP 

- audit of these financial ..,tatements 138 150 
-additiOnal fees for the aud1t of pnor penod financml statements 81 
-other 34 25 

253 175 

Amounts patd to the company's auditors and their assoctates m respect of services to the company, other than the 
audit of the company s financial statements, have not been disclosed as the m formation 1s reqUired mstead to be 
disclosed on a consolidated basis 

8 Staff numbers and costs 

The average .;;taff numbers (mcludmg Executive Directors) m the year were as follows 

Year ended 4 month; to 
31 December 31 December 

2011 2010 

OperatiOn~ and Customer Services 1,225 1,231 
Commercml and Head Office 466 469 

Total 1,691 1,700 

The aggregate payroll co,t; were as follows 
Year ended 4 months to 

31 December 31 December 
2011 2010 

£m £m 

Wages and ;alanes 77.0 26 3 
Social secunty costs 8.7 29 
Expenses related to defined benefit plans 5.9 2 I 

91.6 31 3 

Detatls of Directors' remuneratiOn IS mcluded wtthm staff costs are set out on page 11 
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Notes (contmued) 

9 Finance income and expense 

Recogmsed in profit or loss 

Fmance mcome 

Net foretgn exchange gam 
Expected return on defined benefit pem .. Ion plan a'~ets 
Other finance mcome 

Total finance mcome 

F1nance expense 

Net foretgn exchange loss 
Interest on defined benefit penston plan obhgatton 
Other finance expense 

Finance expense before except10nals 

ExceptiOnalttem- swapt10n costs 

Total finance expen~e 

Euro;tar Intemauonal Ltmtted 
Directors' report and consolidated tinanc~al statements 

31 December 2011 

Year ended 
31 December 

2011 
£m 

9.9 
3.0 

12.9 

1.4 
8.4 
1.0 

10.8 

5.7 

16.5 

4 months to 
31 December 

2010 
£m 

34 
26 
23 

83 

24 
I 6 

40 

40 

In January 2011, the Company purchased a swaptton m order to manage the Group's exposure to mterest rate nsk m 
relatton to the financmg of the new rolhng stock Thts gave n;e to a £5 7m charge to the m come statement 
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Notes (contmued) 

10 TaxatiOn 

Recognised ID the Consolidated Statement of Comprehensive Income 

(a) Tax on profit on ordmary acttvttie~ 

Current tax expense 
UK tax 
Foretgn tax 
Adjustments m respect of pnor penod; (foreign tax) 
Current tax charge 

Deferred tax 
Recogmtton of tax losse~ 
AdJustments m respect ot rate change 
Deferred tax charge 

Tax charge for the penod 

(b) Reconctilation of the total tax charge 

Year ended 
31 December 

2011 
£m 

0.4 
0.2 
06 

(3.7) 
3.7 

0.6 

4 months to 
31 December 

2010 
£m 

08 

08 

08 

The tax charge for the year on the profit on ordmary acttvtl!es ts less (2010 le") than the nottonal tax charge on 
those profits calculated at the UK corporal!on tax rate of26 5% (2010 28%) The dtfferences are explamed below 

Profit on ordmary acttvtttes before taxation 

Tax at the UK corporatton tax rate of26 5% (2010 28%) 
Non-deducl!ble expenses 
Temporary dtfferences for whtch no deferred tax asset wa~ recogmsed 
Other permanent dtfferences 
Non-taxable gam 
Current year losses for whtch no deferred tax a~set was recogmsed 
French rolling stock tax 
AdJustment" m respect of pnor penods 

Total tax expense 

Year ended 31 
December 

2011 
£m 

21.4 

5.7 
15.7 

(20.8) 
(0.2) 

02 

0.6 

4 month; to 
31 December 

2010 
£m 

191 3 

53 6 
09 

(53 6) 
(0 9) 
08 

08 

A resolutton was passed by Parliament on 29 March 2011 to reduce the corporal! on tax rate to 26% (prevwu;ly 
28%) from I Apnl2011, therefore a rate of26 5% has been reflected m these accounts ID calculatmg the current tax 
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11 Property, plant and equipment- Group 

Rolling Repatrable Plant and Land and Assets under 
stock spares equipment butldings construction Total 

(restated) (restated) 
£m £m £m £m £m £m 

Cost 
Balance at 31 August 20 I 0 325 6 17 9 07 344 2 
AcqUistttons through busme% 

combmatwns 343 4 25 0 54 12 4 386 2 
AddttJOns 44 I 2 02 02 60 

Balance at 31 December 20 I 0 673 4 44 I 63 12 6 736 4 
Addltlons 5 I 3 8 05 I 6 169 8 180 8 
Impatnnent (3 7) (2 7) (6 4) 
Transfer'i (16 4) 13 5 29 

Balance at 31 December 20 11 658 4 58 7 68 14 2 172 7 910 8 

Depreciation and Impairment 
Balance at 31 August 20 I 0 196 9 05 197 4 
Deprectattan charge for the year 12 6 I I 05 0 I 14 3 

Balance at 31 December 20 I 0 209 5 I I I 0 0 I 211 7 
Deprectatton charge for the year 46 0 36 20 I 3 52 9 
Transfer I 5) I 5 

Balance at 31 December 2011 254 0 62 30 I 4 264 6 

Net book value 

At 31 December 2011 404.4 52.5 3.8 12.8 172.7 646.2 

At 31 December 20 I 0 463 9 43 0 53 12 5 524 7 

Leased rollmg stocl. 

At 3 I December 20 I I the net book value of leased rolling 'tock wa; £113 lm (2010 £122 9m) The lea;e 
obligatiOn~ are secured agam~t leased equipment (~ee note 18) 

lmpmrment 

Followmg the dectston that one tramset wtll not be put mto commerctal servtce, an tmpatnnent charge of £3 7m was 
recorded agamst the carrymg value of that tramset, wtth the remammg carrymg value bemg transferred to repairable 
spares 

A detatled revtew of the repatrable spares carrymg value was undertaken followmg the update of the fleet plan m the 
year Thts tdenttfied surplus spares to the value of £2 7m whtch ha; been recorded as an tmpamnent charge m the 
year 

Capttall'wtwn of bon owmg costs 

Included wtthm assets under construction are payments made to Stemens Plc m relatiOn to the purchase of new 
tramsets Borrowmg costs as'octated wtth th~> transactiOn, totallmg £1 5m as at 31 December 2011, have also been 
capttall;ed (2010 £ml) 
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11 Property, plant and equipment- Group (contmued) 

Changes m e~tlmates 

On 21 July, followmg the Inter Governmental Commtsston approval of d"tnbuted power and satt;factton of the 
financmg drawdown condtt10ns, the final mstalment of a deferred mtlestone payment under the Group's contract 
wtth Stemens Plc was made As a result of thts, an tmpatnnent revtew was performed and the deprectatton rate for 
the extstmg fleet was reassessed The tmpatnnent revtew assessed cashflow proJections over the next five year:-. 
usmg the Board approved busmess plan and a dtscount rate of 8 5%, whtch were then senstttsed 

The tmpatnnent revtew dtd not tdenttfy any tmpatnnent to the carrymg value of the tramsets However, management 
believes that as a result of the commitment to purchase the addtttOnal tramsets, lt ts appropnate to mcrease the 
deprectattOn rate of certam tramsets to better reflect thetr use wtthm the bu'imes:-. 

The effect of thts change m deprectatton expen'ie m the current and future penods ts as follows 

Increase m deprectattOn expense 

2011 
£m 

89 

Property, plant and eqmpment- Company 

Rolhng 
stock 

£m 
Cost 
Balance at 31 August 20 I 0 325 6 
Acqutstttons through bu'imes'i 

combmattons 312 2 
AddtttOns 44 

Balance at 31 December 20 I 0 642 2 
Addtttons 5 I 
lmpatrrnent (3 7) 
Tran;fers (16 4) 

Balance at 31 December 2011 627 2 

Deprectation 
Balance at 31 August 20 I 0 196 9 
Deprectahon charge for the year 12 0 

Balance at 31 December 20 I 0 208 9 
DeprectattOn charge for the year 44 I 
Transfer (I 5) 

Balance at 31 December 20 11 251 5 

Net book value 

At 31 December 2011 375 7 

At 31 December 2010 433 3 
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2012 
£m 

17 7 

Repairable 
spares 

(restated) 
£m 

17 9 

25 0 
I 2 

44 I 
3 8 

(2 7) 
13 5 

58 7 

I I 

I I 
36 
I 5 

62 

52.5 

43 0 

2013 
£m 

17 7 

Plant and 
eqmpment 

£m 

07 

54 
02 

63 
05 

68 

05 
05 

I 0 
20 

30 

3.8 

53 

2014 
£m 

17 7 

Land and 
buildmgs 

£m 

12 4 
02 

12 6 
I 6 

14 2 

0 I 

0 I 
I 3 

I 4 

12.8 

12 5 

2015 
£m 

17 7 

Assets under 
construction 

£m 

169 8 

29 

172 7 

172.7 

2016 
£m 

Total 
(restated) 

£m 

344 2 

355 0 
60 

705 2 
180 8 
(6 4) 

879 6 

197 4 
13 7 

211 I 
51 0 

262 I 

617.5 

494 I 

38 
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11 Property, plant and eqmpment- Company (contmued) 

Leased rollmg stock 

At 31 December 2011 the net carrymg amount of leased rolhng ;tock was £ 113 I m (20 I 0 £122 9m) The lea;e 
obhgatwns are secured agamst leased eqmpment (see note 18) 

12 lntangtble assets- Group and Company 

Cost 
Balance at 31 August 20 I 0 
Acqms1t1ons through busmess combmatlons 

Balance at 31 December 20 I 0 
AddttiOns 

Balance at 31 December 2011 

Amortisation 
Balance at 31 August 20 I 0 
Amortisation for the year 

Balance at 31 December 20 I 0 
AmortisatiOn for the year 

Balance at 31 December 2011 

Net book value 

At 31 December 2011 

At31 December 2010 

Brand 
£m 

726 

726 

726 

72.6 

726 

Assets under 
Software construction Total 

£m £m £m 

46 46 
75 80 I 

12 I 84 7 
20 20 

12 I 20 86 7 

34 34 
09 09 

43 43 
26 26 

69 69 

5.2 2.0 79.8 

78 804 

The brand IS considered to have an mdefimte useful hfe and so no amortisation has been recogmsed Instead, the 
brand ts tested at least annually for 1mpa1nnent The most recent tmpa1nnent test wao;; earned out at 31 December 
2011 

The brand has been tested for tmpatrment through value m u'e calcula!tons of the cash-generatmg umt ('CGU') For 
the purposes of tmpatrmenttestmg, the brand has been allocated to the Company and Group's smgle CGU 

In a"es;mg whether a wnte-down of the brand ts requtred, the carrymg value of the CGU ts compared wtth thetr 
recoverable amount The recoverable amount for the CGU has been measured based on value m use ('VIU') The 
key assumpllons used m calculatmg VIU relate to sale• and EBITDA over five years, the dtscount rate and the 
growth rate used m calculatmg temunal values 
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12 Intang1ble assets- Group and Company (contmued) 

Eurostar InternatiOnal L1m1ted 
D1rectors' report and consolidated financtal statements 

3 I December 20 11 

Management esttmates dtscount rates usmg pre-tax rate!-> that reflect current market asses.;;men~ of the t1me value of 
money and the nsks spec1fic to the CGU The growth rates are based on mdependent economic forecasts and 
management'~ assessment of the tmpact of external event~ such as the Olymptcs and the pubhcly announced 
mtentwn~ of other compames operatmg m thts sector Changes m selhng pnces and dtrect co'its are ba"oed on past 
pract1ce' and expectations of future commercial and regulatory changes m the market It 1s anttc1pated that sales 
volume~ Will grow at a Mmilar level to the current year over the next one to two years as the Group contmues to 
pur~ue tts strategy of tmprovmg servtce and standards 

The Group prepares cash flow forecasts denved from the most recent financtal budget and plan approved by 
management for the next five years and extrapolates cash flows for the followmg year~ based on an e~ttmated 
growth rate of two to three per cent Th1s rate does not exceed the average long-term growth rate for the •ector The 
rate used to dtscount the forecast cash flows ts 8 5% per cent 

13 Investments m subsidiaries- company 

Balance brought forward 
AcqUJstttons through busmess combmat10ns 
Impatrment 

Balance earned forward 

The Company has the followmg mvestments m subs1d1ane' 
Shares 
Held 

% 

Euro•tar (U K ) L1mtted 
Euro"tar Express Ltmtted 
European Passenger ServiCes Ltmtted 
Euro•tar Group L1mtted 
Euro•tar InternatiOnal SAS 
Euro,tar International SPRL 

100 
100 
100 
lOO 
lOO 
100 

Princ1pal 
Activity 

Dormant 
Leasmg tramsets 

Holdmg Company 
Non-tradmg 

See below 
See below 

2011 2010 
£m £m 

13 3 
!3 3 

(0 I) 

13 2 13 3 

Country of registratiOn 

England and Wales 
England and Wales 
England and Wales 
England and Wales 

France 
Belgmm 

Eurostar InternatiOnal SAS and Eurostar International SPRL •upply certam defined serv1ce' to ElL The•e mclude 
tram operatmg "ervtces mcludmg tram dnver servtces, tram management serviCes, on board customer care, ~ecurtty, 
deahng wtth tram delays and orgamsatton of tram connectiOns 
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Notes (contmued) 

14 Deferred tax assets and liabihlles 

The analysts of deferred tax a"ets and habtltlles ts as follows 

Group and company 

Deferred tax assets and habthlles are annbutable to the followmg 

Deferred tax assets to be recovered after more than 12 months 

Deferred tax habthttes to be recovered after more than 12 months 

Deferred tax assets (net) 

The gross movement on the deferred tax account ts as follows 

At the begmnmg of the penod 
Income statement charge 
Tax credited directly to shareholders' funds 
Wnte-down ofDTA on UK tax rate change- to mcome statement 
Wnte-down ofDTA on UK tax rate change- to shareholders' funds 

At 3 I December 

Assets 
31 December 

2011 
£m 

(45 8) 

3 7 

(42 I) 

Assets 
31 December 

2010 
£m 

(32 5) 

(32 5) 

31 December 
2011 

£m 

(32 5) 
(3 7) 

(10 4) 
37 
08 

(42 I) 

The movement m deferred tax assets and habthttes durmg the year ts as follows 

Deferred tax assets 

At 31 August 2010 
Acqutred m busmess combmatiOn 

At 31 December 20 I 0 
Credited directly to shareholders' funds 

At 31 December 2011 

Deferred tax liabilities 

At 31 August and 31 December 20 I 0 
Charged directly to shareholders' funds 

At 31 December 2011 
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Tax losses 
£m 

(32 5) 

(32 5) 

(32.5) 

Fatr value 
losses 

£m 

(13 3) 

(13.3) 

Retirement benefit obligations 
£m 

37 

3.7 

Assets 
31 August 

2010 
£m 

31 December 
2010 

£m 

(32 5) 

(32 5) 

Total 
£m 

(32 5) 

(32 5) 
( 13 3) 

(45.8) 

Total 
£m 

37 

3.7 

41 
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14 Deferred tax assets and habilittes (contmued) 

Eurostar International Limited 
Directors' report and consolidated financtal statements 

31 December 20 I! 

Deferred tax assets and habihtles are recogmsed to the extent that the realisatiOn of the related tax benefits and 
charges m future penods are probable The group did not recogmse deferred tax aS<ets of £476m m relatiOn to tax 
losses and other temporary difference; amountmg to £1 9bn which can be earned forward mdefimtely 

Pnor to the balance sheet date, the reduction m the UK corporatiOn tax rate to 25% effective from I Apnl2012 was 
substanttvely enacted As a result, the recogrused deferred tax assets and habihtles have been measured at this rate 
On 21 March 2012, It was announced that the UK corporation tax rate effective from I Apnl2012 would be reduced 
to 24%, but as these changes were not substantlvely enacted at the balance sheet date, they are not recogmsed m 
these financtal 'itatements 

15 Inventories 

Group 
31 December 

2011 

£m 

Group 
31 December 

2010 
(restated) 

£m 

Group 
31 August 

2010 
(restated) 

£m 

Company 
31 December 

2011 

£m 

Company 
31 December 

2010 
(restated) 

£m 

Company 
31 August 

2010 
(restated) 

£m 

Consumable; 73 65 73 

The wnte-down ofmventones to net realisable value amounted to £0 5m (2010 £0 2m) 

16 Trade and other rece1vables 

Trade receivables due from parent 
Other trade receivables 
Interest receivable 
Prepayments 
Guaranteed pensiOn receivable 
Penswn asset 
Other receivables 

Non-current 
Current 

17 Cash and cash eqmvalents 

Group 
31 December 

2011 
£m 

13 3 
13 2 
0 I 

720 

14 8 
77 3 

190 7 

40 4 
!50 3 

190 7 

Group 

Group 
31 December 

2010 
£m 

11 4 
75 
0 I 

66 I 
47 2 

116 3 

248 6 

130 9 
117 7 

248 6 

Group 

Group 
31 August 

2010 
£m 

25 

27 I 

29 6 

271 
2 5 

29 6 

Group 

Company 
31 December 

2011 
£m 

12 5 
14 0 
0 I 

70 I 

14 8 
93 I 

204 6 

40 5 
164 I 

204 6 

Company 

65 

Company 
31 December 

2010 
£m 

11 4 
29 8 

0 I 
64 7 
47 2 

115 3 

268 5 

130 9 
137 6 

268 5 

Company 
31 August 

2010 
£m 

25 

27 I 

29 6 

27 I 
2 5 

29 6 

Company Company 
31 December 31 December 31 August 31 December 31 December 31 August 

2011 2010 2010 2011 2010 2010 
£m £m £m £m £m £m 

Cash and cash eqmvalents 120 4 164 6 120 2 163 7 
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Notes (continued) 

Eurostar International Ltmtted 
Dtrectors report and consolidated financtal statements 

31 December 2011 

18 Other mterest-bearmg loans and borrowings 

Thts note provtdes mformatiOn about the contractual terms of the Group and Company's mterest-beanng loan; and 
borrowmgs, wh1ch are measured at amort1sed cost For more mformat1on about the Group and Company's exposure 
to mterest rate and foretgn currency nsk, see note 22 

Group Group Group Company Company Company 
31 December 31 December 31 August 31 December 31 December 31 August 

2011 2010 2010 2011 2010 2010 
£m £m £m £m £m £m 

Non-current Jiabthttes 
Secured bank loans 59 3 59 3 
Fmance lease hablltttes 43 8 54 9 15 8 43 8 549 15 8 

103 I 54 9 15 8 103 I 54 9 15 8 

Current habtltttes 
Current porttOn of finance 
lease habthttes 96 9 5 24 I 96 95 24 I 

Term and debt repayment schedule 
31 December 20 11 31 December 2010 30 Augu;t 20 I 0 

Nommal Year of Face Carrymg Face value Carrymg Face value Carrymg 
mterest rate matunty value amount amount amount 

Secured bank loan 
GBP facthty 405% 2026 £55 3m See below 
EUR facthty 3 55% 2026 €21 lm See below 

The GBP and EUR facthttes above are part of the same financmg arrangement and are earned at amortised co;t As 
element' of thts calculation stt· across both facthttes, tt ts not posMble to allocate the total £59 3m carrymg value 
between the two The effecttve mterest rate 1s 6 7% 

The bank loans are secured over the Company's owned tramset;, the carrymg value of whtch was £377 3m as at 31 
December 20 I I 

The amount of undrawn facl11ty 1s £40 I 2m on whtch commitment fees of 0 6% per annum are due to ensure the 
facthty ts kept avatlable 

There have been no defaults or breaches m re;pect of the bank loan; m the year 

Fmance lease liabilities 

31 December 2011 

Fmance lea'e habthttes are payable as follows 

Group and company 

Less than one year 
Between one and five year~ 
More than five years 

Regtstered number 246200 I 

Minimum lease 
payments 

£m 

15 2 
31 I 
26 5 

728 

Interest Prmctpal 

£m £m 

56 96 
12 8 18 2 

I 0 25 6 

19 4 53 4 

43 



Notes (contmued) 

Eurostar International Ltmtted 
Dtrectors' report and consohdated financtal statements 

3 I December 20 11 

18 Other mterest-bearmg loans and borrowings (contmued) 

31 December 2010 

Fmance lease habthttes are payable as follows 
Mmimum lease 

Interest Prmdpal 
Group and company 

Less than one year 
Between one and five years 
More than five years 

payments 
£m 

13 4 
38 5 
34 3 

86 2 

The Group has no purcha~e option m re~pect of the leases 

19 Trade and other payables 

Group Group Group 
31 December 31 December 31 August 

2011 2010 2010 
£m £m £m 

Current 
Trade payables due to parent 68 11 6 
Other trade payables 15 3 117 
Accrual• and deferred mcome 138 5 110 4 8 5 
Other payables 20 7 63 8 

181 3 197 5 8 5 

£m £m 

39 9 5 
12 9 25 6 
50 29 3 

21 8 644 

Compdny Company Company 
31 December 31 December 31 August 

2011 2010 2010 
£m £m £m 

53 11 7 
16 4 15 0 

138 7 108 8 85 
24 I 64 3 

184 5 199 8 8 5 

None of the amounts mcluded wtthm trade and other payables are expected to be settled m more than 12 months 

20 Pensmns 

The Company contnbutes to the Eurostar Shared Cost Sect10n' of the Ratlways Pens10n Scheme ('RPS'), whtch 
provtde• defined benefit>, based on final pensiOnable earnmg;, to employees of the Group The assets of the funded 
scheme are held separately from those of the Group, bemg m vested m managed funds 

The latest actuanal assessment of the RPS Eurostar Sectton was as at 31 December 20 I 0 whtch revealed that the 
accrued habthtles of £315 6m exceeded the market value of the scheme's assets by 28% havmg taken m to account 
the level of contnbutwn~ ~et out below The mam assumptions used were pnce mflatton of 3 2% per annum, that 
the rate of mvestment return would be between I 5% and 2 25% per annum above the rate of pnce mflat10n, and that 
future penstonable pay awards would exceed pnce mflatton by 0 5% per annum The long term fundmg rate has 
emerged at 26 0% 
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Notes (contmued) 

20 Penswns (contmued) 

The contnbuttons of the Group and the employees were mtltally set dunng the penod of Government ownershtp at a 
reduced level such that there would be no stgmficant anttctpated surplus or defictt for the schemes on a long-term 
basts A ;urplus was bemg uttltsed over the penod to September 2003 dunng whtch ltme tt wa; ongmally proposed 
to mamtam the employer and employee contnbuttons at the reduced rates of 7 5% and 5% respecttvely ( 12 5% 
total) As the long tenn fundmg rate rose, however, It was agreed to mcrease total contnbuttons to 15% from July 
2000, 17 5% from I January 2003, 20% from July 2003, 22 5% from January 2004, 25% from I July 2005, and 
26 4% from September 2008 The rate" expected to fall to the long term fundmg rate from January 2018 In each 
case the employee and employer shares are 40% and 60% respecttvely (astde from a mmor adJustment m September 
and October 2008 when the employer ab;orbed an addtttonal element) 

On 31 Augu;t 2010, the Company recetved a guarantee from LCR whereby any mcrease over the current fundmg 
rate tdenttfied m the 31 December 2010 actuanal valuatiOn wtll be patd for by LCR, up to a financtal cap A; at 31 
December 20 I 0, thts was recorded as a recetvable equtvalent to the value of the defictt reported below and reported 
m note 16 Dunng 20 11, LCR contnbuted £57 Om of employer contnbutwn dtrectly mto the RPS Eurostar SectiOn 
and dtscharged tts guarantee to ElL m full 

The actuanal .cheme defictt at 31 December 2010 ts denved from the above profile of a.sumed contnbut10n rate; 
The actuanal defictt and scheme contnbutlons wtll be kept under regular revtew wtth contnbutwns bemg ~et m 
consultation wtth the schemes trustees and advtsors 

The mam a5'umpttons u;ed m the IAS 19 valuatiOn are noted below 
31 December 2011 

0/o pa 
31 December 20 10 

%pa 

Dt~count rate 49 
32 
22 
22 
37 
7 I 

55 
3 7 
3 2 
3 2 
42 
79 

Pnce mflatton (RPI measure) 
Increases to deferred pen;wn' (CPI measure) 
PensiOn mcrea;es (CPI measure) 
Salary mcreases 
Expected return on section assets * 

• 

• 

• 

• 

The expected return on SectiOn as'iets assumption was detennmed as the average of the expected 
returns on the as"tets held by the Section on the accountmg date The rates of return for each class are 
set out m the table below and were detemuned as follows 

Eqmties and property, The rate adopted ts conststent wtth the medtan assumptton used m the 
Actuary s Asset L1abtltty Modelltng work, 
Bonds: The overall rate has been ;et to reflect the yteld; on the bond holdmgs, adjusted where 
appropnate for the nsk of default, 
Other assets, Thts class ts mostly made up of cash holdmgs and the rate adopted reflects current 
short-term returns on 'uch depostts 
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Notes (contmued) 

Long-term rate of Value at 31 Long-term rate of 
return expected on December 2011 return expected on 3 I 
31 December 2011 December 20 I 0 

0/o pa £m %pa 
Equ1t1es 73 212 0 82 
Government bonds 28 64 42 
Non-Government bonds 42 6 I 50 
Property 68 15 I 64 
Other A"ets 29 07 40 
Total Asset Value 71 240.3 79 
The assumed average expectation of hfe m years at age 65 " a. follows 

Male currently aged 65 Pens1on under £8,500 pa or 
pensiOnable pay under £30,000 pa 
Others 

Male currently aged 45 Pension under £8,500 pa or 
pen>IOnable pay under £30,000 pa 
Others 

Female currently aged 65 Pen>~on under £3,000 pa or 
pen"onable pay under £30,000 pa 
Other> 

Female currently aged 45 Pens1on under £3,000 pa or 
pensiOnable pay under £30,000 pa 
Other> 

Pension scheme asset/(liab1hty) 

Section hab1ht1es 
Value of a~~ets 
Deficit 
Adjustment for the members share of deficit 
Employer's share of unrecogmsed net actuanalloss/(gam) 
PensiOn scheme asset/(hab1hty) 
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31 December 2011 

20 5 
22 6 

22 8 
24 9 

22 4 
24 8 

24 9 
271 

31 December 2011 
£m 

(262 0) 
240 3 
(21 7) 

8 7 
27 8 
14 8 

Value at 31 
December 2010 

£m 
164 5 

47 
42 

102 
0 I 

183 7 

31 December 2010 

19 8 
21 5 

22 2 
23 7 

21 7 
22 7 

23 2 
24 2 

3 I December 2010 
£m 

(248 8) 
183 7 
(65 I) 
26 0 
(8 I) 

(47 2) 

46 



Notes (contmued) 

20 Pensions (contmued) 

Reconciliation of pensmn scheme liability 

Openmg pensiOn scheme habihty 
Employer's share of pensiOn cost 

Employer contnbullons 
Employer's share of s75 debt payment 

PensiOn scheme assell(habihty) 

D1sclosed pension expense 

Employer's share of service cost (m eluded wnhm other 
operatmg expense~) 
Employer's share of mterest cost 
Employer's share of expected return on assets 
Employer's share of pensiOn expense 

Reconciliation of return on assets 

Expected return on Sectton assets 
(Loss)/gam on Section assets 
Actual return on SectiOn assets 

Registered number 2462001 

Eurostar InternatiOnal Limited 
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3 1 December 2011 

Year ended 
31 December 2011 

£m 
(47 2) 

(4 3) 

62 2 
4 1 

14 8 

Year ended 
31 December 2011 

£m 

58 
84 

(9 9) 
43 

Year ended 
31 December 2011 

£m 
99 

(14 I) 
(4 2) 

Penod ended 
3 1 December 20 1 0 

£m 

(47 4) 
(1 9) 

2 1 

(47 2) 

Penod ended 
31 December 20 10 

£m 

2 I 
24 

(2 6) 
I 9 

Penod ended 
31 December 20 I 0 

£m 
26 
78 

10 4 

47 

---- --------



Notes (continued) 

20 Pensions (contmued) 

Reconcthatwn of liabilities 

Openmg SectiOn habthtles 
Service cost 
Intere~t cost 
Gam on SectiOn habthtles 
Actual benefit payment' 
Clo;mg SectiOn habthttes 

Reconcdl8tion of assets 

Opemng Section assets 
Expected return on assets 
(Lo")/gam on a"ets 
Employer contnbut10ns 
Employer share of s75 debt payment 
Members' share ofs75 debt payment 
Employee contnbuttons 
Actual benefit payments 
Clo~mg Section assets 

Eurostar InternatiOnal Ltmited 
Directors' report and consolidated financml statements 

31 December 2011 

Year ended 
31 December 2011 

£m 
248 8 

96 
14 0 
(I 5) 
(8 9) 

262 0 

Year ended 
31 December 2011 

£m 
183 7 

16 5 
(23 5) 
62 2 

4 I 
28 
34 

(8 9) 
240 3 

Penod ended 
31 December 2010 

£m 
246 0 

3 5 
40 

(0 7) 
(4 0) 

248 8 

Penod ended 
31 December 20 I 0 

£m 
167 0 

44 
12 9 
2 I 

I 3 
(4 0) 

183 7 

The two tables above show the movement m the assets and habthtles of the Section as a whole Some of the figure; 
therefore d1ffer from those m the remammg d1sclosures, wh1ch reflect the Group's share of the costs and habl1Jt1es 
as~ocmted with the SectiOn 

Reconciliation of employer's share of net actuartal gams 

Openmg employer's share of net gam 
Employers share of(lo")lgam on assets 
Employer's share of(lo")/gam on habthtte' 
Closmg employer's share of net (loss)/gam 
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Year ended 
31 December 2011 

£m 
8 I 

(14 I) 
(21 8) 
(27 8) 

Penod ended 
31 December 20 I 0 

£m 

78 
03 
8 I 

48 



Notes (contmued) 

20 PensiOns (contmued) 

Htstortc mformation 

Sect10n habli1t1es 
Sectton assets 
Defic1t 
Expenence lo" (hab1ht1es) 
Expenence lo;,/(gam) (assets) 

Eurostar International Ltmtted 
Directors' report and consolidated financ1al statements 

31 December 2011 

Year ended 
31 December 20ll 

£m 
262 0 
240 3 
(21 7) 
27 4 
14 I 

Penod ended 
31 December 20 I 0 

£m 
248 8 
183 7 
(65 I) 

I 0 
(7 8) 

No comparatlves are available pnor to the penod ended 31 December 2010 due to the 2010 Restructure 

The Group expects to contnbute approximately £5 4m to 1ts defined benefit plans m the next financ1al year 
(Company £5 4m) 

21 Share capital and reserves 

Ordinary shares and preference shares 

On 1ssue at 31 August 20 I 0 
Issued for cash 
Redemption of spec10l share 
New share cap1tal subscnbed 

On 1ssue at 31 December 20 I 0 and 20 11 - fully pa1d 

Allotted, called up andfilily pazd 
5,000 ordmary shares of£ I each 
I preference ;hare of£ I each 

Shares class1fied m shareholders' funds 

Preference 
shares 

Number 

Spec13l 
shares 

Number 

(I) 

Ordinary 
shares 

Number 

1,999 
3,000 

I 

5,000 

31 December 
20ll 

£ 

5,000 
I 

5,001 

On 24 March 2011, French Ra1lways Limited and SNCF transferred thetr respective holdmgs of 4 and 2746 share> 
to SNCF Voyages Developpement SAS, a wholly owned 'ubstdtary ofSNCF 

The holder; of ordmary ;hares are entitled to recetve dtvtdends as declared from ttme to time and are entttled to one 
vote per share at meetmg> of the Company 

Durmg the pnor penod the Company '"'ued 3,000 £1 ordmary shares for a constderatton of £60 Om, settled m cash 

LCR holds one LCR Preference Share The Preference Share cames no votmg nghts, but has pnonty over other 
classes of ;hare> to payments of dlVldends and m the event of wmdmg-up 
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21 Share capital and reserves (contmued) 

Hedge reserve 

Eurostar Intematwnal Ltmtted 
Directors' report and consolidated financml statements 

31 December 2011 

The hedge reserve compn>e> the effectiVe port10n of the cumulat1ve net change m the fa1r value of ca>h flow 
hedgmg mstruments related to hedged transactions that have not yet occurred 

22 Financial mstruments 

Fair values 

There ts no matenal dtfference between the carrymg value of financtal mstruments shown m the balance sheet and 
thetr fatr value 

The financ1al a.sets and financ1al hab1ht1e' by class together w1th their carrymg amounts shown m the balance >heel 
are as follow> 

Group Group Company Company 
31 December 31 December 31 December 31 December 

2011 2010 2011 2010 
£m £m £m £m 

IAS 39 categories of financial instruments 
Loans and recezvables 
Cash and ca'h equiValents (note 17) 120.4 164 6 120.2 163 7 
Trade rece1vable' (note 16) 26.5 18 9 26.5 41 2 
Guaranteed pens10n receivable (note 16) 47 2 47 2 
Other receivables (note 16) 77.3 100 9 52 6 100 6 

Total loans and rece1vables 224.2 331 6 199.3 352 7 

Fmancialltabilities measured at amortised cost 

Other mterest-beanng loans and borrowmgs (note 18) 112.7 64 4 112.7 644 
Trade payables (note 19) 22.1 23 3 21.7 26 7 
Other payable' (note 19) 20.7 63 8 24.1 64 3 

Non-derivative financial liabilities 155.5 151 5 158.5 155 4 

Denvauves used for hedgmg 53.2 53.2 

Derivative financtalliabthhes 53.2 53.2 
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Notes (contmued) 

22 Financialmstruments (contmued) 

22 (b) Credit nsk- Group and Company 

Financwl rzsk management 

Eurostar Intemat10nal Limited 
Dtrectors' report and consolidated financial statements 

31 December 2011 

The Group's exposure to credit nsk IS limited by the fact that the Group generally receives cash at the pomt of sale 
which IS m advance of travel There are certam categones of ~ale~ channels where this IS not the ca~e for example 
travel agents The largest smgle amount outstandmg at the year end for a thtrd party agent was £0 2m The carrymg 
value of trade and other recetvables equates to the Group's exposure to credtt nsk Thts ts set out m note 16 

In managmg nsk the Group assesses the nsk of tls counterparttes ( e g travel agents) before entenng mto a contract 
This assessment IS based upon management knowledge and expenence 

Cash and cash equtvalents m the Group amounted to £120 4m at 31 December 2011 (2010 £164 6m) In order to 
mtltgate credtt nsk assoctated wtth thts balance the Group has tdenttfied a number of banks wtth whtch to mvest and 
has set a maxtmum deposit hmit for each 

The agemg of trade recetvables at the balance sheet date was 

Group 

Not past due 
Past due 1-30 days 
Past due 31-90 days 
Past due 91-180 days 
More than 180 days 

Company 

Not past due, 
Pa't due 1-30 days 
Past due 31-90 days 
Past due 91-180 days 
More than 180 days 
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Gross 
2011 

£m 

26.1 
0,2 
0,1 
0.1 
0.4 

26.9 

Gross 
2011 

£m 

26.1 
0.2 
0.1 
0.1 
0.4 

26.9 

Impatrment 
2011 

£m 

0.4 

0.4 

Impairment 
2011 

£m 

0.4 

0.4 

Gross 
2010 

£m 

12 7 
I 4 
53 
I 4 
04 

21 2 

Gross 
2010 

£m 

35 0 
I 4 
53 
I 4 
04 

43 5 

Impairment 
2010 

£m 

06 
I 3 
04 

23 

Impairment 
2010 

£m 

06 
I 3 
04. 

23 
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Notes (contmued) 

22 Fmancial instruments (contrnued) 

22 (b) Credit risk: Group and Company (contrnued) 

Eurostar Internattonal Limited 
Dtrectors' report and consolidated financtal statements 

31 December 2011 

The movement m the allowance for tmpatnnent m respect of trade recetvables dunng the year was as follows 
Group Company 

2011 2011 
£m £m 

Balance at 31 Augu't 2010 
Impatnnent loss as~umed on busmess combmatmn I 3 I 3 
lmpatnnent loss recogmsed I 3 I 3 
Impatrment Ios~ reversed (0 3) (0 3) 

Balance at 31 December 20 I 0 23 23 
Amounts written off (I 9) (I 9) 

Balance at 31 December 2011 04 04 

The allowance account for trade receivables ts used to record tmpatrment los">es unless the Group or Company ts 
">attsfied that no recovery of the amount owmg ts posstble, at that pomt the amounts constdered Irrecoverable are 
wntten off agamst the trade recetvables dtrectly 

22 (c) L1qmd1ty mk 

Fznanczal rzsk management 

Liquidity nsk 1s the n;k that the Group will not be able to meet Its financial obhgatwns as they fall due 

Derivative financial instruments 

Under mterest rate swap contracL,, the Group and Company agrees to exchange the difference between fixed and 
floatmg rate mterest amounts calculated on agreed notional pnnctpal amounts Such contracts enable the Group and 
Company to mitigate the nsk of changmg mterest rates on the fair value of Issued fixed rate debt held and the cash 
flow exposures on the Issued vanable rate debt held The fair value of mterest rate swaps at the reportmg date IS 
determmed by d1scountmg the future ca'h flows usmg the yield curves at the reportmg date and the credit nsk 
mherent m the contract All of the denvative financtal mstruments are m place to match cash payments made on the 
floatmg rate debt 

The fatr value.;; of the mterest rate swaps are measured at the present value of future cash flows estimated and 
discounted based on applicable y1eld curves denved from quoted mterest rates None of the cash flow hedge was 
constdered meffecttve m the year Payments due under the terms of the mterest rate ~waps are made monthly 

Liquidity mk - Group 

The Group's bankmg arrangements are considered to be adequate m terms of flex1b1hty and hqu1d1ty for Its cash 
flow needs, thus mltlgatmg Its hqu1d1ty nsk Regular forward lookmg cash flow forecasts are prepared to ensure the 
Group has good VISibihty of cash flows Money deals are placed to ensure that these cash flow requirements are met 
whilst ensunng that an acceptable level of mterest IS earned 
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22 Fmancial instruments (contmued) 

22 (c) L1qmd1ty nsk (contmued) 

Eurostar International Ltmtted 
Directors' report and consolidated financml statements 

31 December 2011 

The followmg are the contractual matunt1es of financ1al hab1ht1es, mcludmg estimated mterest payments and 
excludmg the effect of nettmg agreements 

31 December 2011 

Non-denvative financial liabilities 

Secured bank loans (note 18) 
Fmance lease hab1ht1es (note 18) 
Trade payables (note 19) 
Other payables (note 19) 

Denvative financial liabilities 

Denvatlves used for hedgmg 

31 December 2010 

Non-denvahve financial liabilities 

Fmance lease habll1lles (note 18) 
Trade payable' (note 19) 
Other payable' (note 19) 

Carrying 
amount 

£m 

59 3 
53 4 
22 I 

159 3 

294 I 

53 2 

Carrying 
amount 

£m 

64 4 
23 3 

174 2 

261 9 

Contractual 
cash flolls 

£m 

83 6 
728 
22 I 

159 3 

337 8 

14 3 

Contractual 
cash flows 

£m 

86 2 
23 3 

174 2 

283 7 

There were no denvattve financtal mstruments at 31 December 2010 
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1 year 
or less 

£m 

I 8 
15 2 
22 I 

!59 3 

198 4 

24 

1 year 
or less 

£m 

13 4 
23 3 

174 2 

210 9 

1 to 5 years and 
5 years over 

£m £m 

24 7 57 I 
31 I 26 5 

55 8 83 6 

96 23 

1 to 5 years and 
5 years over 

£m £m 

38 5 34 3 

38 5 34 3 

53 



Notes (contmued) 

22 Fmancial instruments (contmued) 

22 (c) Liqmdity risk (contmued) 

Liqmdity nsk- Company 

Eurostar International Ltmtted 
Directors' report and consolidated financml statements 

3 I December 2011 

The followmg are the contractual matunties of financial habihlles, mcludmg estimated mterest payments and 
excludmg the effect of nettmg agreements 

31 December 2011 
Carrymg Contractual 1 year 2 to 5 years and 
amount cash flows or less 5 years over 

£m £m £m £m £m 
Non-derivative financial liabilities 

Secured bank loans (note 18) 59 3 83 6 I 8 24 7 57 I 
Fmance lease habihlle> (note 18) 53 4 728 15 2 31 I 26 5 
Trade payables (note 19) 21 7 21 7 21 7 
Other payables (note 19) 162 8 162 8 162 8 

297 2 340 9 201 5 55 8 83 6 

Derivative financial liabilities 

DenvatiVes used for hedgmg 53 2 14 3 24 96 2 3 

31 December 20 I 0 
Carrying Contractual I year 2 to 5 years and 
amount cash flows or less 5 years over 

£m £m £m £m £m 
Non-der1vative financ1al habihhes 

Fmance lease habiiiiies (note 18) 64 4 86 2 13 4 38 5 34 3 
Trade payables (note 19) 26 7 26 7 26 7 
Other payables (note 19) 173 I 173 I 173 I 

264 2 286 0 213 2 38 5 34 3 

There were no denvative financial mstruments at 31 December 20 I 0 
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22 Fmancial instruments (contmued) 

22 (d) Market risk 

Fmancw/ nsk management 

Eurostar International Limited 
Directors' report and consolidated financml statements 

31 December 2011 

Market nsk IS the nsk that changes m market pnces, such as foreign exchange rates and mterest rates wdl affect the 
Group's ID come or the value of Its holdiDgs of financ1al1Dstruments 

The Group's approach to assessment of market nsk IS outhned ID the Directors' Report 

Group and Company 

Market risk- Interest rate nsk 

The tmpact of a change of 100 basis pomts on all relevant floatmg mterest rates on annuahsed mterest receivable 
from cash deposits outstandmg at the balance sheet date IS £ l 3m mcrease m mterest mcome 

A movement m mterest rates would Impact the payments made under the Ashford finance lease however th1s 1s 
m111gated by underwntiDg of the rental charges by DfT such that there IS no net exposure to Interest rate nsk The 
tramset finance lease obhgatwns are at fixed mterest rates and are therefore not Impacted by a change m mterest 
rates 

A movement m mterest rates would tmpact the mterest payments due under the bank loan However, thts IS 

mtttgated through the use of mterest rate swap contracts to effectively fix the net mterest payable across the loan and 
swap contracts cornbmed 

The ID teres! rate swap contracN mature ID 2026, m !me w1th the matunty profile of the debt There IS no meffect1ve 
portiOn of the hedge mstruments to be recorded 

The notiOnal pnncipal amounts of the outstandiDg IDterest rate swap contracts at 31 December 20 I! were £73 9m 
(2010 £ml) 

At 31 December 2011, the fixed IDterest rates ranged between 4 85 and 6 35% (2010 n/a), and the maiD floatiDg 
rates are LIBOR!EURIBOR plus a margiD of e1ther I I% or 2 I% Gams and losses recogmsed m the hedge reserve 
m shareholders' funds on mterest rate 

Interest rate swap contracts as at 31 December 2011 will be contmuously released to the mcome statement withm 
finance cost or capitahsed as part of assets under construction as appropnate, until the repayment of the bank 
borrowmgs (note 18) 
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22 Financial instruments (wntmued) 

22 (d) Market nsk (contmued) 

Group and Company 

Market risk - Foretgn currency nsk 

Group 

Eurostar International Limited 
Dtrectors' report and consolidated financ.al statements 

31 December 2011 

The Group's exposure to foretgn currency nsk ts as follows Thts ts based on the canymg amount for monetary 
financial mstruments 

31 December 2011 
Sterling Euro US Dollar Total 

£m £m £m £m 

Cash and cash eqmvalents (note 17) 96 0 24 0 04 120 4 
Trade recetvabtes (note i6) 53 20 7 05 26 5 
Trade payables (note 19) (8 4) (13 7) (22 I) 

Net exposure 92 9 31 0 09 124 8 

Company 
31 December 2011 

Sterling Euro US Dollar Total 
£m £m £m £m 

Cash and cash eqmvalents (note 17) 96 0 23 8 04 120 2 
Trade receivables (note 16) 53 20 7 05 26 5 
Trade payables (note 19) (8 4) (13 3) (21 7) 

Net exposure 92 9 31 2 09 125 0 
Sensitivity analysts 

Group 

A I 0% percent weakenmg of the followmg currencte• agamst the pound sterhng at 31 December 2011 would have 
mcreased/(decreased) shareholders' funds and profit or loss by the amounts shown below Thts calculatiOn assumes 
that the change occurred at the balance sheet date and had been apphed to nsk exposures extstmg at that date 

Thts analy~ts assumes that all other vanables~ m parttcular other exchange rates and mterest rates, remam constant 

31 December 2011 

€ 
$ 

Shareholders' funds 
£m 

I 3 
(0 I) 

Profit or loss 
£m 

I 5 
(0 I) 

A I 0% percent strengthenmg of the above currenctes agamst the pound sterhng at 31 December 20 11 would have 
had the equal but oppostte effect on the above currencies to the amounts shown above, on the basts that all other 
vanables remam constant 
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22 Financial instruments (contmued) 

22 (d) Market rosk (contmued) 

Company 

Eurostar International L1m1ted 
Dorectors' report and consolidated financoal statements 

31 December 20 I I 

A 10% percent weakenmg of the followmg currencoe• agamst the pound sterhng at 31 December 2011 would have 
mcreased (decreased) •hareholders' funds and profit or lo" by the amounts shown below Thos calculation assume• 
that the change occurred at the balance sheet date and had been apphed to nsk exposures exostmg at that date 

Th1s analysis assumes that all other vanables, m particular other exchange rates and mterest rates, remam constant 

31 December 2011 

€ 
$ 

Shareholders' funds 
£m 

i 5 
(0 I) 

Profit or loss 
£m 

I 5 
(0 I) 

A I 0% percent strengthemng of the above currencoes agamst the pound sterhng at 3 I December 2011 would have 
had the equal but opposote effect on the above currencoe' to the amounts shown above, on the basos that all other 
vanables remam constant 

22 (e) Capotal nsk management 

Group and Company 

The Group regards Its capital as compnsmg Its Shareholders' funds, cash and cash equivalent, finance leases and 
borrowmgs The Group seeks to manage Its capital m such a manner that the group ~afeguards Its abthty to contmue 
as a gomg concern and to fund ItliO future development In contmumg as a gomg concern, tt seeks to provtde for 
returns to shareholders as well as enabhng repayment of Its habil1ttes as a tradmg busme~liO 

The Group and Company mamtam or adjust theor capotal structure through the payment of dovodends to shareholders, 
Issue of new shares and buy-back of ex1stmg shares and 1ssumg new borrowtngs or repaymg ex1stmg borrowmg~ 

The Group's and Company's overall capotal nsk management strategy remams unchanged from 2010 

Note 21 to the Fmancoal Statements provodes detaols regardmg the Company's share capotal and movements m the 
year There were no breache~ of any reqmrements w1th regard to any relevant conditiOns Imposed by the Company's 
Art1cle"' of Association dunng the penods under revtew 

Detaols of the Company's workmg capotal facohtoes are goven m note 18 Such facohtoes are subject to certam 
financial performance covenants There have been no breaches of these covenants m the penod under review 
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23 Operating leases 

Operating lease rental payables 

Eurostar International Limited 
Directors' report and consoltdated financial statements 

31 December 2011 

Non-cancellable operatmg lease rentals are payable as follows 

Tram sets Land & Buddmgs Tra1nsets Land & BUJldmgs 
2011 2011 2010 2010 

£m £m £m £m 

Less than one year 84 50 84 46 
Between one and five years 29 2 16 7 33 4 16 6 
More than five years 58 8 56 61 8 

37 6 80 5 474 83 0 

The Group leases five tram>el> under operatmg lea>e> Of the;e one " lea.ed until 31 December 2016 and four are 
leased until 31 December 2024 The lease costs have been prepaid from I September 2016 

The Group leases space at a number of statwns, tram depot and storage sttes and office space 

Operatmg lease rental receivables 

Non-cancellable operatmg lease rentals are recetvable as follows 

Less than one year 
Between one and five years 

Tramsets 
2011 

£m 

23 
2 I 

44 

Tram set~ 
2010 

£m 

23 

23 

The Group leases SIX tramsets under operatmg leases They are leased until 8 December 2015, with a break clause 
after two years followmg commencement 

Group and Company 

Dunng the year, £13 4m (20 I 0 £4 Om) was recogmsed as an expense m the mcome statement m respect of 
operatmg leases 

24 Commitments 

Capital commitments - Group and Company 

On 3 December 2010, ElL stgned a contract wtth Stemens Plc for the destgn, supply and mamtenance of 10 new 
htgh speed tramsets, followmg a competitive tender exerctse, m a contract worth up to £557m and a separate spare 
parts contract worth up to £95m Other contracted capital commitments total £69m At 31 December 2011, the 
Group's and Company's capttal commitments outstandmg totalled up to £377 4m (2010 £70lm) 

At 31 December 20 11, the Company had capttal commitments of £63 3m (20 I 0 m!) wtth SNCF m respect of the 
mtd-hfe overhaul and refurbishment of the current fleet 
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25 Contingencies 

Group and company 

Eurostar International Ltmtted 
Directors' report and consolidated financml statements 

31 December 20 I! 

The Company and 1ts subs1dmnes are, from llme to bme, part1es to or affected by legal proceedmgs and cla1ms and 
they enter mto guarantees, financmg arrangements and commitments whtch are m the ordmary course of busmess 
The Director'i do not anticipate that the outcome of these proceedmgs, clatms, guarantees, financmg arrangements 
and comm1tments, e1ther mdlVIdually or m aggregate, w11l have a matenal adverse effect upon the Group's financml 
pos111on Contmgent hab1hbes relatmg to these contractual obhgat10ns are esllmated to be less than £I m 

Alstom Transport mamtams 1ts cla1m for damages agamst ElL (under 1ts secondary argument or on appeal of the 
pnmary statutory bas1s) m relat10n to the1r unsuccessful b1d to supply new h1gh speed tramsets to ElL and the tnal 
date 1s planned for 2013 No hab1hty has been recorded m these accounts m relallon to th1s matter as the D1rectors 
cons1der the hkehhood ofloss to be remote 

26 Related parties 

Group 

Identlly of related partws wllh wh1ch the Group ha> transacted 

Related party 

SNCF 

Avanc1al (Sysralldata) 

Ra!l Europe 4A 

Ra!l Europe Group !ne 

Rml Solut10ns 

SCI La Chapelle 

VSC Technolog1es 

Secretary of State for Transport on 
behalf ofHM Government ('OfT') 

London & Contmental Ra1lways Ltd 

SNCB 
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Relatmnsh1p 

Parent 

Fellow subs1d1ary 

Fellow subs1d1ary 

Fellow subs1d1ary 

Fellow subs1d1ary 

Fellow subs1d1ary 

Fellow subs1d1ary 

Other related party 

Other related party 

Other related party 

Nature of transactions 

Provision of sales and distnbutwn, 
mamtenance, seconded staff, 
station occupancy, 
telecommumcations and IT 
service~ ProvtMon of led~ed 
tramsets 

Provision of IT ~erviCes 

Sales commissiOn and provision of 
marketing services 

Sales commission and provtston of 
marketmg services 

Provtston of IT servtces 

Provtsion of rented 
accommodation 

ProviSion of IT servtces 

Underwntmg of finance lease 
obhgat10ns 

Dtrector servtces 

Provision of sales and distnbutwn, 
mamtenance, seconded ~taff, 
stat10n occupancy and leased 
tramsets 
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Notes (continued) 

26 Related parttes (contmued) 

Related party transactions 

Ultimate parent of the Group - SNCF 
Fellow substdtanes of SNCF 
SNCB 

Ultimate parent of the Group - SNCF 
due wtthm one year 
due between one and five years 
due after more than five years 

Fellow subsidianes of SNCF due withm 
one year 

LCR 
due wtthm one year 
due between one and five years 

SNCB due withm one year 
DIT 
due wtthm one year 
due between one and five years 
due after more than five years 

Eurostar lntemattonal Ltmtted 
Directors' report and consohdated financial statements 

31 December 20 11 

Sales 
Year ended 

31 December 
2011 

£m 

5.9 

5.9 

Due from 
2011 

£m 

25.1 

27 3 

0.5 
12.8 
25.5 

91.2 

Costs incurred 
Year ended 

31December 
2011 

£m 

95.9 
16.2 
15.6 

127.7 

Due to 
2011 

£m 

25.3 

7.7 

12.5 

6.3 

51.8 

Sales 
Penod to 

31 December 
2010 

£m 

I 0 

I 0 

Due from 
2010 

£m 

19 2 
79 

27 I 

45 
32 4 
86 

05 
12 8 
27 7 

140 7 

Costs mcurred 
Penod to 

31December 
2010 

£m 

23 6 
70 
73 

37 9 

Due to 
2010 

£m 

26 3 
13 9 

8 3 

22 2 

3 5 

74 2 

In 2010, London & Contmental Railways Ltd waived mtercompany loans with ElL totalhng £1 69bn LCR has 
dt~charged tts guarantee wtth regards to the ElL penswn and as such, there ts no remammg guarantee at 31 
December 2011 (20 I 0 £4 7 2m) 
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Notes (contznued) 

26 Related parties (contmued) 

Company 

Idenllly of related partzes wzth whzch the Company has transacted 

Related party Relationship 

Eurostar Express Ltd Substdtary 

Eurostar Group Ltd Substdtary 

Eurostar Internattonal S A S Substdtary 

Eurostar Internattonal S PR L Subsidiary 

European Passenger Servtces B V Substdmry 

SNCF Parent 

Avanctal (Sysratldata) Fellow ;ubMdtary 

Rat! Europe 4A Fellow substdmry 

Rat! Europe Group !ne Fellow substdtary 

Rat! Soluttons Fellow substdmry 

VSC Technologtes Fellow substdtary 

Secretary of State for Transport on behalf of Other related party 
HM Government ( OfT') 

London & Contmental Rat! ways Ltd Other related party 

SNCB Other related party 

Related party transactwns 

Nature of transactions 

Lease of tramsets 

Non-tradmg 

Provtston of seconded staff 

Provtston of seconded staff 

Lease of tramsets 

Provtston of sales and dtstnbubon, 
mamtenance, seconded staff, statiOn 
occupancy, telecommumcatlons and IT 
servtces Provtston of leased tramsets 

Provtston of IT servtces 

Sales commtsston and provtswn of 
marketmg servtces 

Sales comnusston and provtston of 
marketmg servtces 

ProvtstOn of IT servtces 

Provtston of IT servtce~ 

Underwntmg of finance lease 
obhgattons 

Dtrector servtces 

ProvtstOn of ~ales and dtstnbuttOn, 
mamtenance, &econded staff, station 
occupancy and leased tramsets 

Sales Cost incurred Sales Cost mcurred 
Year ended Year ended Penodto Penod to 

31 December 31 December 31 December 31 December 
2011 2011 2010 2010 

£m £m £m £m 

Ulttmate parent of the Group 80.5 02 18 2 
Fellow ;ubstdtartes of SNCF 16.2 78 
Substdtary compames 18.3 64 
SNCB 13.6 65 

128.6 02 38 9 
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26 Related parties (contmued) 

Related party transactions (contmued) 

Ulllmate parent of the Group 
due wtthm one year 
due between one and five years 
due after more than five years 

Substdtanes due wtthm one year 
Fellow substdtanes of SNCF due wtthm 

one year 
LCR 
due wtthm one year 
due between one and five years 

SNCB 
OfT 
due wtthm one year 
due between one and five years 
due after more than five years 

Eurostar Intematwnal Ltmtted 
Dtrectors' report and consohdated financml statements 

31 December 2011 

Due from Due to 
2011 2011 

£m £m 

23.2 23,9 

27.3 
16.6 6.6 

7.7 

12.5 

5.6 

0.5 
12.8 
25.5 

105.9 56.3 

Due from 
2010 

£m 

19 2 
79 

27 I 
23 0 

45 
364 
86 

05 
12 8 
27 7 

167 7 

Due to 
2010 

£m 

26 2 
13 9 

04 

83 

22 2 

35 

74 5 

In 20 I 0, London & Contmental Ratlways Ltd watved mtercompany loans wtth ElL totalhng £I 69bn LCR has 
dtscharged tts guarantee wtth regards to the ElL penswn and as such, there ts no remammg guarantee at 31 
December 2011 (2010 £47 2m) 

Key management personnel are constdered to be the Dtrectors of the Company and thetr remuneration ts dtsclo<iied 
m the Directors' Report 

27 Ultimate parent company and parent company of larger group 

The company constders ttself to be controlled by SNCF Voyages Developpement SAS, whtch IS a substdtary of 
SNCF, the ulllmate parent company, and " mcorporated m France The controlhng party of SNCF ts the French 
Government 

28 Subsequent events 

There were no matenal events subsequent to the balance sheet date 
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